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1. ORGANIZATIONAL OVERVIEW
1.1. VISION, MISSION & CORPORATE STRATEGY

VISION STATEMENT

To be the foremost provider of trusted intelligence and analytical solutions that empower stakeholders to understand,
evaluate, and manage risk effectively, thereby fostering a transparent, resilient, and trustworthy financial ecosystem.

MISSION STATEMENT

PACRA is committed to promoting transparency and stability in financial markets through independent, high-quality credit
ratings, data analytics, and research. The Company strives to deliver value to stakeholders by maintaining analytical
excellence, embracing innovation and technology, and upholding the highest standards of integrity, governance, and
professional conduct.

CORPORATE STRATEGY

PACRA's corporate strategy is anchored in sustaining growth, enhancing governance, and strengthening its role as a trusted
institution in Pakistan’s financial markets. The Company plans to strengthen its core ratings business by expanding into
emerging sectors and SMEs, developing new rating products, and deepening analytical capabilities across existing
portfolios. To diversify revenues, PACRA plans to leverage its proprietary data and research capabilities to deliver analytics,
business intelligence, and innovative products such as Social Impact Performance (SIP) Ratings. Digital transformation will
remain a key enabler, with continued investments in Al-driven tools, advanced analytics, and secure technology platforms
to enhance efficiency and transparency. At the same time, PACRA intends to invest further in its people through global
certifications, training, and gender-inclusive initiatives, underpinned by a strong governance and risk management
framework. Together, these strategic priorities aim to position PACRA to capture emerging opportunities, deliver sustainable
value, and contribute to the development of transparent and resilient financial markets in Pakistan.
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1.2. CODE OF CONDUCTS & OUR VALUES

As a founding member of ACRAA, PACRA adheres to its code of conduct and enforces comprehensive internal codes that
uphold international best practices for all employees and governance bodies. This commitment to rigorous ethical standards
is fundamental to its operations and credibility. PACRA upholds stringent, documented codes of conduct for its Board of
Directors, employees, and rating committee members to ensure the highest ethical standards and governance.

VALUES

PACRA’s culture is anchored in its unwavering commitment to integrity, which governs every interaction and underpins the
trust and credibility it enjoys in the financial markets. This core value system shapes the Company’s work ethic and reinforces
its mission to deliver independent and transparent risk opinions of the highest quality.

INTEGRITY

Integrity lies at the heart of PACRA’s identity. It ensures that every action, judgment, and decision reflects fairness,
professionalism, and adherence to ethical principles.

HONESTY

True independence and honesty define PACRA’s analytical process enabling the formation of unbiased, objective opinions
free from external influence, and inspiring confidence in its assessments.

TIMELINESS

PACRA values timeliness as a discipline essential to relevance. By delivering accurate and prompt risk opinions, the
Company ensures that its insights retain their practical and decision-making value.

TRANSPARENCY

Transparency is central to PACRA's credibility. The Company provides clear and accessible explanations of its rating
methodologies, rationales, and performance, empowering stakeholders to make well-informed judgments.

TEAMWORK

PACRA nurtures a collaborative culture built on mutual respect, open communication, and shared accountability, where
collective expertise drives excellence and continuous improvement.

KNOWLEDGE

Knowledge is the cornerstone of PACRA's analytical strength. Through continuous learning and professional development,
PACRA's teams apply deep market understanding and technical rigor to deliver clarity and insight.
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1.3. COMPANY PROFILE

The Pakistan Credit Rating Agency Limited (PACRA) was incorporated in Pakistan on August 18, 1994, as a private limited
company under the repealed Companies Ordinance, 1984 (now the Companies Act, 2017), and was subsequently converted
into a public limited company on April 30, 2004. On June 30, 2025, PACRA was listed on the Growth Enterprise Market
(GEM) Board of the Pakistan Stock Exchange Limited. The Company is licensed by the Securities and Exchange
Commission of Pakistan (SECP) to operate as a Credit Rating Company. Its registered office is located at Awami Complex,
FB-1, Usman Block, New Garden Town, Lahore. PACRA specializes in assessing the credit risk of entities and financial
instruments, assigning ratings that reflect their capacity to meet debt and fixed-term financial obligations.

PACRA SUBSIDIARIES & ASSOCIATES
PACRA ANALYTICS (PRIVATE) LIMITED

PACRA Analytics is a wholly-owned subsidiary of PACRA that provides specialized non-rating services, leveraging its
expertise in financial modelling, risk management, advisory, training, research, and governance assessment to deliver
globally-informed, locally-tailored solutions.

TASDEEQ INFORMATION SERVICES LIMITED

Tasdeeq, Pakistan’s first licensed credit bureau, is a pioneering institution in which PACRA holds a 12.84% ownership stake.
The Company develops comprehensive credit information repositories by integrating data from financial and non-traditional
sources, including utilities, microfinance institutions, and digital lenders. By leveraging data-driven solutions, Tasdeeq
enhances transparency, reduces information asymmetry, and broadens access to finance for underserved segments of the
economy. PACRA’s investment in Tasdeeq reflects its strategic commitment to financial innovation, analytics, and the
development of a robust credit information infrastructure in Pakistan. After the year end, Tasdeeq was listed on main board
of the Pakistan Stock Exchange pursuant to its Initial Public Offering (IPO) on August 24, 2026.

LANKA RATING AGENCY LIMITED

The Lanka Rating Agency (LRA) is Sri Lanka’s only domestic credit rating agency, in which PACRA holds an 13.70%
ownership stake. Representing PACRA's first international expansion, the partnership includes a technical affiliation through
which PACRA provides methodological and operational support to strengthen LRA’s analytical framework and governance
standards. This collaboration underscores PACRA's regional credibility and commitment to advancing rating standards
across South Asia. The CEO of PACRA also serves on LRA's Board of Directors, reflecting PACRA’s active role in guiding
the agency’s strategic direction and promoting cross-border knowledge sharing within the credit rating industry.
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1.4. ORGANIZATIONAL CHART
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1.5. BOARD OF DIRECTORS

ZAFAR ABBAS, Chairman / Independent Director

Major General Zafar Abbas (Retd) has over four decades of experience in military service, public administration, and
corporate governance. Commissioned into the Pakistan Army in 1968, he held various command, staff, and diplomatic
assignments and was awarded the Hilal-i-Imtiaz (Military).

Following retirement, he served as Chairman of the National Fertilizer Corporation of Pakistan, Ghee Corporation of
Pakistan, and PACRA. He has also acted as an advisor to international investors and participated in international forums.

MUMTAZ HUSSAIN, Non-Executive Director

Mr. Mumtaz Hussain is a distinguished business leader with a decorated 35-year career spanning the military, corporate,
and financial sectors. A steadfast shareholder of PACRA since 2004, his deep expertise in corporate finance, investment
banking, and mergers & acquisitions has been instrumental in guiding the company's strategic direction.

He has a proven history of executing landmark transactions across telecommunications, power generation, technology, and
banking. Prior to founding his own successful consultancy in 2004, Mr. Hussain held executive positions at leading
institutions including the Nishat Group, Prime Bank, and WorldCall Telecom Group. His entrepreneurial drive is evidenced
by his role in founding pioneering ventures such as Tasdeeq, Pakistan's first licensed credit bureau, and TenX, a forward-
thinking Al solutions provider. Mr. Hussain is an MBA graduate of the Lahore University of Management Sciences (LUMS)
and began his professional journey with a distinguished tenure as an officer in the Pakistan Army.

NAJAF YAWAR KHAN, Non-Executive Director

Mr. Najaf Yawar brings a unique and valuable synthesis of academic, entrepreneurial, and professional expertise to the
PACRA Board, where he has served as an Independent Director since 2017. With over 35 years of post-qualification
experience, his perspective is integral to the Board's strategic and governance oversight.

Mr. Yawar is currently a Professor and Chairperson of the Management Studies Department at GC University, Lahore,
shaping the next generation of business leaders. His practical business acumen is demonstrated through his long-term
directorship at Pronto Promo (Private) Limited, a firm servicing blue-chip client, which he has held since 1994. His career
further includes significant roles in corporate finance, such as Director of Finance at Nasco Group International in Tangier,
and as an independent management consultant. This blend of theoretical knowledge and hands-on experience in financial
management, entrepreneurship, and business strategy provides a critical lens for Board deliberations. He holds an MBA
from LUMS and an MSc in Information Management from Lancaster University, UK.

AMIR MAHMOOD, Independent Director

Mr. Amir Mahmood is a Fellow Chartered Accountant with over 25 years of experience in strategic finance, corporate
advisory, and executive management. His career spans aviation, telecommunications, manufacturing, education, healthcare,
and consulting sectors.

He has served in senior leadership roles including CEO, Group CFO, and Board Member, with experience in mergers and
acquisitions, restructuring, transformation initiatives, and cross-border operations.

SANIYA ALI, Non-Executive Director

Ms. Saniya Ali has over eight years of experience working in strategy, partnerships, and policy, primarily with social impact
organizations. Her work has focused on sustainable agriculture, climate resilience, food security, and social enterprise.

She has served as Strategy & Partnerships Associate at Rizq Trust, where she worked on program design and partner
engagement. Her experience also includes policy research at LUMS, project work with development partners, strategic roles
with an edtech platform, and governance and marketing responsibilities at Integrated Equities Limited. She holds a degree
in Economics and Political Science from LUMS and has represented Pakistan at international forums.

MUZAFFAR AHMAD VIRK, Non-Executive Director (Nominee of LSE Ventures Limited)

Mr. Muzaffar Virk brings to the PACRA Board over 35 years of deep and multifaceted experience in the oil and gas sector.
Appointed in 2023 as a nominee of LSE Ventures Limited, his expertise spans finance, legal, commercial, and general
management.

Currently the CEO of Sim Oil Limited and MISAB Resources, Mr. Virk’s distinguished career is anchored by 27 years in
senior leadership roles at Tullow Pakistan Developments Limited. There, he was instrumental in driving major exploration,
development, and production projects, and is renowned for his proven ability to engage stakeholders and negotiate complex,
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high-value agreements such as Petroleum Concession Agreements and Gas Sales Contracts. His foundational experience
was gained in audit and corporate services for multinational energy giants at Khalid Majid Hussain Shah Rehman, a member
firm of Deloitte Touche Tohmatsu. This unique background provides the Board with invaluable strategic insight into risk
management, complex negotiations, and large-scale project execution.

ASIF NATHANI, Non-Executive Director (Nominee of LSE Ventures Limited)

Mr. Asif Nathani is a finance and investment professional with experience in capital markets and logistics. His background
includes investment analysis, portfolio management, and business operations.

He holds qualifications in economics and professional accountancy (ACCA). His investment activities span logistics, supply
chain businesses, and equity markets, with a focus on long-term value investing in the Pakistan Stock Exchange.

KHALID AZIZ MIRZA, Independent Director

Mr. Khalid Aziz Mirza has over 50 years of experience in finance, regulation, and public policy. His career includes roles in
international investment banking and senior positions at the World Bank and IFC.

He has served as Chairman of the Securities & Exchange Commission of Pakistan (SECP), the Monopoly Control Authority,
and the Competition Commission of Pakistan (CCP). He currently serves on boards and is engaged in academic and policy-
related activities.

USMAN HAIDER, CEO / Managing Director

A seasoned financial professional with over 29 years of experience, Mr. Usman Haider was appointed CEO in 2023, having
been a shareholder of PACRA since 2011. He possesses deep expertise in project finance, debt syndication, M&A, and
financial restructuring.

Mr. Haider's career spans a diverse range of industries, including energy, technology, telecommunications, and agriculture.
He began in the corporate sector with Southern Electric and WorldCall Telecom Group before co-founding a successful
advisory firm in 2004, where he led transactions exceeding USD 10 billion. A proven entrepreneur, he is the sponsoring
shareholder of pioneering ventures such as Tasdeeq (Pakistan’s first licensed credit bureau), TenX (a data analytics leader),
and Agrilift (an innovative agritech startup). He holds an MBA from the Institute of Business Administration (IBA), Karachi.

Mr. Haider was reappointed by the Board of Directors with effect from March 25, 2026., subject to the approval of the
Securities and Exchange Commission of Pakistan (SECP), which is currently under process.
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1.6. KEY MANAGEMENT

JHANGEER HANIF, Chief Rating Officer

Mr. Jhangeer Hanif serves as PACRA's Chief Rating Officer, bringing nearly 18 years of dedicated rating expertise to this
pivotal leadership role. He is fundamentally responsible for upholding the integrity, independence, and analytical rigor that
underpin every PACRA rating.

Leading a team of 32 analysts, Mr. Hanif ensures the quality and accuracy of our ratings, providing businesses and investors
with the reliable risk assessment they depend on. His strategic oversight is critical in navigating evolving market dynamics
and regulatory landscapes, managing risk, and ensuring full compliance with both local and international standards. With a
robust background in finance and risk management, he is instrumental in shaping PACRA's strategic direction and reinforcing
our reputation as a trusted authority in the credit rating industry. Mr. Hanif is a Fellow Chartered Certified Accountant (FCCA),
a distinction that reflects his exceptional professional acumen.

ADNAN DILAWAR, Chief Solutions Officer

Mr. Adnan Dilawar serves as PACRA's Chief Solutions Officer, leveraging nearly two decades of financial services expertise,
with 18 years of dedicated service within the organization. He is a pivotal leader driving the company's innovation and
strategic expansion beyond its core rating services.

Mr. Dilawar leads PACRA non-rating initiatives, with overarching responsibility for research, rating criteria development,
product innovation, and management information technology. Since joining in 2007, he has advanced through roles of
increasing responsibility, including supervisory positions where he managed teams of over 15 analysts and a client portfolio
exceeding 180 entities. In his current capacity, he has been instrumental in spearheading PACRA digital transformation,
enhancing operational processes, and developing value-added services. A key architect of the company's international
growth, he successfully led the establishment of credit rating agencies in Sri Lanka and Bangladesh. Mr. Dilawar holds an
MBA with a concentration in Finance from the University of Indianapolis, USA.

SAMEER KHAN, Chief Business Officer

Mr. Sameer Khan is an accomplished financial leader with over 21 years of expertise in business strategy, credit ratings,
and financial advisory. Since his appointment as Chief Business Officer in 2015, he has been instrumental in shaping PACRA
commercial trajectory, driving growth, and enhancing market relevance.

Mr. Khan has played a pivotal role in identifying new market opportunities, developing innovative products, and significantly
diversifying PACRA client base and service portfolio. His strategic vision is underpinned by extensive prior experience in the
banking sector at Askari Bank Limited, where he contributed to retail product development, M&A assignments, and Islamic
banking. He further honed his business development acumen in senior roles at Askari Investment Management Limited,
establishing robust distribution networks and leading regional expansion as Vice President of Business Development for the
North region. Mr. Khan is a Fellow Member of the Association of Chartered Certified Accountants (ACCA) and holds a Master
of Science in Management Sciences.

IRAM SHAHZADI, Head Regulatory Affairs & Compliance Officer / Company Secretary

Ms. Iram Shahzadi is a seasoned governance, regulatory affairs, risk, and compliance professional with over 17 years of
experience across public and private sectors. At The Pakistan Credit Rating Agency Limited (PACRA), she serves in a senior
multifaceted capacity as Head Regulatory Affairs & Compliance Officer / Company Secretary. Her range spans organization-
wide regulatory compliance, corporate governance, risk management, internal controls, board secretarial practice, and
HR/monitoring functions.

Ms. Iram is a Chartered Accountant (Finalist) from ICAP, an Associate Member of PIPFA (APFA-6428), a Certified Internal
Controls Auditor, and a Certified Forensic Expert. She holds a BS (Hons) in Accounting and Finance from the University of
Lahore. She has also completed the Directors Training Program from LUMS and multiple ESG/sustainability trainings from
the Pakistan Institute of Corporate Governance (PICG).

SAJJAD SULMAN, Head of Finance

Mr. Sajjad Sulman is a seasoned finance executive with over 26 years of progressive experience, excluding his KPMG
articleship. He currently serves as Head of Finance at PACRA and CEO of PACRA Analytics (Private) Limited. He holds an
MBA from IBA, University of the Punjab, and specializes in treasury, budgeting, IFRS 15/IFRS 9 reporting, taxation, and
revenue assurance.
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Previously, he held senior audit and financial operations roles at Preston University and WorldCALL Group, rising to Deputy
General Manager Financial Operations.

FARAZ RAFI|, Manager Accounts

Mr. Faraz Rafi is a skilled accounting and finance professional with over 13 years of experience in accounts, auditing, and
taxation. In his role as Manager Accounts at PACRA, he is responsible for overseeing the integrity of the accounting function
and fostering cross-departmental collaboration to ensure seamless financial operations.

His expertise is demonstrated by a strong track record of achievement prior to joining PACRA. As Deputy Controller Accounts
at Monnoo Group of Industries and later as Manager Accounts at New Life Developers, he developed a sophisticated
financial model that was instrumental in securing a successful joint venture with DHA. His career foundation was established
at Riaz Ahmad & Company — Chartered Accountants, where he gained valuable exposure to a diverse range of sectors
including textiles, sports, real estate, and services. Mr. Rafi is a Chartered Accountant (Finalist) from the Institute of
Chartered Accountants of Pakistan.
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1.7. COMPANY INFORMATION

BOARD OF DIRECTORS
Zafar Abbas - Chair
Mumtaz Hussain

Najaf Yawar Khan

Amir Mahmood

Saniya Ali

Muzaffar Ahmad Virk

Asif Nathani

Khalid Aziz Mirza

Usman Haider (as CEO)

AUDIT & RISK COMMITTEE
Amir Mahmood - Chair

Najaf Yawar Khan

Muzaffar Ahmad Virk

Asif Nathani

HUMAN RESOURCE REMUNERATION &
NOMINATION COMMITTEE

Khalid Aziz Mirza - Chair

Zafar Abbas

Mumtaz Hussain

Saniya Ali

IT STEERING COMMITTEE
Najaf Yawar Khan - Chair
Mumtaz Hussain

Saniya Ali

CHIEF EXECUTIVE OFFICER
Usman Haider*

HEAD REGULATORY AFFAIRS & COMPLIANCE
OFFICER / COMPANY SECRETARY
Ms. Iram Shahzadi

HEAD OF FINANCE
Sajjad Sulman

SHAREHOLDER COMPLAINT HANDLING
In case of shareholder complaint / queries,
Please Contact:

Iram.tahir@pacra.com

*SECP approval is pending.

The Pakistan Credit Rating Agency Limited (PACRA)

SHARE REGISTRAR &TRANSFER AGENT
Central Depository Company of Pakistan Limited
CDC Share Registrar Services Limited

CDC House, 99-B, Block B, S.M.C.H.S.,

Main Shahra-e-Faisal, Karachi - 74400

Tel: (92-21) 111-111-500

AUDITORS

Statutory - BDO Ebrahim & Co. Chartered Accountants
Internal — Crowe Hussain Chaudhury & Co. Chartered
Accountants

LEGAL ADVISOR
FGE | Ebrahim Hosain Advocates and Corporate Consultants

TAX CONSULTANT
Yusaf Saeed & Company Chartered Accountants
Corporate Brilliance (Private) Limited

BANKERS

Bank Al Habib Limited
MCB Bank Limited
JS Bank Limited
Samba Bank Limited

OFFICES

LAHORE - Head Office

FB-1 Awami Complex, Usman Block, New Garden Town, Lahore.
54600 Pakistan

Phone +92 42 3586 9504 — 6

COMPANY WEBSITE
Www.pacra.com

Annual Report 2026



1.8. CORPORATE BRIEFING SESSIONS

The new CBS regime is applicable to the Listed Companies from their respective forthcoming financial year-end i.e. starting
from December 31, 2025 and onwards on the basis of annual financial statements.

Total number of CBS held during the financial year ended June 30, 2026: Nil.

The Company will hold its first CBS within thirty (30) days of the AGM in due course, as required under Clause 5.7A of the
PSX Regulations.
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2. CHAIRMAN’S REVIEW REPORT

Dear Shareholders,

It is my privilege to present the Chairman’s Review for the year ended June 30, 2026. This review covers the performance
of the Board and the effectiveness of its role in achieving the Company’s objectives, as required by Section 192 of the
Companies Act, 2017 and the Listed Companies (Code of Corporate Governance) Regulations, 2019.

The year brought recovery and disruption together. Pakistan’s economy grew faster than it had in four years, then met a
regional conflict that lifted energy prices and inflation. A rating agency earns trust in such conditions by staying steady:
keeping its opinions independent, its costs disciplined and its attention on the foundations of a market that is still maturing.
In my assessment, the Board’s overall performance in the year was sound.

The Company grew revenue by 12.1% and operating profit by 27.8%. The Board was reconstituted after elections held on
December 29, 2025, and it spent the year guiding the Company towards a broader revenue base.

A Year of Recovery and Uncertainty

Pakistan’s provisional GDP growth of 3.7% was the highest in four years. Remittances reached a record US$41.6 billion,
the fiscal deficit narrowed to 2.6% of GDP, and S&P Global Ratings upgraded the sovereign to “B”. Inflation, however,
averaged 7.1% for the year and rose to 11.1% in August 2026 amid the Middle East conflict, with the policy rate at 11.5%.

A Market Still Waiting to Deepen

The constraint on our industry is structural, not cyclical. The corporate bond market is small, banks can lend to strong
corporates at competitive rates, and most investors hold short-term instruments, so voluntary demand for ratings remains
narrow. Small and medium enterprises, a large part of the economy, remain underserved because they lack documentation
and audited data. These are conditions that change slowly, and we plan accordingly.

Results: Operating Growth, Flat After Tax

Revenue grew 12.1% and operating profit rose 27.8%, but profit after tax was flat at PKR 128.0 million because a higher
minimum tax and levy absorbed the gain.

PKR million FY26 FY25 Change
Revenue 523.2 466.8 +12.1%
Operating profit 200.8 1571 +27.8%
Profit before income tax and levy 213.1 178.4 +19.5%
Profit after tax 128.0 127.6 +0.3%
Earnings per share (PKR) 1.72 1.71 +0.6%

Cost of revenue rose by a moderate 4.1%, lifting the operating margin to 38.4% (FY25: 33.7%). The minimum tax rate,
computed on applicable revenue, rose from 8% to 15%, taking total taxation, including levy, to 39.9% of profit before income
tax and levy (FY25: 28.5%). The Board has not recommended a dividend for the year, and the profit has been retained.

The Board’s Year

The Board has nine members: three independent directors, five non-executive directors, one of whom is a female, and the
Chief Executive Officer. Directors were elected on December 29, 2025 for a three-year term, and the SECP approved the
appointments on March 12, 2026, when three directors retired. The Board met eleven times during the year, all in Pakistan.

The Board believes that it discharged its responsibilities effectively, and we are candid about two areas for improvement:

e Director training: no Directors’ Training Program was held in FY2026, and two directors hold certification. The Board
will arrange certification for the remaining directors by FY2027.

e Technology oversight: the Information Technology Steering Committee did not meet during the year. lts first meeting
was held on September 30, 2026.
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Committees, Risk and Governance

Three Board committees supported the Board’s oversight during the year.

Committee Chair at year end Meetings in FY2026
Audit and Risk Committee Amir Mahmood (independent) 5

Human Resource, Remuneration and Khalid Aziz Mirza (independent) 2
Nomination Committee

Information Technology Steering Committee Najaf Yawar Khan None

The Board has established a risk management system covering the principal risks facing the Company: limited demand for
ratings, economic and geopolitical conditions, technology and cyber risk, execution of new initiatives, and regulatory and tax
risk. Related party transactions go to the Audit and Risk Committee and then to the Board under a policy requiring arm’s
length terms. The auditors issued an unmodified report for the year, and the Board has proposed their reappointment.

The Board recognizes the gender pay gap disclosed in the Directors’ Report (mean 50.40%, median 24.62%) and [will review
actions to improve female representation]. The Company is preparing for IFRS S1 and S2 sustainability reporting, with first
mandatory reporting for the financial year beginning July 1, 2027.

Building a Broader Base

The direction we seek is a broader revenue base that depends less on bond issuance. The Company has begun to act on
it:

e  Sustainability and cross-border finance: on September 1, 2026, we signed a Memorandum of Understanding with Lianhe
Ratings Global Limited to explore sustainability ratings and rating services for potential Panda Bond issuances by
Pakistani issuers.

e SME rating models: we are developing rating and scoring models with credit bureaus, using repayment and transaction
data in place of the audited accounts that SMEs often lack.

e Data and research: the Company’s database is being developed into subscription-based analytics and research.

e People and security: we are considering investment in internationally certified analysts and international-standard
information security.

These initiatives depend on market acceptance and sustained investment in people and technology, which may moderate
margins in the near term. Lower inflation and interest rates would support issuance and demand for ratings, but inflation
rose again to 11.1% in August, so we expect a measured recovery.

Gratitude

| thank my fellow directors for their counsel, and | record the Board’s gratitude to Tariq Jamil, Murium Hadi and Sikandar
Afzal, who retired on March 12, 2026. | thank management and staff for their effort and dedication, our shareholders and
clients for their continued trust, and the Securities and Exchange Commission of Pakistan and the State Bank of Pakistan
for their guidance.

Our journey towards a deeper rating market and a broader revenue base remains ongoing. If we stay disciplined and open
to learning, we believe the Company can meet an uncertain future with steadiness.

Sincerely,

Zafar as
Chairman of The Board

Lahore: October 7, 2026
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3. DIRECTORS’ REPORT TO THE SHAREHOLDERS

In compliance with Section 227 of the Companies Act, 2017, the Board of Directors of The Pakistan Credit Rating Agency
Limited is pleased to present the Annual Report along with Audited Financial Statements and Auditor's Report thereon for
the year ended June 30, 2026.

PRINCIPAL ACTIVITY AND STRUCTURE

The Pakistan Credit Rating Agency Limited (PACRA), referred to as the “Company,” is a public limited company established
under the Companies Ordinance, 1984, now superseded by the Companies Act, 2017. The principal activity of the Company
is to evaluate credit risk for various businesses and financial instruments, providing credit ratings that reflect the entity’s or
instrument’s capacity to fulfil its financial obligations and debt repayments. PACRA's head office is situated at Awami
Complex, FB-1, Usman Block, New Garden Town, Lahore. The PACRA Group includes the following entities:

PACRA GROUP DIRECT HOLDING
SUBSIDIARY COMPANY

PACRA Analytics (Private) Limited 100%
ASSOCIATED COMPANY

Tasdeeq Information Services Limited (TISL) 12.84% (10.81% after the year-end)
INVESTEE COMPANY

Lanka Rating Agency Limited 13.70%

PAKISTAN ECONOMY

In FY2026, Pakistan's economy continued to recover, with provisional real GDP growth of 3.7%, a four-year high, taking GDP
to US$452.1 billion. Growth was driven by stronger industry and services, prudent fiscal and monetary management, record
remittances and improved investor confidence. Average CPI inflation was 7.1%, though headline inflation reached 11.1% by
June 2026 amid the Middle East conflict and higher energy prices. The policy rate rose from 10.5% in early 2026 to 11.5%
by year-end. The external sector stayed resilient, with a marginal current account deficit of US$304 million, and S&P
upgraded Pakistan's sovereign rating to "B" on 22 July 2026. Challenges remain, including high public debt, large financing
needs, a very low tax-to-GDP ratio, structural constraints, and global and geopolitical uncertainty. Sustained fiscal discipline,
structural reforms, investment, export diversification and a stronger external position will be key to higher, more sustainable
growth.

FINANCIAL HIGHLIGHTS OF THE COMPANY

PACRA'’s revenue grew by 12.1% to PKR 523.2 million (FY25: PKR 466.8 million). Cost of revenue increased at a more
moderate pace of 4.1% to PKR 322.4 million (FY25: PKR 309.7 million). As a result, operating profit rose by 27.8% to PKR
200.8 million (FY25: PKR 157.1 million), with the operating margin improving to 38.4% (FY25: 33.7%).

Profit before income tax and levy increased by 19.5% to PKR 213.1 million (FY25: PKR 178.4 million), with the pre-tax margin
improving to 40.7% (FY25: 38.2%). The improvement at operating level was partly moderated by lower other income of PKR
23.0 million (FY25: PKR 30.5 million), mainly due to a lower dividend of PKR 7.0 million received from the wholly-owned
subsidiary, PACRA Analytics (Private) Limited (FY25: PKR 17.0 million).

Although profit before income tax and levy grew, profit after tax remained flat due to the combined effect of minimum
taxation (levy) and normal taxation. The minimum tax rate, computed on applicable revenue, increased from 8% to 15%.
Minimum tax is adjusted against the final tax liability, and any amount that cannot be adjusted is treated as a levy. In FY26,
the higher minimum tax exceeded the normal tax liability, resulting in a levy of PKR 24.3 million (FY25: PKR 0.1 million). After
the levy, profit before income tax rose by 5.9% to PKR 188.8 million (FY25: PKR 178.3 million), with the margin at 36.1%
(FY25: 38.2%). The income tax charge also rose by 19.9% to PKR 60.8 million (FY25: PKR 50.7 million). Total taxation
increased to PKR 85.1 million (FY25: PKR 50.8 million), equivalent to 39.9% of profit before income tax and levy (FY25:
28.5%).

Consequently, profit after tax stood at PKR 128.0 million (FY25: PKR 127.6 million), with the net profit margin at 24.5% (FY25:
27.3%). Earnings per share stood at PKR 1.72 (FY25: PKR 1.71).

These results reflect growth in the Company’s core rating business and discipline cost management. They underscore
PACRA's continued focus on growth, efficiency and delivering value to its stakeholders.
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Over the five years from FY21 to FY26, revenue has grown from PKR 270 million to PKR 523 million, a compound annual
growth rate (CAGR) of about 14.1%. Profit before income tax and levy grew from PKR 108 million to PKR 213 million (CAGR
of about 14.5%), keeping pace with revenue, and the pre-tax margin remained in a range of 37% to 43%, standing at 40.7%
in FY26 (FY21: 40.0%). After the levy, profit before income tax rose to PKR 189 million (CAGR of about 11.8%). Profit after
tax grew from PKR 74 million to PKR 128 million (CAGR of about 11.6%), but at a slower pace than pre-tax profit because of
the rising tax burden, including the higher minimum tax and levy in FY26.

PKR in million 30-Jun-26 (12M) 30-Jun-25 (12M)

REVENUE 523.2 466.8
COST OF REVENUE
Remuneration Cost (250.6) (240.8)
Infrastructure Cost (36.7) (37.7)
Administrative Cost (35.1) (31.2)
(322.4) (309.7)
Operating Profit 200.8 157.1
Other Expense (8.4) (8.0)
Other Income 23.0 30.5
Finance Cost (2.3) (1.2)
Profit before income tax and levy 2131 178.4
Levy (24.3) (0.1)
Profit before income tax 188.8 178.3
Income tax (60.8) (50.7)
Profit for the year 128.0 127.6
Earnings per Share (EPS) 1.72 1.71

SIX-YEAR FINANCIAL HISTORY

i I SR Ul FY 26 FY 25 FY 24 FY 23 FY 22 FY 21
(PKR million)

Audited Audited Audited Audited Audited Audited

Revenue from contracts 523 467 439 402 317 270
Expenses
Remuneration Cost (257) (2471) (219) (189) (160) (142)
Infrastructure Cost (37) (38) (33) (28) (26) (21)
Administrative Cost (35) (31) (31) (21) (16) (17)
(322) (310) (283) (238) (202) (180)
Operating Profit 201 157 156 164 115 90
Other Expense (8) (8) 4 (6) (5) 2)
Other Income 23 31 18 18 20 26
Finance Cost 2 ©)] (6) (4) 3) (6)
Profit before income tax and levy 213 178 164 172 127 108
Levy (24) (0) (0) (0) - -
Profit before income tax 189 178 164 171 127 108
Income tax (61) (51) (50) (45) (37) (34)
Profit for the year 128 128 114 126 920 74

Note: Figures are rounded to the nearest million; totals may not add due to rounding.
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INVESTMENT IN SUBSIDIARY — PACRA ANALYTICS (PRIVATE) LIMITED

PACRA Analytics (Private) Limited is a wholly-owned subsidiary of PACRA. PACRA holds 10,000 (2025: 10,000) fully paid
ordinary shares of PKR 10 each. The company is mainly engaged in the provision of advisory and consulting services in the
domain of risk management, in addition to offering training. The scale of operations is relatively limited. During the year
under review, PACRA Analytics had revenue of PKR 14.8 million (2025: PKR 20.6 million) and profit after tax of PKR 1.8
million (2025: PKR 7.5 million).

INVESTMENT IN ASSOCIATE - TASDEEQ INFORMATION SERVICES LIMITED (TISL)

Tasdeeq Information Services Limited (“Tasdeeq”), formerly Aequitas Information Services Limited, is an associated
company of PACRA. PACRA owns 102,730,000 (2025: 10,273,000 before split) fully paid-up shares of PKR 1 each, which
represents 12.84% shareholding in Tasdeeq. After the year end Tasdeeq was listed on the Pakistan Stock Exchange, and
PACRA's shareholding has been reduced to 10.81%. Tasdeeq is the first State Bank licensed credit bureau in Pakistan.
During the year under review, Tasdeeq had revenue of PKR 378.8 million and profit for the year of PKR 81.1 million.

INVESTMENT IN INVESTEE — LANKA RATING AGENCY LIMITED

Lanka Rating Agency Limited (“LRA”) is an associated company of PACRA, whereby PACRA owns a 13.70% shareholding
(2025: 13.70%) in LRA. LRA is a domestic credit rating agency operating in Sri Lanka to which the Company also provides
technical services. During the year under review, LRA had revenue of LKR 82.3 million and profit for the year of LKR 9.4
million.

DIVIDEND

The Board of Directors has not declared any interim dividend during the year ended June 30, 2026, and has not
recommended any final dividend for the year. The profit for the year of PKR 128.0 million has been retained in unappropriated
profit.

SUBSEQUENT EVENTS

After the year end, Tasdeeq Information Services Limited was listed on the Pakistan Stock Exchange, as a result of which
the Company'’s shareholding in Tasdeeq reduced from 12.84% to 10.81%. On September 1, 2026, the Company also signed
a Memorandum of Understanding with Lianhe Ratings Global Limited, as described in the Future Outlook section of this
report. Except as otherwise disclosed, there were no other material changes or commitments which have occurred between
the end of financial year of the Company to which the financial statements relate and the date of this report.

FUTURE OUTLOOK AND THE MAIN TRENDS AND FACTORS LIKELY TO AFFECT THE FUTURE DEVELOPMENT,
PERFORMANCE AND POSITION OF THE COMPANY'S BUSINESS

The credit rating industry in Pakistan has grown more slowly than in developed markets, mainly because of the shape of the
financial system. The corporate and financial markets are small, with few large corporates and an underdeveloped bond
market, so low issuance has kept demand for ratings narrow. Banks hold large deposits and low advances-to-deposit ratios,
which lets them lend to creditworthy corporates at rates competitive with the bond market, without the cost, disclosure and
time of a public issuance. Investor demand for long-term debt is also limited, as most mutual funds hold short-term
instruments and pension funds and insurers remain small. Government borrowing at high risk-free yields has crowded out
corporate paper, and a shallow secondary market and the reluctance of closely held companies to disclose have added to
the constraints. As aresult, the rating market has been driven largely by regulatory and bank-linked requirements rather than
by voluntary demand.

The SME segment remains underserved for related reasons. Limited documentation and audited data make reliable
assessment costly, and bank lending relies on collateral rather than cash flow, so a rating offers little practical benefit. Fees
are significant relative to the size of small borrowers, and awareness is low. Until these improve, SMEs are likely to remain
a long-term opportunity rather than a near-term source of volume.

Despite these challenges, the Company’s business continues to grow at a reasonable rate, supported by recurring rating
renewals and surveillance and by disciplined cost management. Over FY21 to FY26, revenue grew at a compound annual
growth rate of about 14.1%, from PKR 270 million to PKR 523 million, and profit before income tax and levy at about 14.5%,
from PKR 108 million to PKR 213 million. Profit after tax grew more slowly, at about 11.6%, from PKR 74 million to PKR 128
million, because of the rising tax burden, including the higher minimum tax and levy in FY26.

The operating environment improved in FY26, with real GDP growth of 3.7%, a stable exchange rate, strengthening reserves,
record remittances and a much-improved fiscal position. However, the Middle East conflict that began in late February 2026
raised energy prices and uncertainty. Inflation averaged 7.1% for the year but rose to 11.7% in May and 11.1% in June before
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easing to0 9.2% in July and rising again to 11.1% in August, and expectations of further rate cuts weakened, with the policy
rate held at 11.5% in September. Towards the end of the year, deferred debt issuances, project financings and discretionary
rating mandates, moderated new business growth. Looking ahead, lower inflation, moderating interest rates and a stable
currency should make borrowing and bond issuance more attractive, improve corporate health and encourage more
businesses to obtain ratings, while greater investor confidence should increase reliance on ratings.

To address these structural constraints and diversify revenue, the Company is pursuing several strategic initiatives. On
September 1, 2026, after the year end, it signed a Memorandum of Understanding (MoU) with Lianhe Ratings Global Limited,
the international arm of Lianhe, one of China’s largest credit rating groups. Under the MoU, the Company plans to develop
sustainability products, including sustainable-finance ratings and assessments and ratings for green and sustainability-
linked instruments, and explore rating-related services for potential Panda Bond issuances by Pakistani sovereign and
corporate issuers.

The Company has also begun developing SME rating and scoring models with credit bureaus, using repayment and
transaction data as substitutes for the audited financial statements many SMEs lack. PACRA is developing its database into
subscription-based analytics, business intelligence and specialized research delivered digitally, while increased automation
and artificial intelligence are expected to improve analyst productivity. The Company is also considering investment in
international-standard information security infrastructure and a pool of internationally certified analysts to support domestic
ratings and provide analyst services in the Middle East and other markets. Other opportunities under review include
developer and public-private partnership (PPP) ratings, Social Impact Performance (SIP) ratings for microfinance
institutions and non-governmental organizations, paid training programs, and assistance in establishing rating agencies in
new markets.

These initiatives depend on market acceptance and require sustained investment in people and technology, which may
affect the Company’s near-term financial results. Because much of the investment will precede the related revenue, benefits
are expected to emerge gradually and margins may be lower in the interim.

FINANCIAL AND CORPORATE REPORTING FRAMEWORK

The following statements reflect the Company’s commitment to maintaining high standards of Corporate Governance and
continuous improvement:

The financial statements, prepared by the management of the Company, present fairly its state of affairs, the result
of its operations, cash flows and changes in equity.
The Company has maintained proper books of accounts.

Appropriate accounting policies have been consistently applied (except as disclosed in annexed financial
statements) in preparation of the financial statements and accounting estimates are based on reasonable and
prudent judgement.

+ International Financial Reporting Standards (IFRS), as applicable in Pakistan, have been followed in preparation of
the financial statements and, any departures therefrom (if any) have been adequately disclosed and explained.

The system of internal control including financial controls is sound in design and has been effectively implemented
and monitored.

There are no doubts upon the Company'’s ability to continue as a going concern.

+ The Company does not operate any gratuity or pension scheme; details of the employees’ provident fund are given
in this report.

+ The Company has not defaulted in repayment of any debt nor is it likely to default in future.
In addition, the following information has been included separately in this report or in the annexed financial statements, as
appropriate:
+ Details of material changes or commitments which have occurred between the end of financial year of the Company
to which the financial statements relate and the date of this report.
+ Significant deviations from last year in operating results of the Company and reasons for such deviations.
+ Key financial data for the last six years.

Information regarding statutory payments on account of taxes, duties, levies and charges outstanding as at June 30,
2026.

+ Details of significant plans, decisions along with future prospects, risks and uncertainties surrounding the Company.
Number of Board and committee meetings held during the year and attendance by each Director.
Status of the Directors’ Training Program.
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Trading in shares of Company by Directors, executives and their spouses and minor children.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS

The Directors are aware of their responsibility with respect to internal financial controls and confirm that the Company has
implemented adequate and effective internal controls.

PATTERN OF SHAREHOLDING

Information about the pattern of holding of the shares in accordance with the Companies Act, 2017 as of June 30, 2026 is
annexed.

SEGMENTAL REVIEW OF BUSINESS PERFORMANCE

The results are reported as a single reportable segment.

STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

COMPOSITION OF THE BOARD

The Board of Directors, for the three-year term commencing December 31, 2025, was determined to consist of nine (9)
members, including the Chief Executive Officer (CEO). As of June 30, 2026, the Board comprises nine members, including
the CEO. The composition as at the close of the financial year was as follows:

Total Number of Directors

(a) Male 08
(b) Female 01
Composition

Independent Directors 03
Non-Executive Directors 04
Executive Director 01
Female Director (Non-Executive) 01

ELECTION OF DIRECTORS

During the year, an election of directors was held on December 29, 2025. The appointment of the elected directors was
subsequently approved by the Securities & Exchange Commission of Pakistan (“SECP”) on March 12, 2026, in accordance
with the provisions of the Credit Rating Companies Regulations, 2016.

NAMES OF PERSONS WHO AT ANY TIME DURING THE FINANCIAL YEAR WERE DIRECTORS OF THE COMPANY

During the year under review, the Board of Directors held eleven (11) meetings, all in Pakistan. Six (6) meetings were held
up to March 12, 2026, and five (5) were held after the newly elected Board of Directors took office. Attendance is therefore
shown as the number of meetings each Director attended out of the meetings held during his or her tenure. The attendance
record of each Director is as follows:

1 Zafar Abbas Independent Director

2 Khalid Aziz Mirza Independent Director 5/5

3 Amir Mahmood Independent Director 5/5

4 Mumtaz Hussain Non-Executive Director 11/11
5 Najaf Yawar Khan Non-Executive Director 11/11
6 Muzaffar Ahmad Virk Non-Executive Director - Nominee LSEVL 11/11
7 Asif Nathani Non-Executive Director - Nominee LSEVL 5/5

8 Saniya Ali Non-Executive Director 5/5

Retiring Directors on 12-Mar-26
1 Tarig Jamil Independent Director 6/6
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Murium Hadi Independent Director

3 Sikandar Afzal Non-Executive Director 6/6

NAMES OF MEMBERS OF THE BOARD COMMITTEES
AUDIT AND RISK COMMITTEE (ARC)

During the year, five (5) meetings of the Audit and Risk Committee were held. Three (3) were held up to March 12, 2026, and
two (2) after the reconstitution of the Committee following the appointment of the newly elected Board of Directors.
Attendance is shown as the number of meetings each member attended out of the meetings held during his tenure on the
Committee.

1 Amir Mahmood Chairman - Independent Director

2 Najaf Yawar Khan Member - Non-Executive Director 5/5
3 Muzaffar Ahmad Virk Member - Non-Executive Director 5/5
4 Asif Nathani Member - Non-Executive Director 2/2

Ceased on 12-Mar-26

1 Mumtaz Hussain Member - Non-Executive Director 3/3

HUMAN RESOURCE, REMUNERATION AND NOMINATION COMMITTEE (HRR&NC)

During the year, two (2) meetings of the Human Resource, Remuneration and Nomination Committee were held. One (1)
was held up to March 12, 2026, and one (1) after the reconstitution of the Committee following the appointment of the newly
elected Board of Directors. Attendance is shown as the number of meetings each member attended out of the meetings
held during his or her tenure on the Committee.

1 Khalid Aziz Mirza Chairman - Independent Director

2 Zafar Abbas Member - Independent Director 1/1
3 Mumtaz Hussain Member - Non-Executive Director 2/2
4 Saniya Ali Member - Non-Executive Director 11

Ceased on 12-Mar-26

1 Tariq Jamil Chairman - Independent Director 1/1

INFORMATION TECHNOLOGY STEERING COMMITTEE (ITSC)*

1 Najaf Yawar Khan Chairman - Non-Executive Director
2 Mumtaz Hussain Member - Non-Executive Director -
3 Saniya Ali Member - Non-Executive Director -

* The first meeting of the Committee was held on September 30, 2026.
DIRECTORS’ REMUNERATION
The Directors’ remuneration and meeting fees are governed by the Directors’ Remuneration Policy approved by the Board.

Non-Executive Directors and Independent Directors are paid only meeting fees. Specific information regarding the
remuneration disbursed to the Company’s Directors and CEOQ is given in Note 37 to the financial statements.

DIRECTORS’ TRAINING PROGRAM
No Directors’ Training Program was arranged during the year ended June 30, 2026. As at the date of this report, two (2)
directors of the Company have obtained certification under the Directors’ Training Program. The Board will arrange

certification for the remaining directors during the financial year 2026-27, in accordance with the requirements of the Listed
Companies (Code of Corporate Governance) Regulations, 2019.
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CHANGES IN NATURE OF BUSINESS

There has been no change in the nature of the business of the Company during the year, and the Company did not acquire
or hold interests in any other companies, except as disclosed elsewhere in this report.

AUDITORS

The current auditors of the Company, M/s BDO Ebrahim & Co., Chartered Accountants, have completed their audit for the
year ended June 30, 2026, and issued an unmodified audit report. The auditors will retire at the conclusion of the forthcoming
Annual General Meeting of the Company and, being eligible, have offered themselves for reappointment. They have
confirmed their consent to act as auditors for the fiscal year 2026-27. Accordingly, the Board of Directors, on the
recommendation of the Audit and Risk Committee, has proposed the reappointment of M/s BDO Ebrahim Hussain & Co.,
Chartered Accountants, as the statutory auditors of the Company for the ensuing year, subject to approval of the members
at the forthcoming Annual General Meeting.

RELATED PARTY TRANSACTIONS

In compliance with the Listed Companies (Code of Corporate Governance) Regulations, 2019 and applicable laws details of
all related party transactions (where applicable) are placed before the Audit and Risk Committee and upon
recommendations of the Audit and Risk Committee, the same are placed before the Board for review and approval. In
addition to the above, as required under Companies Act, 2017, details of related parties contracts or arrangements entered
into along with the justifications for entering into such contracts or arrangements have been disclosed in Note 36 to the
financial statements.

POLICY FOR RELATED PARTY TRANSACTIONS

The Board of Directors has approved a policy for related party transactions, which require that the Company shall carry out
transactions with its related parties on an arm'’s length basis in the normal course of business. The term ‘arm’s length’
requires conducting business on the same terms and conditions as the business between two unrelated / unconcerned
persons. The policy specifies that all transactions entered into with related parties shall require Board's approval, however,
where majority of the Directors are interested, such transactions shall be approved/ratified by the members at the general
meeting.

TRADING IN THE COMPANY'’S SHARES

During the year, none of the Directors, the Chief Executive Officer, the Chief Financial Officer, the Company Secretary or other
executives, or their spouses and minor children, traded in the shares of the Company, except Mr. Asif Nathani, Director,
whose transactions are detailed below.

Mr. Asif Nathani was elected as a Director of the Company on December 29, 2025, and his appointment was approved by
the Securities and Exchange Commission of Pakistan (“SECP”) on March 12, 2026. Following his election, Mr. Nathani
purchased 261,716 shares of the Company on the Pakistan Stock Exchange (“PSX”) during the year, and a further 96,002
shares subsequent to the year-end. As at the date of this report, his total shareholding stands at 1,692,983 shares,
representing 2.27% of the paid-up share capital of the Company.

In addition, Mr. Sardar Ali, a substantial shareholder, sold 2,500,000 shares of the Company to Integrated Equities Limited
through the Negotiated Deal Market (“NDM"”) of the PSX during the year. As at the date of this report, his total shareholding
stands at 8,127,364 shares, representing 10.90% of the paid-up share capital of the Company.

LSE Ventures Limited, a substantial shareholder, purchased 248,373 shares of the Company during the year and a further
134,439 shares subsequent to the year-end. As at the date of this report, its total shareholding stands at 24,530,190 shares,
representing 32.91% of the paid-up share capital of the Company.

All of the above transactions have been duly disclosed in accordance with the applicable regulatory requirements.

EMPLOYEES' PROVIDENT FUND

The Company operates a recognised contributory provident fund for all its permanent employees. The value of investments
of the provident fund at June 30, 2026, amounted to PKR 33 million. The investments of the fund have been made in
accordance with the provisions of Section 218 of the Companies Act, 2017 and the rules made thereunder.

RISK MANAGEMENT SYSTEM

The Board of Directors has established a robust and effective risk management system designed to identify, assess, and
mitigate to the extent possible risks associated with the attainment of PACRA’s strategic goals.
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PRINCIPAL RISKS AND UNCERTAINTIES FACING THE COMPANY

We understand that exposure to risk is inevitable to any business that seeks to grow and compete in the industry. While the
risks can be numerous, the principal risks faced by the Company are described below.

POLITICAL RISK

Political uncertainty and instability impact the rating business and its profitability. Geopolitical developments, including the
conflict in the Middle East, can also affect energy prices, inflation, investor sentiment and corporate issuance activity. The
political situation of the country, including changes in Government, regulations and business policies, is monitored closely
to take timely decisions.

ECONOMIC RISK
Economic conditions of a country generally affect all businesses that exist in that country. Increase in commodity prices,

high interest costs, high inflation, currency volatility, taxation and low economic growth can weaken the creditworthiness of
clients and reduce demand for debt and ratings.

REVENUE AND MARKET RISK
The Company faces limited demand for credit ratings due to a small corporate bond market and low awareness. It also

depends on a few clients, leading to revenue concentration risk, and faces fee pressure from clients due to cost-cutting
measures in the industry.

OPERATIONAL AND HUMAN RESOURCE RISK

The Company may face difficulty in attracting and retaining skilled analysts. Human bias or conflicts of interest could also
affect rating integrity.

TECHNOLOGY AND CYBER RISK

As the Company increases its use of data, automation and artificial intelligence, it is exposed to risks relating to information
security, data privacy, system failure and misuse of data. The Company is investing in information security controls and
continues to strengthen its technology governance.

STRATEGIC AND EXECUTION RISK

The Company’s new initiatives, including SME rating models, sustainability products and data and research services, depend
on market acceptance and require investment ahead of revenue. Delays or lower-than-expected uptake could affect returns
and margins.

REGULATORY RISK

The Company operates in a highly regulated environment with strict licensing and compliance requirements. Any lapse in
compliance with applicable laws, regulations, or licensing conditions could expose the Company to regulatory sanctions,
reputational damage, or financial penalties. Failure to adhere to these obligations may impact the Company’s ability to
maintain its license, damage stakeholder confidence, and potentially restrict business operations. Changes in tax legislation,
including the minimum tax and levy regime, may also affect the Company’s profitability.

IMPACT OF THE COMPANY’S BUSINESS ON THE ENVIRONMENT, CORPORATE SOCIAL RESPONSIBILITY AND
SUSTAINABILITY

As a knowledge-based, service-oriented organisation, PACRA's operations have a limited direct impact on the physical
environment. The Company nevertheless remains mindful of its environmental footprint and promotes the efficient use
of energy, paper and other resources, including through digital rating processes and electronic communication to reduce
paper consumption.

The Company recognises that environmental, social and governance ("ESG") considerations are integral to responsible
corporate conduct and long-term value creation. PACRA's most significant influence lies in its role in the capital markets,
where independent and transparent credit opinions support informed lending and investment decisions. The Company
also intends to develop sustainability-related products, including sustainable-finance ratings and assessments, in
cooperation with Lianhe Ratings Global Limited, as described in the Future Outlook section. On the social and governance
front, PACRA remains committed to high standards of corporate governance, ethics and transparency. It supports the
professional development and well-being of its employees, aims to promote gender equity, diversity and equal
opportunity at all levels of the organisation (see the Gender Pay Gap disclosure below), and engages responsibly with
clients, regulators, the community and other stakeholders.
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The Company falls under Tier 3 of the SECP's phased adoption framework for IFRS S1 "General Requirements for
Disclosure of Sustainability-related Financial Information" and IFRS S2 "Climate-related Disclosures", with first mandatory
reporting for the financial year beginning on July 1, 2027. Under the oversight of the Board, the Company is preparing to
meet these requirements in advance of that date, and intends to ensure that material sustainability-related and climate-
related risks and opportunities are appropriately considered in its governance, risk management and strategic decision-
making.

GENDER PAY GAP

The SECP's directive requiring listed companies to disclose their gender pay gap is a significant step towards promoting
gender equality in the workplace. The pay gap has been calculated for all full-time employees based on gross hourly salary.
Following is the gender pay gap for the year ended June 30, 2026:

"o esrpton Gap (9

1 Mean Gender pay gap 50.40
2 Median Gender pay gap 24.62

The gender pay gap is mainly due to workforce composition rather than differences in pay for comparable roles. Senior
management positions, which carry the highest remuneration, are currently held by men.

In addition, a significant number of female employees joined in recent years at entry and mid-level positions. The Company
determines remuneration on the basis of qualifications, experience and performance, irrespective of gender, and remains
committed to supporting the progression of women into leadership roles.

CHAIRMAN'S REVIEW REPORT AND DIRECTORS’ STATEMENT OF COMPLIANCE

The Directors endorse the contents of the Chairman’s Review Report and the Statement of Compliance with the Code of
Corporate Governance.

ACKNOWLEDGEMENT

The Board of Directors expresses its appreciation to the shareholders, clients, and stakeholders for their continued trust and
confidence in the Company. The Board also records its gratitude to the employees and management for their dedication
and commitment, which enabled the smooth operations of the Company during the year.

We further acknowledge the guidance and support extended by the Securities and Exchange Commission of Pakistan
(SECP) and the State Bank of Pakistan (SBP). The Board looks forward to the continued cooperation of all stakeholders in
the years ahead.

ON BEHALF OF THE BOARD,

Jo
Chief Executive Officer Amir Mahmood
Lahore: October 07, 2026 Director
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4. KEY FINANCIAL DATA FOR LAST SIX YEARS

Profit & Loss Statement FY 26 FY 25 FY 24 FY 23 FY 22 FY 21
(PKR million)

Audited Audited Audited Audited Audited Audited

Revenue from contracts 523 467 439 402 317 270
Expenses
Remuneration Cost (257) (247) (219) (189) (160) (142)
Infrastructure Cost (37) (38) (33) (28) (26) (21)
Administrative Cost (35) (31) (31) (21) (16) 17)
(322) (310) (283) (238) (202) (180)
Operating Profit 201 157 156 164 115 90
Other Expense (8) (8) (4) (6) (5) (2)
Other Income 23 31 18 18 20 26
Finance Cost 2 ©) (6) (4) 3) (6)
Profit before income tax and levy 213 178 164 172 127 108
Levy (24) (0) (0) (0) - -
Profit before income tax 189 178 164 171 127 108
Income tax 61) (51) (50) (45) (37) (34)
Profit for the year 128 128 114 126 90 74
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5. FINANCIAL STATEMENTS
5.1. INDEPENDENT AUDITOR'S REVIEW REPORT TO THE
MEMBERS OF THE PAKISTAN CREDIT RATING AGENCY
LIMITED

Tel: +92 42 3587 5707-10 Office No. 4, 6th Floor,
Fax: +92 42 3571 7351 Askari Corporate Tower,
i www.bdo.com.pk 75/76 D-1, Main Boulevard
S——— sscarn Gulberg lll, Lahore-54660

Pakistan,

INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS OF THE PAKISTAN CREDIT RATING
AGENCY LIMITED

REVIEW REPORT ON THE STATEMENT OF COMPLIANCE CONTAINED IN LISTED COMPANIES (CODE
OF CORPORATE GOVERNANCE) REGULATIONS, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (GEM Board)
(Code of Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of
Directors of The Pakistan Credit Rating Agency Limited (the Company) for the year ended June 30,
2026 in accordance with the requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Our responsibility is to review whether the Statement of Compliance reflects the status of
the Company’s compliance with the provisions of the Regulations and report if it does not and to
highlight any non-compliance with the requirements of the Regulations. A review is limited primarily
to inquiries of the Company’s personnel and review of various documents prepared by the Company
to comply with the Regulations.

As a part of our audit of the financial statements, we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors’ statement on internal
control covers all risks and controls or to form an opinion on the effectiveness of such internal
controls, the Company’s corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board of Directors for their review and
approval, its related party transactions. We are only required and have ensured compliance of this
requirement to the extent of the approval of the related party transactions by the Board of Directors
upon recommendation of the Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the Statement
of Compliance does not appropriately reflect the Company's compliance, in all material respects,
with the requirements contained in the Regulations as applicable to the Company for the year ended
June 30, 2026.

@DDQJ-.W(&.;QL‘

LAHORE BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS
DATED: October 07, 2026 Engagement Partner: Sajjad Hussain Gill

UDIN: CR202610087jgXY5loRu

Bo0

BDO Ebrahim & Co. Chartered Accountants
BDO Ebrahim & Co., a Pakistan registered partnership firm, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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5.2. STATEMENT OF COMPLIANCE WITH LISTED COMPANIES

10.

11.

(CODE OF CORPORATE GOVERNANCE) REGULATIONS,
2019

Name of Company: The Pakistan Credit Rating Agency Limited (PACRA)
As at June 30, 2026

PACRA has complied with the requirements of the Regulations in the following manner: -

The total number of Directors are Nine (9) as per the following composition:
. Male 8
. Female 1

The Composition of the Board is as follows: -

Category Names
Independent Directors Mr. Zafar Abbas
Mr. Khalid Aziz Mirza
Mr. Amir Mahmood
Non-Executive Directors Mr. Mumtaz Hussain
Mr. Najaf Yawar Khan
Mr. Muzaffar Ahmad Virk
Mr. Asif Nathani
Ms. Saniya Ali (Female Director)
Executive Directors Mr. Usman Haider (Chief Executive)

The Directors have confirmed that none of them is serving as a director on more than seven listed companies, including
PACRA;

PACRA has prepared a Code of Conduct and has ensured that appropriate steps have been taken to disseminate it
throughout the Company along with its supporting policies and procedures;

The Board has developed a vision / mission statement, overall corporate strategy and significant policies of the
Company. The Board has ensured that complete record of particulars of the significant policies along with their date of
approval or updating is maintained by the Company;

All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by the Board
/ Shareholders as empowered by the relevant provisions of the Companies Act, 2017 (the “Act”) and these Regulations;

The meetings of the board were presided over by the Chairman and, in his absence, by a director elected by the Board
for this purpose (if any). The Board has complied with the requirements of Act and the Regulations with respect to
frequency, recording and circulating minutes of meeting of the Board;

The Board have a formal policy and transparent procedures for remuneration of Directors in accordance with the Act
and these Regulations;

Two directors, Mr. Amir Mahmood and Ms. Saniya Ali, have obtained certification under the Directors’ Training Program
(DTP). The remaining seven directors, Mr. Zafar Abbas, Mr. Khalid Aziz Mirza, Mr. Mumtaz Hussain, Mr. Najaf Yawar
Khan, Mr. Muzaffar Ahmad Virk, Mr. Asif Nathani and Mr. Usman Haider have not yet obtained the certification as
required under the Listed Companies (Code of Corporate Governance) Regulations, 2016;

During period under review, there was no new appointment of the Chief Financial Officer (CFO), the Company Secretary
(CS) and the Head of Internal Audit (HOIA);

Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements before approval of the Board;
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13.

14.

15.

16.

17.

18.

19.

12.

a)

c)

The Board has formed committees comprising of members given below:

Audit & Risk Committee (ARC)

# Name Designation
Mr. Amir Mahmood Chairman (Independent Director)
Mr. Najaf Yawar Khan Member (Non-Executive Director)
Mr. Muzaffar Ahmad Virk Member (Non-Executive Director)
Mr. Asif Nathani Member (Non-Executive Director)

Human Resource Remuneration & Nomination Committee (HRR&NC)

# Name Designation

1. Mr. Khalid Aziz Mirza Chairman (Independent Director)
2. Mr. Zafar Abbas Member (Independent Director)
3. Mr. Mumtaz Hussain Member (Non-Executive Director)
4. Ms. Saniya Ali Member (Non-Executive Director)

Information Technology Steering Committee (ITSC)

# Name Designation

1. Mr. Najaf Yawar Khan Chairman (Non-Executive Director)
2. Mr. Mumtaz Hussain Member (Non-Executive Director)
3. Ms. Saniya Ali Member (Non-Executive Director)

The Terms of Reference (TORs) of the aforesaid committees have been formed, documented and advised to the
committees for compliance;

The frequency of meetings of the committees was as following:

Name Description

Audit & Risk Committee (ARC) E'\‘(’gés) meetings were held during
Human Resource Remuneration & Nomination Two (2) meeting was held during
Committee (HRR&NC) FY26.

zrlw_lf%r(r?)ahon Technology Steering Committee No meeting was held during FY26.

The Board has outsourced the internal audit function to Crowe Hussain Chaudhury & Co. Chartered Accountants, which
is considered to be suitably qualified and experienced for the purpose and are conversant with the policies and
procedures of the Company;

The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the Quality
Control Review program of the Institute of Chartered Accountants of Pakistan (ICAP) and registered with Audit Oversight
Board of Pakistan, that they and all their partners are in compliance with International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by the ICAP and that they and the partners of the firm involved in the audit are
not a close relative (spouse, parent, dependent and non-dependent children) of the Chief Executive Officer, Head of
Internal Audit, Company Secretary and Directors of the Company;

The statutory auditors or the persons associated with them have not been appointed to provide other services except in
accordance with the Act, these Regulations or any other regulatory requirement and the auditors have confirmed that
they have observed IFAC guidelines in this regard;

We confirm that all requirements of the regulations 3, 6, 7, 8, 27, 32, 33 and 36 Regulations have been complied with;
The Company was listed on the GEM Board of the Pakistan Stock Exchange (PSX) on June 30, 2025. As per the PSX
notice dated September 10, 2020, companies listed on the GEM Board are required to comply with only three specified

requirements within two years of listing. Upon completion of the two-year period, the Company will be required to comply
with all remaining requirements which will be duly fulfilled within the prescribed timeframe; and

W
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5.3. INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF
THE PAKISTAN CREDIT RATING AGENCY LIMITED

Tel; +92 42 3587 570710 Office No. 4, 6th Floor,

F.l(‘ 192 42 3571 7351 Askarl Corporate Tower,
www.bdo.com. pk 75176 D1, Main Boulevard
- - — Guiberg I, Lahare- 54660

Pakistan

INDEPENDENT AUDITORS’ REPORT TO HE MEMBERS OF THE PAKISTAN CREDIT RATING AGENCY
LIMITED

Report on the Audit of the Unconsolidated Financial Statements
Opinion

We have audited the annexed unconsolidated financial statements of The Pakistan Credit Rating
Agency Limited (the Company), which comprise the unconsolidated statement of financial position
as at June 30, 2026, and the unconsolidated statement of profit or loss, the unconsolidated
statement of comprehensive income, the unconsolidated statement of changes in equity, the
unconsolidated statement of cash flows, for the year then ended, and notes to the unconsolidated
financial statements, including material accounting policy information and other explanatory
information, and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
unconsolidated statement of financial position, the unconsolidated statement of profit or loss, the
unconsolidated statement of comprehensive income, the unconsolidated statement of cash flows
and the unconsolidated statement of changes in equity together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at June 30, 2026 and
of the profit and comprehensive income, its cash flows and the changes in equity for the year then
ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Unconsolidated Financial Statements section of our report. We
are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the unconsolidated financial statements of the current period. These matters were
addressed in the context of our audit of the unconsolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Boo
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Following is the key audit matter:

Sr. No | Key Audit Matter

| How the matter is addressed in our audit

1.

Revenue Recognition

As disclosed in the Notes 6.13 and
24 to the accompanying
unconsolidated financial
statements, the Company’s revenue
is derived from rating and non-
rating services.

During the year ended June 30,
2026, the Company generated net
revenue of Rs. 523.24 million as
compared to Rs. 466.81 million
during the previous year, which
represents  an increase of
approximately 12.08% as compared
to last year.

Given the significance of revenue as
a key performance indicator and
the attention required to ensure
the accurate recognition of
revenue, we identified revenue
recognition as a key audit matter.

Our audit procedures amongst others included the
following:

e Obtained an understanding of the Company's
revenue recognition processes and internal
controls, and tested their efficacy on a sample
basis, including timing;

¢ Checked the appropriateness of the Company's
revenue recognition policies and procedures to
ensure compliance with International Financial
Reporting Standards (IFRS) as applicable in
Pakistan;

¢ Recalculated the revenue and contract liability
on sample basis to verify that the revenue is
recorded accurately and in the correct
accounting period;

e Performed test of details on a sample of
transactions and supporting documentation
which involved verifying agreements, invoices,
dissemination reports, receipts and conducting
additional detailed procedures;

s« Reconciled sales reported in the sales tax
returns with those in the internal sales reports.
This  included comparing the figures,
investigating any discrepancies, and ensuring
that all sales were accurately recorded and
properly reported for tax purposes;

e Performed reconciliation of sales with debtor
balances to assess the accuracy and
completeness of sales and receivables. This
involved  comparing  reported figures,
investigating variances, and verifying that sales
transactions were properly recorded and
appropriately reflected in the receivable
ledger;

The Pakistan Credit Rating Agency Limited (PACRA)
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BDO

« Carried out sequential testing of sales invoices
to ensure completeness and accuracy of
revenue recognition. This included checking
that invoices were recorded in proper
sequence, with no missing or duplicate
invoices;

e Performed cut-off procedures on near year-end
sales to ensure revenue has been recorded in
the correct period; and

s Checked the appropriateness and adequacy of
the disclosures provided in Note 24 to the
unconsolidated  financial statements in
accordance  with relevant accounting
standards.

The Pakistan Credit Rating Agency Limited (PACRA)

Information Other than the Unconsolidated Financial Statements and Auditors’ Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the unconsolidated financial
statements and our auditors’ report thereon.

Our opinicn on the unconsolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the unconsolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the unconsolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Unconsolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the unconsolidated financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan
and the requirements of Companies Act, 2017(XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of the unconsolidated financial
statements that are free from material misstatement, whether due to fraud or error.

Boo
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In preparing the unconsolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so. The
Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Unconsolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the unconsolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
unconsolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the unconsolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the unconsolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the unconsolidated financial
statements, including the disclosures, and whether the unconsolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Boo
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We communicate with the Board of Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that
were of most significance in the audit of the unconsolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the unconsolidated statement of financial position, the unconsolidated statement of profit or
loss, the unconsolidated statement of comprehensive income, the unconsolidated statement of
changes in equity and the unconsclidated statement of cash flows together with the
unconsolidated notes therean have been drawn up in conformity with the Companies Act, 2017
(XIX of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
(XVII of 1980).

The engagement partner on the audit resulting in this independent auditors’ report is Sajjad
Hussain Gill.

RBDo Ghl L,

BDO EBRAHIM & CO.
DATED: October 07, 2026 CHARTERED ACCOUNTANTS

LAHORE

UDIN: AR202610087f4bYgZek3

Bro
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5.4. UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2026

2026 2025
Note = = Rupees----------
ASSETS
NON CURRENT ASSETS

Operating fixed assets 7 11,023,296 13,026,337
Intangible assets 8 - 1,278,431
Right of use assets 9 17,468,634 26,201,640
Long term investments 10 105,833,000 105,833,000
Long term deposits 11 1,335,300 1,335,300
Deferred taxation 12 8,081,969 5,766,815

143,742,199 153,441,523

CURRENT ASSETS
Trade debts 13 116,396,764 110,661,131
Receivable from related parties 14 4,006,468 15,349,662
Advances, prepayments and other receivables 15 5,390,033 4,793,945
Short term investments 16 97,346,900 -
Cash and bank balances 17 119,793,187 117,549,269
342,933,352 248,354,007
TOTAL ASSETS 486,675,551 401,795,530
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
125,000,000 (June 30, 2025: 125,000,000) ordinary shares
of Rs. 1 (June 30, 2025: Rs. 1) each 18.1 125,000,000 125,000,000
Issued, subscribed and paid-up share capital 18.2 74,529,000 74,529,000
Unappropriated profits - revenue reserve 257,715,697 129,637,668

332,244,697 204,166,668
NON-CURRENT LIABILITIES

Lease liabilities 19 10,379,276 17,155,518
CURRENT LIABILITIES
Current portion of lease liabilities 19 8,730,150 9,046,122
Contract liabilities 20 86,470,597 90,310,035
Trade and other payables 21 48,419,249 80,623,903
Taxation - Net 22 431,582 493,284
144,051,578 180,473,344
TOTAL EQUITY AND LIABILITIES 486,675,551 401,795,530
CONTINGENCIES AND COMMITMENTS 23

The annexed notes from 1 to 43 form an integral part of these unconsolidated financial statements.

Konnan, Waifow A dman

Chief Executive Officer Director Chief Financial Officer
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5.5. UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS FOR
THE YEAR ENDED JUNE 30, 2026

2026 2025

Note -] Rupees----------
REVENUE FROM CONTRACTS WITH CUSTOMERS - NET 24 523,242,201 466,809,611
Remuneration cost 25 (250,622,032) (240,794,823)
Infrastructure cost 26 (36,690,323) (37,687,488)
Administrative cost 27 (35,132,951) (31,203,651)
(322,445,306) (309,685,962)
OPERATING PROFIT 200,796,896 157,123,649
Other expense 28 (8,376,376) (7,957,046)
Other income 29 23,038,498 30,534,968
Finance cost 30 (2,300,271) (1,204,438)
PROFIT BEFORE INCOME TAX AND LEVY 213,158,747 178,497,133
Levy 31 (24,284,597) (171,084)
PROFIT BEFORE INCOME TAX 188,874,150 178,326,049
Income tax 32 (60,796,121) (50,675,598)
PROFIT FOR THE YEAR 128,078,029 127,650,451
Earnings per share - Basic and diluted 33 1.72 1.71

The annexed notes from 1 to 43 form an integral part of these unconsolidated financial statements.

losnrs, Wil »&Lé’:’ : A

Chief Executive Officer Director Chief Financial Officer
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5.6. UNCONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Rupees
PROFIT FOR THE YEAR 128,078,029 127,650,451
Other comprehensive income
Iltems that will not be reclassified to profit or loss in subsequent years
Iltems that may be reclassified to profit or loss in subsequent years
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 128,078,029 127,650,451

The annexed notes from 1 to 43 form an integral part of these unconsolidated financial statements.

B, il il ‘ &L é,’ : S b

Chief Executive Officer Director Chief Financial Officer
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5.7. UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2026

Issued, subscribed || Revenue reserve

and paid-up Unappropriated Total
share capital profits
Rupees
BALANCE AS AT JULY 01, 2024 74,529,000 99,620,207 174,149,207
Profit for the year Bl 127,650,451 127,650,451
Other comprehensive income for the year - - -
Total comprehensive income for the year - 127,650,451 127,650,451
Interim dividend for the year ended June 30, 2025 at
the rate of Rs. 1.31 per share - (97,632,990) (97,632,990)
BALANCE AS AT JUNE 30, 2025 74,529,000 129,637,668 204,166,668
Profit for the year - 128,078,029 128,078,029
Other comprehensive income for the year - - -
Total comprehensive income for the year - 128,078,029 128,078,029
BALANCE AS AT JUNE 30, 2026 74,529,000 257,715,697 332,244,697

The annexed notes from 1 to 43 form an integral part of these unconsolidated financial statements.

Pilosismi, Yilosstil S maw
Chief Executive Officer Director Chief Financial Officer
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5.8. UNCONSOLIDATED STATEMENT OF CASH FLOWS FOR

THE YEAR ENDED JUNE 30, 2026

2026 2025
Note Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Profit before income tax and levy 213,158,747 178,497,133
Adjustment for non cash and other items:
Depreciation on operating fixed assets 7 7,188,148 7,813,292
Depreciation on right of use assets 9 8,733,006 6,254,321
Amortization on intangible assets 8 1,278,431 2,467,652
Workers' Welfare Fund 212 4,350,179 3,642,799
Allowance for expected credit losses - Net 13.2 2,956,132 4,273,690
Finance cost 30 - 721,238
Financial charges on lease 30 2,197,732 424,230
Markup on savings accounts 29 (5,087,635) (9,399,757)
Markup on receivable from subsidiary 29 (527,378) -
Profit on short term investments 29 (7,604,311) (1,824,895)
Dividend income 29 (7,000,000) (17,000,000)
Exchange loss 28 975,675 -
Loss on disposal of operating fixed assets 26 94,390 40,557
7,554,369 (2,586,873)

Operating profit before working capital changes 220,713,116 175,910,260
Working capital changes:
(Increase) / decrease in current assets:
Trade debts 13 \ (9,667,440) | (16,780,350)
Receivable from related parties - net 14 ‘ 11,870,572 ‘ (23,743,947)
Advances, prepayments and other receivables 15 (596,088) 382,851
Increase / (decrease) in current liabilities: ‘ ‘
Trade and other payables 21 (29,549,124) 17,666,149
Contract liabilities 20 \ (3,839,438) | 11,028,565

(31,781,518) (11,446,732)
Cash generated from operations 188,931,598 164,463,528
Finance cost paid - (4,443,016)
Workers' Welfare Fund paid 21.2 (7,005,709) (3,490,064)
Income tax and levy paid (87,457,574) (53,315,442)
Net cash flows generated from operating activities 94,468,316 103,215,006
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of operating fixed assets 7 (5,279,497) (1,586,553)
Proceeds from disposal of operating fixed assets 7 - 32,500
Short term investments - Net 16 (97,346,900) 39,048,345
Dividend received 29 7,000,000 17,000,000
Interest received 29 12,691,946 11,224,652
Net cash (used in) / generated from investing activities (82,934,451) 65,718,944
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of lease liabilities 19 (9,289,947) (8,641,788)
Dividend paid - (97,632,990)
Net cash used in financing activities (9,289,947) (106,274,778)
Net increase in cash and cash equivalents 2,243,918 62,659,172
Cash and cash equivalents at the beginning of the year 117,549,269 54,890,097
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 119,793,187 117,549,269
The annexed notes from 1 to 43 form an integral part of these unconsolidated financial statements.
%M 0(/47“_9&/« /5,,,\’/; /W‘J«WM

Director

Chief Executive Officer
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5.9. NOTES TO THE UNCONSOLIDATED FINANCIAL
STATEMENTS FOR THE YEAR ENDED JUNE 30, 2026

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1. The Pakistan Credit Rating Agency Limited ("the Company") was incorporated as a private limited company in Pakistan
under the Companies Ordinance, 1984 (superseded by the Companies Act, 2017) on August 18, 1994, converted into
a public limited company on April 30, 2004 and converted into listed company on June 30, 2025. The business of the
Company is to carry out risk evaluation of companies and specific instruments. The evaluation is expressed in terms of
assigned credit rating to the entity or the instrument reflecting the capacity to honor its debt or other fixed term
obligations.

1.2. The Pakistan Credit Rating Agency Limited is part of PACRA Group which consist of:

Subsidiary Company % age of direct % age of effective
shareholding shareholding

PACRA Analytics (Private) Limited 100% 100%

Associate

Tasdeeq Information Services Limited (TISL) 12.84% 12.84%

Investee

Lanka Rating Agency Limited (LRA) 13.70% 13.70%

1.2.1 The registered office of the PACRA Analytics (Private) Limited is situated at Awami Complex, FB-1, Usman Block, New
Garden Town, Lahore. The objective of the Company is to carry on business as management and financial consultants,
risk managers, project manager, trust consultants, planners, advisors, surveyors, assessors, supervisors and / or
technical advisors of or for any person, Company, Trust, Banks and Financial Institutions.

1.2.2 The registered office of Tasdeeq Information Services Limited (the Associate) is situated at Building 8, Sector B,
Commercial Area, Phase V, DHA, Lahore. The main objective of the Company is to carry out the business of a Credit
Information Bureau for collecting and disseminating credit information as permissible under the Credit Bureau Act 2015.

During the year, the Associate has announced a right shares issue which the Company opted not to subscribe due to
which the Company's shareholding was diluted to 12.84%.

1.2.3 The registered office of Lanka Rating Agency Limited (the Investee) is situated at No. 145, Kynsey Road, Colombo 8,
Sri Lanka. The main objective of the Company is to provide services as an approved credit rating agency in Sri Lanka.

In March 2021, the Company entered into an agreement with Lanka Rating Agency Limited (LRA), Sri Lanka, to acquire
26.8 million shares (15% of LRA’s planned issuance) without consideration, issued in two tranches during FY 2021 and
FY 2023. The Company also signed a five-year technical affiliation agreement for annual service fees. The Company
holds an option to sell these shares back to LRA after five years at LKR 2 per share. However, considering the financial
condition and non-performance risk, the fair value of the shares was rounded to zero at inception and continues to be
rounded to zero as of the reporting date. In January 2024, LRA announced a rights issue under which the Company
subscribed to 7.044 million shares through a conversion of its receivables from LRA. However, the allotment of these
shares is still pending completion of regulatory formalities. Pending this allotment, the Company’s shareholding has
been reduced to 13.7% as of the reporting date. Furthermore, LRA reduced 175 million shares from its total paid-up
capital of 179.9 million shares, with the necessary approvals and consent of shareholders resulting in the reduction of
number of shares the Company has in LRA to 0.73 million shares.

2. GEOGRAPHICAL LOCATION AND ADDRESS OF BUSINESS UNIT

The registered office of the Company is situated at Awami Complex, FB-1, Usman Block, New Garden Town, Lahore.
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3. BASIS OF PREPARATION
3.1. Statement of compliance

These unconsolidated financial statements have been prepared in accordance with the approved accounting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) as
notified under Companies Act, 2017;

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as notified
under the Companies Act, 2017;

Credit Rating Companies regulations, 2016 (CRC); and

Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, IFAS and CRC, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

3.2 Basis of measurement

These unconsolidated financial statements have been prepared under the historical cost convention, unless otherwise
stated.

3.3. Functional and presentation currency

These unconsolidated financial statements are presented in Pak Rupees ("Rs"), which is the functional and presentation
currency of the Company.

4. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO PUBLISHED APPROVED
ACCOUNTING AND REPORTING STANDARDS

4.1. New accounting standards, amendments and IFRS interpretations that are effective for the year ended June 30,
2026.

The following standards, amendments and interpretations are effective for the year ended June 30, 2026. These standards,
amendments and interpretations are either not relevant to the Company's operations or did not have significant impact on
the financial statements other than certain additional disclosures.

Effective date
(Annual periods
beginning on or after)
Amendment_s_ to IAS 21 'The Effects of Changes in Foreign Exchange Rates' - Lack of January 01, 2025
Exchangeability

The IASB issued Disclosures about Uncertainties in the Financial Statements - lllustrative examples, which amended
multiple IFRS Accounting Standards to include illustrative examples demonstrating how companies can apply IFRS
Accounting Standards when reporting the effects of uncertainties in their financial statements.

4.2. New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after the
date mentioned against each of them. These standards, amendments and interpretations are either not relevant to the

Company's operations or are not expected to have significant impact on the Company's financial statements other than
certain additional disclosures.
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Effective date
(Annual periods
beginning on or after)

Amendments to IFRS 7 'Financial Instruments: Disclosures' - Amendments regarding January 01, 2026
the classification and measurement of financial instruments ’

Amendments to IFRS 9 'Financial Instruments’ - Amendments regarding the

classification and measurement of financial instruments January 01, 2026

Amendments to IFRS 7 'Financial Instruments: Disclosures' - Amendments regarding

nature-dependent electricity contracts that are often structured as power purchase January 01, 2026
agreements (PPAs)

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding nature-

dependent electricity contracts that are often structured as power purchase agreements January 01, 2026
(PPAs)

Amendments to IAS 21 'The Effects of Changes in Foreign Exchange Rates' -

Amendments regarding translations to a hyperinflationary presentation currency January 01, 2027

Amendments to IAS 28 'Investments in Associates' - Amendments to the Fair Value

Option for Investments in Associates and Joint Ventures January 01, 2027

IFRS 18 Presentation and Disclosures in Financial Statements January 01, 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures January 01, 2027
IFRS 17 Insurance Contracts January 01, 2027

Certain annual improvements have also been made to a number of IFRSs and IASs.

IFRS 1 - 'First-time Adoption of International Financial Reporting Standards' has been issued by IASB effective from July 01,
2009. However, it has not been adopted yet locally by Securities and Exchange Commission of Pakistan (SECP)..

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual periods beginning on or after January
1, 2023. However, SECP has notified the timeframe for the adoption of IFRS - 17 which will be adopted by January 01, 2027.

IFRS 20 - 'Regulatory Assets and Regulatory Liabilities' has been issued by IASB effective from January 01, 2029. However,
it has not been adopted yet locally by Securities and Exchange Commission of Pakistan (SECP).

IFRS 18 - Presentation and Disclosure in Financial Statements, which was issued by the IASB in April 2024 supersedes IAS
1 and will result in major consequential amendments to IFRS Accounting Standards including IAS 8 Basis of Preparation of
Financial Statements (renamed from Accounting Policies, Changes in Accounting Estimates and Errors). Even though IFRS
18 will not have any effect on the recognition and measurement of items in the financial statements, it is expected to have a
significant effect on the presentation and disclosure of certain items. These changes include categorisation and sub-totals
in the statement of profit or loss, aggregation/disaggregation and labelling of information, and disclosure of management-
defined performance measures.

5. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of unconsolidated financial statements in conformity with approved accounting standards, as applicable in
Pakistan, requires the use of certain critical accounting estimates. It also requires management to exercise its judgment in
the process of applying the Company's accounting policies. Estimates and judgments are continually evaluated and are
based on the historical experience, including expectations of future events that are believed to be reasonable under the
circumstances. These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period or in the period
of the revision and future periods if the revision affects both current and future periods.

Notes
Useful life and residual value of operating fixed assets 6.1.2
Impairment of non-financial assets 6.3
Allowance for expected credit loss 6.8
Taxation 6.15.2
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6. MATERIAL ACCOUNTING POLICIES INFORMATION

The principal accounting policies applied in the presentation of these unconsolidated financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

6.1. Operating fixed assets
6.1.1. Owned assets

Items of operating fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost
comprises purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts
and rebates and includes other costs directly attributable to the acquisition or construction including expenditures on
material, labor and overheads directly relating to construction, erection and installation of operating fixed assets.

The residual values, useful lives and methods of depreciation of operating fixed assets are reviewed at each financial year
end and adjusted prospectively, if appropriate.

Normal repairs and maintenance are charged to unconsolidated statement of profit or loss, as and when incurred.
6.1.2. Depreciation

Depreciation charged on all operating fixed assets, is based on the straight-line method so as to write off the historical
cost of an asset over its estimated useful life at rates mentioned in Note 7 after taking into account their residual values.
Depreciation on additions is charged from the month in which these are capitalized, while no depreciation is charged in
the month in which an asset is disposed off.

6.1.3. Disposal

An item of operating fixed assets is derecognized upon disposal or when no future economic benefits are expected from
its use or disposal. Gains and losses on sale of an item of operating fixed assets are determined by comparing the
proceeds from sale with the carrying amount of operating fixed assets, and are recognized in the unconsolidated statement
of profit or loss.

6.2. Intangible assets

Intangible assets are stated at cost less accumulated amortization for intangible assets and any identified impairment loss.
The estimated useful life and amortization method is reviewed at the end of each annual reporting period, with effect of any
changes in estimate being accounted for on a prospective basis.

Intangible assets are amortized using straight-line method at rates mentioned in Note 8 to these unconsolidated financial
statements. Amortization on additions to intangible assets is charged from the month in which an asset is put to use and on
disposal up to the month of disposal. Gains and losses on disposal of assets are recognized in the unconsolidated statement
of profit or loss.

6.3. Impairment

The carrying amounts of the Company’s assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, the carrying amounts of such assets are reviewed to assess whether
they are recorded in excess of their recoverable amount. Where carrying values exceed the respective recoverable amount,
assets are written down to their recoverable amounts and the resulting impairment is recognized as expense. The
recoverable amount is the higher of an asset’s fair value less cost to sell and value in use. Where an impairment loss is
charged, the depreciation charge is adjusted for the future periods to allocate the asset’s revised carrying amount over its
estimated useful life.
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6.4. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Company as lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognizes lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

Right-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation, impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognized and lease payments made at or before the commencement date less any lease incentives
received.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful
lives of the assets.

Lease liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the
lease term reflects the Company exercising the option to terminate. Variable lease payments that do not depend on an
index or a rate are recognized as expenses (unless they are incurred to produce inventories) in the period in which the
event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made.

In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

6.5. Long term investments
6.5.1. Investment in subsidiary
Investment in subsidiary companies are measured at cost as per the requirements of IAS-27 'Separate Financial
Statements'. However, at subsequent reporting dates, the Company reviews the carrying amounts of the investments and
its recoverability to determine whether there is an indication that such investments have suffered an impairment loss. If
such indication exists the carrying amounts of the investments are adjusted to the extent of impairment loss. Impairment
losses are recognized as an expense in the unconsolidated statement of profit or loss.

6.5.2. Investments in equity instruments of associates

Associates are entities over which the Company has significant influence but not control. Investments in equity instruments
of associate is measured at cost less impairment, if any, in the Company’s unconsolidated financial statements.
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6.6. Cash and cash equivalents

Cash and cash equivalents are carried in the unconsolidated statement of financial position at cost. For the purpose of cash
flow statement, cash and cash equivalents comprise of cash and bank balances.

6.7. Financial instruments - Initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

6.8. Financial assets
Financial assets - Initial recognition

Financial assets are classified, at initial recognition, and subsequently measured at amortized cost, fair value through other
comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’'s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade debts and bank balance
that do not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs.

Trade debts that do not contain a significant financing component or for which the Company has applied the practical
expedient are measured at the transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortized cost or fair value through OCI, it needs to give rise
to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding.

This assessment is referred to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash flows,
selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognized on the trade date, i.e., the date that the Company

commits to purchase or sell the asset.

The Company’s financial assets include long term deposits, trade debts, loans to an associate, receivable from related
parties, short term investment, and cash and bank balances.

Financial assets - Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
a) Financial assets at fair value through profit or loss
b) Financial assets at amortized cost (debt instruments)

c) Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

d) Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)
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a) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets designated
upon initial recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at fair
value. Financial assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing in
the near term. Derivatives, including separated embedded derivatives, are also classified as held for trading unless they
are designated as effective hedging instruments. Financial assets with cash flows that are not solely payments of principal
and interest are classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortized cost or at fair value through OCI, as described
above, debt instruments may be designated at fair value through profit or loss on initial recognition if doing so eliminates,
or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the unconsolidated statement of financial position at fair
value with net changes in fair value recognized in the unconsolidated statement of profit or loss.

This category includes derivative instruments and listed equity investments which the Company had not irrevocably
elected to classify at fair value through OCI. Dividends on listed equity investments are also recognized as other income
in the unconsolidated statement of profit or loss when the right of payment has been established.

A derivative embedded in a hybrid contract, with a financial liability or non-financial host, is separated from the host and
accounted for as a separate derivative if: the economic characteristics and risks are not closely related to the host; a
separate instrument with the same terms as the embedded derivative would meet the definition of a derivative; and the
hybrid contract is not measured at fair value through profit or loss. Embedded derivatives are measured at fair value with
changes in fair value recognized in profit or loss. Reassessment only occurs if there is either a change in the terms of the
contract that significantly modifies the cash flows that would otherwise be required or a reclassification of a financial asset
out of the fair value through profit or loss category.

A derivative embedded within a hybrid contract containing a financial asset host is not accounted for separately. The
financial asset host together with the embedded derivative is required to be classified in its entirety as a financial asset at
fair value through profit or loss.

The Company does not have financial assets recorded at fair value through profit or loss.
b) Financial assets at amortized cost (debt instruments)

This category is the most relevant to the Company. The Company measures financial assets at amortized cost if both of
the following conditions are met:

The financial asset is held within a business model with the objective to hold financial assets in order to collect contractual
cash flows; and

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and are subject
to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized, modified or impaired.

The Company'’s financial assets at amortized costs includes long term deposits, trade debts, loans to an associate,
receivable from related parties, short term investment, and cash and bank balances.

c) Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity instruments
designated at fair value through OCI when they meet the definition of equity under IAS 32 Financial Instruments:
Presentation and are not held for trading. The classification is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognized as other income
in the statement of profit or loss when the right of payment has been established, except when the Company benefits from
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such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains are recorded in OCI.
Equity instruments designated at fair value through OCI are not subject to impairment assessment.

The Company does not have any financial assets designated at fair value through OCI (equity instruments).

d) Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)

The Company measures debt instruments at fair value through OCI if both of the following conditions are met:

The financial asset is held within a business model with the objective of both holding to collect contractual cash flows and
selling; and

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and impairment losses or
reversals are recognized in the unconsolidated statement of profit or loss and computed in the same manner as for
financial assets measured at amortized cost. The remaining fair value changes are recognized in OCI. Upon derecognition,
the cumulative fair value change recognized in OCl is recycled to profit or loss.

The Company does not have debt instruments recorded at fair value through OCI with recycling of cumulative gains and
losses.

Financial assets - Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a Company of similar financial assets) is primarily
derecognized when:

The rights to receive cash flows from the asset have expired; or

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either
(a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is
recognized to the extent of the Company’s continuing involvement in the asset. In that case, the Company also recognizes
an associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset, is measured at the lower of the original
carrying amount of the asset and the maximum amount of consideration that the Company could be required to repay.

Financial assets - Impairment

The Company recognizes an allowance for expected credit losses ("ECL") for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Company expects to receive. The shortfall is then discounted at an approximation to
the asset’s original effective interest rate.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses that result from default events that are possible within the next
12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses expected over the remaining life of the exposure, irrespective
of the timing of the default (a lifetime ECL).

The Company considers a financial asset in default when contractual payments are 30 days past due. However, in certain
cases, the Company may also consider a financial asset to be in default when internal or external information indicates that
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the Company is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Company. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows.

For trade debts, the Company applies a simplified approach in calculating ECLs based on lifetime expected credit losses.
The Company has established a provision matrix that is based on the Company’s historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and the economic environment. The expected credit losses are recognized
in the statement of profit or loss. The impact of ECL on trade debts is disclosed in Note 13.

For bank balances, the Company applies a simplified approach in calculating ECLs based on lifetime expected credit losses.
The Company reviews internal and external information available for each bank balance to assess expected credit loss and
the likelihood to receive the outstanding contractual amount. The expected credit losses are recognized in the
unconsolidated statement of profit or loss.

6.9. Financial liabilities
Financial liabilities - Initial recognition

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include short term borrowings utilized under mark-up arrangements, creditors, liabilities
against assets subject to finance lease, accrued and other liabilities.

Financial liabilities - Subsequent measurement
Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR
method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance costs in the unconsolidated statement of comprehensive
income.

This category applies to short term borrowings utilized under mark-up arrangements, creditors, liabilities against assets
subject to finance lease, accrued and other liabilities.

Financial liabilities - Derecognition
A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognized in the
unconsolidated statement of profit or loss.

6.10. Offsetting of financial assets and financial liabilities

A financial asset and financial liability are offset and the net amount is reported in the unconsolidated statement of financial
position if the Company has a legally enforceable right to set off the recognized amounts and intends either to settle on net
basis or to realize the assets and settle the liabilities simultaneously.

6.11. Employee benefits
Defined contribution plan

The Company operated a defined contributory approved Provident Fund Trust for all its employees. Equal monthly
contributions are made both by the Company and employees at the rate of 8.33% (2025: 5%) of the basic salary to the
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Provident Fund Trust. The obligation for contributions to defined contribution plan is expensed as the related service is
provided.

6.12. Contingent liabilities
A contingent liability is disclosed when:

i there is a possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company;
or

ii. there is present obligation that arises from past events but it is not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation or the amount of the obligation cannot be measured with
sufficient reliability.

6.13. Revenue from contracts with customers

6.13.1. Revenue recognition

Revenue is recognized when services are rendered to the customer, in an amount that reflects the consideration the
Company expects to be entitled to those services excluding sales tax and after deduction of discounts. Specific revenue
and other income recognition policies are as follows:

6.13.1.1.Fee income
a) Rating
Revenue from rating services is recognized at point in time when services are rendered to the customer.
b) Monitoring

Revenue attributed to monitoring is recognized over the period in which monitoring is performed, generally one
year.

6.13.2. Dividends

Dividend income is recognized when the Company's right to receive payment is established.

6.13.3. Interest income

Interest income is recognized as it accrues under the effective interest method.
6.14. Contract balances
Contract asset

A contract asset is the right to consideration for rendering of services if the Company performs by providing services to
customer before the customer pays consideration or before payment is due, a contract asset is recognized for the earned
consideration that is conditional.

Contract liability

A contract liability is the obligation to render services to a customer for which the Company has received consideration (or
an amount of consideration is due) from the customer. If a customer pays consideration before the Company render services
to the customer, a contract liability is recognized when the payment is made or the payment is due (whichever is earlier).
Contract liabilities are recognized as revenue when the Company performs under the contract.

6.15. Taxation

6.15.1. Current

Current tax is the expected tax payable on the taxable income for the year based on taxable profits, using tax rates enacted
or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

6.15.2. Deferred

Deferred tax is provided using the balance sheet method for all temporary differences at the reporting date between tax
base of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liability is recognized for all taxable temporary differences and deferred tax assets are recognized for all
deductible temporary differences, carry forward of unused tax credits and unused tax losses, if any, to the extent that it is
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probable that future taxable profit will be available against which the deductible temporary differences, carry-forward of
unused tax credits and unused tax losses can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the liability
is settled based on tax rates that have been enacted or substantially enacted at the reporting date.

6.15.3. Estimate

The Company establishes provisions, based on reasonable estimates taking into account the applicable tax laws and the
decisions by appellate authorities on certain issues in the past. Instances where the Company’s view differs from the view
taken by the income tax department at the assessment stage and where the Company considers that its views on items of
material nature is in accordance with law, the amounts are shown as contingent liabilities.

A deferred tax liability is recognized for all taxable temporary differences and deferred tax assets are recognized for
deductible temporary differences and unused tax losses to the extent that it is probable that taxable profits will be available
against which the losses can be utilized. Significant management judgment is required to determine the amount of deferred
tax assets that can be recognized, based upon the likely timing and level of future taxable profits together with future tax
planning strategies.

6.16. Levy

The amount calculated on taxable income using the notified tax rate is recognized as current income tax expense for the
year in statement of profit or loss. Any excess of expected income tax paid or payable for the year under the Income tax
Ordinance, 2001, over the amount designated as current income tax for the year, is then recognized as a levy.

6.17. Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Company at exchange rates
at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are
retranslated to the functional currency at the exchange rate at that date. The foreign currency gain or loss on monetary items
is the difference between amortized cost in the functional currency at the beginning of the year, adjusted for effective interest
and payments during the year, and the amortized cost in foreign currency translated at the exchange rate at the end of the
year.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are retranslated to the functional
currency at the exchange rate at the date that the fair value was determined. Non-monetary items that are measured based
on historical cost in a foreign currency are not translated.

Foreign currency differences arising on retranslation are recognized in unconsolidated statement of profit or loss.
6.18. Provision

A provision is recognized in the unconsolidated statement of financial position when the Company has a legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of obligation. The amount recognized as a provision reflects
the best estimate of the expenditure required to settle the present obligation at the end of the reporting period. However,
provisions are reviewed at each reporting date and adjusted to reflect current best estimates.

6.19. Earnings per share

Basic earnings per share (EPS) is calculated by dividing the profit or loss attributable to ordinary shareholders of the
Company by the weighted average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by adjusting basic EPS by the weighted average number of ordinary shares that would be issued
on conversion of all dilutive potential ordinary shares into ordinary shares and post-tax effect of changes in profit and loss
attributable to ordinary shareholders of the Company that would result from conversion of all dilutive potential ordinary shares
into ordinary shares.

6.20. Related party transactions

Transactions with related parties occurring in the normal course of business adhere to terms of the respective agreements
as approved by the Board of Directors.

The Pakistan Credit Rating Agency Limited (PACRA) Annual Report 2026



7. OPERATING FIXED ASSETS

Description

Net carrying value basis

Year ended June 30, 2026
Opening net book value (NBV)
Additions (at cost)
Disposals (NBV)
Depreciation charge

Closing net book value

Gross carrying value basis
Year ended June 30, 2026
Cost
Accumulated depreciation
Net book value

Net carrying value basis

Year ended June 30, 2025
Opening net book value (NBV)
Additions (at cost)
Disposals - (NBV)
Depreciation charge

Closing net book value

Gross carrying value basis
Year ended June 30, 2025
Cost
Accumulated depreciation
Net book value
Depreciation rate % per annum

Furniture and

Office equipment

fixtures and computers Vehicles Total
Rupees
6,439,689 5,760,958 825,690 13,026,337
3,423,255 1,856,242 - 5,279,497
- (94,390) - (94,390)
(3,473,780) (2,888,678) (825,690) (7,188,148)
6,389,164 4,634,132 - 11,023,296
25,510,419 20,245,470 4,250,200 50,006,089
(19,121,255) (15,611,338) (4,250,200) (38,982,793)
6,389,164 4,634,132 - 11,023,296
10,213,006 7,442,097 1,671,030 19,326,133
- 1,586,553 - 1,586,553
- (73,057) - (73,057)
(3,773,317) (3,194,635) (845,340) (7,813,292)
6,439,689 5,760,958 825,690 13,026,337
22,087,164 20,231,387 4,250,200 46,568,751
(15,647,475) (14,470,429) (3,424,510) (33,542,414)
6,439,689 5,760,958 825,690 13,026,337
10-33.33 10-33.33 20

7.1. Operating fixed assets include fully depreciated assets amounting to Rs. 12.094 million (2025: Rs. 11.98 million)
that are still in use as of the reporting date.

8. INTANGIBLE ASSETS

Rating software - License
Software

8.1 Rating software - license
Net carrying value

As at July 01,
Addition during the year

Amortization charge during the year

As at June 30,

The Pakistan Credit Rating Agency Limited (PACRA)

Note

8.1
8.2

1,174,865

(1,174,865)

1,174,865
103,566
1,278,431

3,065,492

(1,890,627)
1,174,865
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Gross carrying value

Cost 5,672,006 5,672,006
Accumulated amortization (5,672,006) (4,497,141)
Net book value - 1,174,865
Amortization rate (%) per annum 33.33 33.33

8.2 Software

Net carrying value

As at July 01, 103,566 680,591
Addition during the year = -
Amortization charge during the year (103,566) (577,025)
As at June 30, - 103,566

Gross carrying value

Cost 1,731,074 1,731,074
Accumulated amortization (1,731,074) (1,627,508)
Net book value - 103,566
Amortization rate (%) per annum 33.33 33.33
2026 2025
Note = - Rupees------------

8.3 The amortization charge for the year has been allocated as follows:
Infrastructure cost 26 1,278,431 2,467,652

8.4 This includes fully amortized intangible assets having cost amounting to Rs. 7.40 million (June 30, 2025: Nil)
that are still in use as of the reporting date.

2026 2025
Note Rupees

RIGHT OF USE ASSETS

Net carrying value basis

As at July 01, 26,201,640 6,254,321
Addition during the year - 26,201,640
Depreciation charge during the year 26 (8,733,006) (6,254,321)
As at June 30, 17,468,634 26,201,640
Gross carrying value basis

Cost 26,201,640 26,201,640
Accumulated depreciation (8,733,006) -
Net book value 17,468,634 26,201,640
Depreciation rate (%) per annum 33.33 33.33

9.1 This represents the lease contract for the 1st and 2nd floors of the Head office of the Company with a lease
term of 3 years. The lease will expire in June 30, 2028.
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2026 2025
Note e Rupees------------
LONG TERM INVESTMENTS
PACRA Analytics (Private) Limited 10.1 100,000 100,000
Tasdeeq Information Services Limited 10.2 105,733,000 105,733,000
Lanka Rating Agency Limited 10.3 - -
105,833,000 105,833,000
10.1 PACRA Analytics (Private) Limited
No. of shares - ordinary Percentage
10.1.1 Subsidiary Company
2026 2025 2026 2025
10,000 10,000 100% 100% 100,000 100,000
The face value of these shares is Rs. 10 each.
10.2 Tasdeeq Information Services Limited
10.2.1Associated Company
No. of shares - ordinary Percentage
2026 2025 2026 2025
102,730,000 10,273,000 12.84% 15.57% 105,733,000 105,733,000
2026 2025
Note = —ome- Rupees------------
10.2.2Movement during the year is as follows:
Opening balance 105,733,000 100,000,000
New shares acquired during the year - 5,733,000
Closing balance 105,733,000 105,733,000

10.2.3The Company holds 12.84% (2025: 15.57%) shares in Tasdeeq Information Services Limited (TISL). The

reporting date of TISL is December 31, 2025. The cost of these shares is Rs. 1.029/- (2025: Rs. 10.29/-) each.
During the year, TISL sub-divided its ordinary shares in accordance with Section 85 of the Companies Act, 2017,
whereby the par value of shares was reduced from Rs. 10 each to Rs. 1 each. This change resulted in a
corresponding increase in the number of issued shares without affecting the total paid-up share capital.

10.2.4The shareholding of the Company has been reduced to 12.84% due to right issue by TISL as on July 15, 2025.

10.3

The Pakistan Credit Rating Agency Limited (PACRA)

The Company did not subscribe to its right entitement. Further subsequent to the reporting date, TISL was listed
on the Pakistan Stock Exchange pursuant to its Initial Public Offering (IPO) on August 24, 2026 due to which the
shareholding of the Company further reduced to 10.81%.

Lanka Rating Agency (LRA) - Investee company

The Company holds 13.70% (June 30, 2025: 13.70%) shares in the investee company. However, considering the
financial condition and non-performance risk, the fair value of the shares was rounded off to zero at inception and
continues to be rounded off to zero as of the reporting date. In January 2024, LRA announced a rights issue under
which the Company subscribed to 7.044 million shares through conversion of its receivable from LRA. However,
the shares have not been allotted to the Company due to pending regulatory approval in Sri Lanka. The Company
has also signed a technical affiliation agreement for an annual service fee, as disclosed in Note 24.1.
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LONG TERM DEPOSITS 11.1 1,335,300 1,335,300

11.1 This represents security deposits against leased premises, telecommunication and other services. These deposits
do not carry any interest or mark-up and are not recoverable within one year. These deposits have not been
discounted to present value using the effective interest rate method as the effect of discounting is considered to

12.

13.

be immaterial.

2026 2025
Note = oo Rupees----------—--
DEFERRED TAXATION
Deferred tax asset 121 8,081,969 5,766,815
12.1 Deferred tax arisen during the year on the following items
Deductible temporary differences
- Accelerated tax depreciation on operating fixed assets / amortization
allowances 4,050,159 2,528,812
- Provision for expected credit loss (ECL) 2,266,849 2,221,982
- Lease liability 483,383 -
- Workers' Welfare Fund 1,281,577 1,016,021
8,081,969 5,766,815
12.2 The gross movement in the deferred tax asset during the year is as
follow:
As at July 01, 5,766,815 5,984,077
Charged to unconsolidated
statement of profit or loss 32 2,315,154 (217,263)
As at June 30, 8,081,969 5,766,815
2026 2025
Note = oo Rupees------------
TRADE DEBTS
Due from related party - Lanka
Rating Agency Limited (LRA) 131 37,675,775 32,627,287
Less: Allowance for ECL 13.2 - (1,459,324)
37,675,775 31,167,963
Due from others 13.3 86,415,569 85,722,362
Less: Allowance for ECL 13.4 (7,694,580) (6,229,194)
78,720,989 79,493,168
116,396,764 110,661,131
13.1 Due from related party - Lanka Rating Agency Limited (LRA)
Lanka Rating Agency Limited 13.1.2 37,675,775 32,627,287

13.1.1 The amounts due from related party is interest free and repayable in normal course of business.

The Pakistan Credit Rating Agency Limited (PACRA)

Annual Report 2026



14.

13.1.2Ageing of Lanka Rating Agency Limited

13.2

0 - 90 days
90 - 365 days
Above 365 days

Allowance for ECL - Related party

As at July 01,
Add: Reversal for the year
As at June 30,

15,848,850

6,783,274
15,043,651
37,675,775

1,459,324
(1,459,324)

15,181,401

17,445,886
32,627,287

1,528,073
(68,749)
1,459,324

13.2.1ECL was recorded on the account of time value of money and significant amount is received subsequent to the
year end. Therefore, provision already recorded has been reversed during the year.

13.3

13.4

141

14.2

14.3

Ageing of due from others

0 - 90 days

91 - 180 days
181 - 270 days
271 - 365 days
Above 365 days

Allowance for ECL - Others

As at July 01,

Add: Allowance for the year
Less: Bad debt written off
As at June 30,

RECEIVABLE FROM RELATED PARTIES

PACRA Analytics (Private) Limited
Tasdeeq Information Services
Limited (TISL) - Reimbursement
Shortfall in deduction of withholding
tax from Chief Executive Officer
(CEO)

Note

141

14.2

14.3

61,887,744 67,359,524
13,893,726 7,021,399
4,420,834 4,181,523
2,827,869 2,360,642
3,385,396 4,799,274
86,415,569 85,722,362
6,229,194 7,380,011
4,415,456 4,342,439
(2,950,070) (5,493,256)
7,694,580 6,229,194
2026 2025
———————————— Rupees------------
4,006,468 10,015,467
- 2,999,907
- 2,334,288
4,006,468 15,349,662

This represents receivable against the shared expenses paid by the Company on behalf of PACRA Analytics

(Private) Limited.

This represents the net balance of shared expenses of common facilities utilized by TISL and the Company.

This represented a shortfall in deduction of withholding tax from the salary of the CEO. The amount had been

received and settled during the year.
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14.4

14.5

15.

15.1

15.2

16.

16.1

17.

171

The maximum aggregate amount outstanding from related parties at any time during the year was:

2026 2025
———————————— Rupees------------
PACRA Analytics (Private) Limited 10,015,467 10,015,467
TISL 2,999,907 2,999,907
TenX (Private) Limited 333,453 333,453
Shortfall in deduction of withholding
tax from Chief Executive Officer
(CEO) 2,334,288 2,334,288
Age analysis of receivable from related parties, past due but not
impaired is as follows:
0 to 6 months 4,006,468 12,682,565
6 to 12 months - 2,667,098
4,006,468 15,349,663
2026 2025
Note = oo Rupees------------
ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES
Advances - unsecured and considered good
To employees 151 1,116,862 1,897,626
To suppliers 1,557,695 308,869
Prepayments 2,496,985 2,587,450
Interest receivable 15.2 218,491 -
5,390,033 4,793,945

This represents advance to employees against salaries in accordance with the terms of their employment. These
advances are unsecured, interest free and are deductible from their salaries.

This represents the interest receivable on short term investment in treasury bills as disclosed in Note 16.
2026 2025
Note = coeeeee Rupees------------
SHORT TERM INVESTMENT
Investment in treasury bills 16.1 97,346,900 -

This relates to investment in treasury bills by the Company. They carry yield ranging from 10.15% to 11.74 %
(2025: 19.84% to 21.64%) per annum.

2026 2025
Note oo Rupees------------
CASH AND BANK BALANCES
Cash in hand 35,418 19,827
Balances at banks
- Current account 336,534 9,278,593
- Savings accounts 171 119,421,235 108,250,849
119,793,187 117,549,269
This carries mark up ranging 8.75% to 9.75% (2025: 9.25% to 19.00%) per annum.
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18.

19.

Note

SHARE CAPITAL
18.1 Authorized share capital

2026 2025
(Number of shares) Ordinary shares

Ordinary shares of Rs. 1

125,000,000 125,000,000 (2025: Rs. 1) each

18.2 Issued, subscribed and paid-up share capital

Ordinary shares of Rs. 1
(2025: Rs. 1) each, fully paid in

15,000,000 15,000,000 cash
Ordinary shares of Rs. 1
(2025: Rs. 1) each, issued as
59,529,000 59,529,000 bonus shares
74,529,000 74,529,000

125,000,000

15,000,000

59,529,000
74,529,000

125,000,000

15,000,000

59,529,000
74,529,000

18.2.1The shares of LSE Ventures Limited in the Company are currently blocked in their CDS Account with voting
rights in favor of the Buyer's Agent under the Mutual Buyout Agreement. However, the subject agreement and
applicable provision therein is currently under dispute as disclosed in Note 23.1.4.

LEASE LIABILITIES

Lease period for the lease during current year consists of 3 years (2025: 3 years). The effective interest rate used
as the discounting factor is 11.39% (2025: 11.39%). The amounts of future payments and the periods in which

they will become due are:

2026 2025
Note = oo Rupees------------
19.1 As at June 30,
2025 - -
2026 - 9,289,946
2027 9,986,690 9,986,690
2028 10,735,692 10,735,692
20,722,382 30,012,328
Less: future finance charges (1,612,956) (3,810,688)
Present value of lease payments 19,109,426 26,201,640
Less: Current maturity (8,730,150) (9,046,122)
10,379,276 17,155,518
19.2 Lease payments (LP) and their present value (PV) are as follows:
2026 2025
LP PV of LP LP PV of LP
Rupees
Due not later than 1 year 9,986,690 8,730,150 9,289,946 9,046,122
Due later than 1 year but not later
than 5 years 10,735,692 10,379,276 20,722,382 17,155,518
20,722,382 19,109,426 30,012,328 26,201,640
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20.

21.

19.3

20.1

20.2

20.3

211

21.2

Movement of lease liabilities

Opening balance

Add: Addition during the year

Add: Interest expense for the year
Less: Payments made during the year
Closing balance

Less: Current portion of lease

CONTRACT LIABILITIES

Advance from customers
Deferred revenue

This represents advance received from customers for future rating of entities.

This represents deferred revenue relating to services recognized over time.

Note

30

Note

201
20.2

2026 2025
———————————— Rupees------------
26,201,640 8,217,558

- 26,201,640
2,197,732 424,230

(9,289,946) (8,641,788)
19,109,426 26,201,640
(8,730,150) (9,046,122)
10,379,276 17,155,518

2026 2025
———————————— Rupees------------

8,750,000 12,700,626

77,720,597 77,609,409

86,470,597 90,310,035

Revenue recognized in the reporting period that was included in the contract liabilities balance at the beginning
of the period amounts to Rs. 87.76 million (2025: Rs. 71.01 million).

TRADE AND OTHER PAYABLES

Accrued expenses
Provident Fund payable
Workers' Welfare Fund
Withholding tax payable
Sales tax payable

This includes balance payable to following related parties:

Integrated Equities Limited
LSE Capital Limited
Al Haq Securities (Private) Limited

Workers' Welfare Fund

As at July 01,

Provision for the year
Payment during the year
As at June 30,
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Note

211

21.2

Note

28

2026 2025
------------ Rupees------------
28,982,777 56,761,784

2,054,617 1,809,831
4,350,179 7,005,709
4,382,599 6,434,586
8,649,077 8,611,993
48,419,249 80,623,903
- 2,666,364

= 1,524,701

= 41,597

- 4,232,662

2026 2025

------------ Rupees------------
7,005,709 6,852,974
4,350,179 3,642,799

(7,005,709) (3,490,064)
4,350,179 7,005,709
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22.
221
23.
231

Note @ - Rupees------------
TAXATION - NET
Provision for taxation 221 86,216,565 48,010,678
Less: Advance income tax (85,666,480) (47,373,049)
Less: Prepaid levy (118,503) (144,345)
431,582 493,284
Movement of provision for taxation is as follows:
Opening balance 48,010,678 49,479,974
Provision for the year 31&32 86,216,565 48,010,678
Less: Adjustment / payments during the year (48,748,696) (48,698,281)
Add: Prior year adjustment 738,018 (781,692)
86,216,565 48,010,678

CONTINGENCIES AND COMMITMENTS

Contingencies

23.1.1 Tax authorities have issued notices under section 161(1)(1A) for the tax years 2014, 2016, 2017 and 2021 to

the Company. These were issued on account of non-deduction of withholding tax on expenses and purchases.
The aggregate tax liability for 2016 & 2017 amounts to Rs. 3.33 million while no tax liability has been computed
for tax year 2014 and tax year 2021. These cases are pending with tax officials at various forums. The
management expects a favorable outcome.

23.1.2The DCIR issued a notice under section 4-C for the tax year 2022 and 2024 for recovery of super tax on July

11, 2023 and February 10, 2025 respectively. Reply has been submitted and the case is pending with tax
officials. The management expects a favourable outcome in this regard.

23.1.3 The Assistant Commissioner, Sindh Revenue Board (the "ACSR"), issued a notice dated October 21, 2021

under sections 3 and 8 of the Sindh Sales Tax on Services Act, 2011 (the "Act") for the tax years 2017, 2018,
2019, and 2020. The notice was issued in respect of an alleged revenue difference between the Sindh Revenue
Board (SRB) sales tax returns and the audited financial statements for the aforesaid periods. Accordingly, the
ACSR required the Company to either justify the alleged discrepancy or pay the purported shortfall in sales tax
amounting to Rs. 33.26 million, together with the applicable default surcharge to be determined at the time of
payment. In response, the Company submitted documentary evidence supporting the declared revenue,
including verified copies of the relevant sales tax returns, demonstrating that the sales tax paid was correct and
accurately reported. After considering the submissions and evidence placed on record, the assessing officer
passed a judgment dated July 02, 2022, whereby a tax liability of Rs. 0.83 million and a penalty of Rs. 0.76
million were assessed. Being aggrieved by the said order, the Company filed an appeal before the Commissioner
Appeals, SRB, and submitted a detailed written reply. The matter is currently reserved for decision. Based on
the facts of the case, the submissions made, and the available documentation, the management is of the view
that the outcome of the matter is not expected to have a material adverse impact.

23.1.4 Under a tri-party agreement dated January 12, 2025, the Company's majority shareholders Mr. Mumtaz Hussain,

Mr. Sardar Ali Wattoo, Mr. Usman Haider and Mr. Adnan Afaq (the "Buyers Group"), with Mr. Mumtaz Hussain
as Buyer's Agent, entered into a Mutual Buyout Agreement ("MBO") with LSE Ventures Limited ("LSEVL" or the
"Seller"). Under the MBO, the Buyers Group is to acquire the Seller's entire shareholding in the Company of
26.830 million shares (the "Shares") for Rs. 600 million. The consideration in this regard is payable in ten equal
semi-annual instalments of Rs. 60 million each over five years, through assignment and payment of dividends
by the Company. The Buyer's Agent Mr. Mumtaz Hussain has guaranteed any shortfall in an instalment. The
Shares are held in blocked form in the Seller's CDS account. On payment of each instalment, the escrow agent
is required to transfer 2.683 million Shares to the Buyers Group. The first instalment was paid on January 14,
2025, through a dividend from the Company, net of applicable withholding tax, and 2.683 million Shares were
transferred accordingly. On June 30, 2025, the Sellerissued a notice terminating the MBO, the matter is currently
under dispute.

On December 08, 2025, LSEVL instituted a civil suit against the Company and other defendants seeking, among
other relief, cancellation of the MBO and the Escrow Framework Agreement (both dated January 12, 2025),
along with interim relief. By its order dated June 4, 2026, the Court overruled the Company's and the Buyers
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Group’s preliminary objection regarding maintainability of the subject suit. The Court also refused LSEVL's
requests for a stay of the operation of the MBO and the Escrow Framework Agreement, an injunction restraining
interference with the voting rights attached to its shares, and a restraint on further transfer of the Shares. LSEVL
has appealed the decision of the Civil Court with the court of Additional District & Sessions Judge, Lahore on
June 15, 2026, who has directed the parties to maintain a status quo. The next hearing for the appeal is
scheduled for October 5, 2026.

The Company is of the view that matter under dispute is between the Buyers Group and the Seller, and the
Company is only the counterparty with administrative in nature and the subject dispute has no material impact
on the Company’s operations.

23.1.5 Pusuant to the Court order dated December 10, 2025 to right to vote in the EOGM dated December 30, 2025,
on January 27, 2026, Mr. Mumtaz Hussain, Mr. Sardar Ali Wattoo, and Mr. Adnan Afaq (forming part of the
Buyers’ group) instituted proceedings before the Lahore High Court challenging the election of the director(s)
nominated and/or voted for by the Seller at the said EOGM. The Company, the Seller, CDC, CDC Share
Registrar Services Limited, SECP and directors nominated by the seller have been impleaded as Respondents
in the said petition.

The Lahore High Court has issued notices to the Respondents and, as an interim measure, has directed that
any decisions taken by the director(s) elected pursuant to the impugned nomination/voting shall remain subject
to the final outcome of the proceedings before the Court. The next hearing of the case is scheduled for October
27, 2026.

The Company is of the view that matter under dispute is between the shareholder / directors, and the Company
is only the counter party with administrative in nature and the subject dispute has no material impact on the
Company’s operations.

23.1.6 On June 2, 2026, the Adjudication Department | of the Securities and Exchange Commission of Pakistan (SECP)
issued a Show Cause Notice (“SCN”) to the Company and certain of its current and former directors and chief
executives. The SCN was issued following an application by LSE Ventures Limited dated November 15, 2025
under section 256(1)(a) of the Companies Act, 2017.

The SCN relates to the Company’s investments in an associated company during the period 2017 to 2025. The
alleged matters raised are procedural in nature and stated on a prima facie basis. They concern (i) the content
of general meeting notices, investment made in/loan given to TISL, and non-disclosure of interest by certain
Directors, and (ii) Board approval before the Company’s June 2025 decision not to subscribe to a rights issue
by the associated company.

The Company, together with certain of the noticees, filed its reply on July 16, 2026, and a hearing was held on
August 11, 2026. No adjudication order has been issued, and no further hearing has been fixed. Based on
current assessment, management does not expect the matter to have any material adverse effect on the
Company’s business, operations, or financial condition.

23.1.7 On June 16, 2026, LSEVL filed a civil suit before the Senior Civil Judge, Lahore (Special Court, Commercial
Cases). The suit, amongst other matters, seeks: (i) a declaration that “sponsor” or “sponsoring shareholder”
status is limited to the two original subscribers to the Company’s Memorandum and Articles of Association,
being the erstwhile Lahore Stock Exchange (of which the plaintiff claims to be the institutional successor) and
IBCA Ratings/Fitch; and (ii) a declaration that the four existing individual shareholders of the Buyers Group
cannot describe themselves as sponsors, except for one who may establish lawful succession to the IBCA/Fitch
position. The matter is at a preliminary stage, and notices/summons have been issued to the defendants. The
Company has yet to file its response, which is under consideration. The next hearing is scheduled for October
15, 2026. The Company, based on the advice of its legal counsel believes that the matter is between the
shareholders of the Company and has no material impact on its operations and unconsolidated financial
statements.

23.2 Commitments

23.2.1JS Bank Limited has issued performance guarantee on behalf of the Company in favour of Finance Department
of Government of Punjab amounting to Rs. 0.05 million (2025: Rs. 0.05 million).
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241

24.2

o) I —— Rupees------------
REVENUE FROM CONTRACTS WITH CUSTOMERS - NET
Income from rating business
- Domestic 583,935,475 521,173,523
- Foreign 1,987,000 1,927,000
585,922,475 523,100,523
Income from non rating business
- Domestic - 20,000
- Foreign 241 15,848,850 15,181,401
15,848,850 15,201,401
Less: Provincial sales tax (78,529,124) (71,492,313)
Revenue from contracts with customers - Net 523,242,201 466,809,611

Under the Agreement for Technical Affiliation, in addition to services provided for initial setup of LRA's rating
business, the Company is performing agreed upon services relating to training, rating audit and review. In
accordance with IFRS 15 'Revenue from contract with customers' the Company has determined that these
ongoing activities consist of distinct but substantively same services and thus can be classified as a single
performance obligation.

Disaggregation of fees income

Contracts with customers is disaggregated primarily by types of rating, timing of revenue recognition and
geographical market:

2026 2025
Note = oo Rupees------------
Type of rating services
Entity rating 347,835,242 313,532,037
Instrument rating 113,201,647 91,088,805
Vendor assessment 600,000 3,300,000
Fund rating 45,756,462 43,687,368
507,393,351 451,608,210
Type of Non rating services
Consultancy services 15,848,850 15,201,401
523,242,201 466,809,611
Timing of revenue recognition
Revenue recognized at a point in time 355,251,178 318,083,332
Revenue recognized over time 167,991,023 148,726,279
523,242,201 466,809,611
Geographical market
Pakistan 505,406,351 449,701,210
United Kingdom 1,987,000 1,927,000
Sri Lanka 15,848,850 15,181,401
523,242,201 466,809,611
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26.

27.

251

271

27.2

The Pakistan Credit Rating Agency Limited (PACRA)

REMUNERATION COST

Salaries and other benefits
Retired employee benefits

External rating committee member fee

Note

251

2026 2025
Rupees
236,894,522 227,851,086
1,554,042 2,042,329
12,173,468 10,901,408
250,622,032 240,794,823

Salaries and other benefits include Rs. 6.90 million (2025: Rs. 8.06 million) in respect of contribution to provident

fund.

INFRASTRUCTURE COST

Rent, rates and taxes

Utilities

Technology and related expenses
Repairs and maintenance
Depreciation on operating fixed
assets

Amortization on intangible assets
Depreciation on right of use asset
Others

ADMINISTRATIVE COST

Directors’ meeting expense

Legal and professional charge
Entertainment and related expense
Travelling, food and accommodation
Auditors’ remuneration

Tax advisory, consultancy and fees
Communication and related expense
Mess expense

Others

Note

8.3

Note

271

27.2

2026 2025
Rupees

4,175,698 3,825,252
5,897,593 6,287,816
5,354,368 5,859,126
2,096,547 2,193,587
7,188,148 7,813,292
1,278,431 2,467,652
8,733,006 6,254,321
1,966,532 2,986,442
36,690,323 37,687,488

2026 2025

Rupees

10,850,000 5,050,000
5,608,091 4,333,370
5,455,944 5,917,788
3,028,431 4,857,065
2,800,000 2,442,600
1,124,681 4,126,427
1,170,137 1,150,109
776,549 647,555
4,319,119 2,678,737
35,132,951 31,203,651

This represents the meeting fee paid to Directors of the Company for attending the meetings held during the

year.

Auditors’ remuneration

Statutory audit fee
Out of pocket expense

Certificates and other assurance engagements

2,200,000
220,000
380,000

2,800,000

1,200,000

62,600
1,180,000
2,442,600
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29.

30.

31.

32.

2026 2025

Rupees
OTHER EXPENSE
Expected credit loss expense - Net 2,956,132 4,273,690
Foreign exchange loss 975,675 -
Loss on disposal of operating fixed assets 94,390 40,557
Workers' Welfare Fund 4,350,179 3,642,799
8,376,376 7,957,046
2026 2025
Note Rupees
OTHER INCOME
Markup on savings accounts 5,087,635 9,399,757
Dividend income 7,000,000 17,000,000
Profit on short term investments 16 7,604,311 1,824,895
Reimbursement from clients 1,082,690 2,156,915
Markup on inter company balances 527,378 -
Miscellaneous income 1,736,485 153,401
23,038,498 30,534,968
2026 2025
Note Rupees
FINANCE COST
Finance cost on lease liabilities 19 2,197,732 424,230
Markup on inter company balances - 721,238
Bank charges 102,539 58,970
2,300,271 1,204,438
2026 2025
Note Rupees
LEVY
Levy 31.1 178,359 171,084
Minimum tax differential 31.2 24,106,238 -
24,284,597 171,084

31.1 This represents final tax paid under section 154(1)(b) of Income Tax Ordinance, 2001 ("the Ordinance"),
representing levy in terms of requirements of IFRIC 21/IAS 37.

31.2 This represents portion of minimum tax paid under section 154 (1) of Income tax ordinance, 2001 ("the
Ordinance"), representing levy in terms of requirements of IFRIC 21/IAS 37.

2026 2025
Note Rupees
TAXATION
Current tax
- Current 61,931,969 47,839,594
- Prior 32.3 1,179,307 2,618,741
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34.

321

32.2

32.3

324

3341

63,111,276 50,458,335
Deferred tax - relating to origination

of temporary differences 12 (2,219,372) 217,263

Effect of rate change (95,782) -
(2,315,154) 217,263
60,796,121 50,675,598

Current tax liability for the year as per the Ordinance 87,395,872 50,629,419

Portion of current tax liability as per tax laws, representing income tax

under IAS 12 (87,217,514) (50,458,335)

Portion of current tax computed as per tax laws, representing levy in

terms of requirements of IFRIC 21 / IAS 37 (178,359) (171,084)

The aggregate of final tax and current income tax amounting to Rs. 87.39 million (2025: Rs. 50.63 million)

represents tax liability of the Company calculated under the relevant provisions of the Income Tax Ordinance,
2001.

This includes disallowance of certain expenses pertaining previous tax years, which led to a revised assessment
and payment of Rs. 0.44 million (2025: Rs. 3.40 million).

The Company has obtained approval for group taxation on October 24, 2023. On the basis of this, the Company
is anticipated to fall under normal tax regime (NTR). The Company has opted for approach 2 of IAS 12 Income
tax guideline issued by the Institute of Chartered Accountants of Pakistan.

2026 2025
Note Rupees
Restated
EARNINGS PER SHARE - BASIC AND DILUTED
Profit for the year 128,078,029 127,650,451
Numbers Numbers
Weighted average number of
ordinary shares outstanding
during the year 18.2 74,529,000 74,529,000
Rupees Rupees
Earnings per share - basic and diluted 1.72 1.71

Basic earnings per share has been calculated by dividing the profit attributable to equity holders of the Company
by weighted average number of ordinary shares.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company'’s financial liabilities include short term borrowings utilized under mark-up arrangements, creditors,
liabilities against assets subject to finance lease, accrued and other liabilities. The major portion of these financial
liabilities include short-term borrowing that is availed to meet the working capital requirements. The Company’s
financial assets include long term deposits, trade debts, receivable from related parties, short term investment,
and cash and bank balances.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management
oversees the risk profile and is supported by the finance department that advises on financial risks and the
appropriate financial risk governance framework for the Company. This department also provides assurance to
the Company’s senior management that the Company’s financial risk-taking activities are governed by
appropriate policies and procedures and that financial risks are identified, measured and managed in accordance
with Company’s policies and risk appetite. The Board of Directors reviews and approves policies for managing
each of these risks which are summarized below:
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34.1 Market risk

The sensitivity analysis has been prepared on the basis that the amount of net debt, the ratio of fixed to floating
interest rates of the debts and the proportion of financial instruments in foreign currencies are all constant.

The sensitivity analysis has been based on the assumption that the sensitivity of the relevant profit or loss item
is the effect of the assumed changes in respect of market risks. This is based on the financial assets and financial
liabilities held at June 30, 2026 and June 30, 2025.

34.1.1Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or
receivables and payables that exist due to transactions in foreign currencies. Monetary items, including financial
assets and financial liabilities, denominated in currency other than functional currency of the Company, are
periodically restated to Pak Rupee equivalent and the associated gain or loss is taken to the statement of profit
or loss.

The Company is exposed to currency risk on trade debts that are denominated in a currency other than the
functional currency primarily U.S. Dollars (USD).

2026 2025
Rupees
Particulars
Assets
Trade debts - USD 135,500 113,500
34.1.2 Exchange rate applied during the year
The following significant exchange rates have been applied during the year:
Average rate for the year Reporting date rate

2026 2025 2026 2025

USD to PKR 280.91 281.28 278.05 283.76

The following analysis demonstrates the sensitivity to a reasonably possible change in exchange rates, with all
other variables held constant, of the Company's profit before income tax.

2026 2025
Rupees
Changes in rates Effect on profit before income tax
+1% 376,758 322,068
-1% (376,758) (322,068)

The effect may be respectively lower / higher, mainly as a result of exchange gains / losses on translation of
foreign exchange denominated financial instruments.

Currency risk sensitivity to foreign exchange movements has been calculated on a symmetric basis.
34.1.30ther price risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk), whether
those changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting
all similar financial instruments traded in the market.
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34.2 Credit risk

Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to discharge
its obligation and cause the other party to incur a financial loss. The Company attempts to control credit risk by
monitoring credit exposures, limiting transactions with specific counterparties and continually assessing the
creditworthiness of counter parties. The Company does not believe it is exposed to major concentration of credit
risk, however to manage any possible exposure the Company applies approved credit limits to its customers.
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities, primarily
for trade debts.

The management monitors and limits the Company's exposure to credit risk through monitoring of client's credit
exposure review and conservative estimates of provisions for expected credit loss, if any, and through the prudent
use of collateral policy. Customer credit risk is managed subject to the Company’s established policy, procedures
and control relating to customer credit risk management. Credit limits and quality are established for all customers
based on individual customer evaluation.

The Company is exposed to credit risk on long term deposits, trade debts, receivable from related parties, loan
to an associate, short term investment and bank balances. The Company seeks to minimize the credit risk
exposure through having exposures only to customers considered credit worthy and obtaining securities where
applicable. The maximum exposure to credit risk at the reporting date is:

2026 2025
Note Rupees
Trade debts - unsecured 13 116,396,764 110,661,131
Receivable from related parties 14 4,006,468 15,349,662
Short term investments 16 97,346,900 -
Bank balances 17 119,757,769 117,529,442
337,507,901 243,540,235

The credit quality of financial assets can be assessed by reference to external credit ratings or the historical
information about counter party defaults as shown below:

34.2.1 Trade Debts
Exposure at Expected credit Expected credit

default loss loss rate
Rupees Rupees Rate
June 30, 2026
Past due:
1-90 days 61,887,744 1,828,965 2.96%
91-180 days 13,893,726 1,515,884 10.91%
181-270 days 4,420,834 1,044,969 23.64%
271-365 days 2,827,869 1,225,955 43.35%
Above 365 days 3,385,396 2,078,807 61.41%
86,415,569 7,694,580
June 30, 2025
Past due:
1-90 days 67,359,524 570,968 0.85%
91-180 days 7,021,399 432,426 6.16%
181-270 days 4,181,523 1,301,003 31.11%
271-365 days 2,360,642 2,140,046 90.66%
Above 365 days 4,799,274 1,784,751 37%
85,722,362 6,229,194
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An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit
losses. The provision rates are based on days past due for groupings of various customer segments with similar
loss patterns (i.e., by product type, customer type and rating). The calculation reflects the probability-weighted
outcome, the time value of money and reasonable and supportable information that is available at the reporting
date about past events, current conditions and forecasts of future economic conditions. The maximum exposure
to credit risk at the reporting date is the carrying value of each class of financial assets. The Company does not
hold collateral as security. The information about the credit risk exposure on the Company’s trade debts using a
provision matrix is given above.

34.2.2 Bank balances

34.3

Credit risk from balances with banks and financial institutions is managed by the Company’s finance department
in accordance with the Company’s policy. Investments of surplus funds are made only with approved
counterparties and within credit limits assigned to each counterparty. Counterparty credit limits are reviewed by
the Company’s Board of Directors on an annual basis, and may be updated throughout the year subject to
approval of the Chief Executive. The limits are set to minimize the concentration of risks and therefore mitigate
financial loss through a counterparty’s potential failure to make payments.

Financial institution Ratings
Agency Short Term Long term

Bank balances

Bank AL Habib Limited PACRA A1+ AAA
JS Bank Limited PACRA A1+ AA
MCB Bank Limited PACRA A1+ AAA
Samba Bank Limited PACRA A1+ AA
Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its commitments associated with financial
liabilities when they fall due. Liquidity requirements are monitored regularly and management ensures that
sufficient liquid funds are available to meet any commitments as they arise. The table below summarizes the
maturity profile of the Company’s financial liabilities based on contractual undiscounted payments:

Carrying Contractual Within More than
amount cashflows one year one year
Rupees
June 30, 2026
Financial liabilities
Lease liabilities 19,109,426 20,722,382 9,986,690 10,375,692
Trade and other payables 31,037,394 31,037,394 31,037,394 -
50,146,820 51,759,766 41,024,084 10,375,692
June 30, 2025
Financial liabilities
Lease liabilities 26,201,640 30,012,328 9,289,946 20,722,382
Trade and other payables 58,571,615 58,571,615 58,571,615 -
84,773,255 88,583,934 67,861,561 20,722,382
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35.

34.4 Changes in liabilities arising from financing activities

June 30, 2026

Lease liabilities
Accrued markup

June 30, 2025

Lease liabilities
Accrued markup

34.5 Financial instruments by categories

Assets as per statement of financial position

Long term deposits

Trade debts - Unsecured
Receivable from related parties
Advances, prepayments and other receivables

Short term investments
Bank balances

Liabilities as per statement of financial position

Lease liabilities

Trade and other payables

As at . As at
July 01, Cash flows Additions Others June 30,
Rupees
26,201,640 (9,289,946) - 2,197,732 19,109,426
417 (417) - - -
26,202,057 (9,290,363) - 2,197,732 19,109,426
As at L As at
July 01, Cash flows Additions Others June 30,
Rupees
8,217,558 (8,641,788) 26,201,640 424,230 26,201,640
3,722,195 (4,443,016) 721,238 - 417
11,939,753 (13,084,804) 26,922,878 424,230 26,202,057
At amortized cost
2026 2025
------------ Rupees------------
1,335,300 1,335,300
116,396,764 110,661,131
4,006,468 15,349,662
1,335,353 1,897,626
97,346,900
119,793,187 117,549,269
340,213,972 246,792,988
19,109,426 26,201,640
31,037,394 58,571,615
50,146,820 84,773,255

No financial asset or liability were measured at fair value through profit or loss or fair value through other

comprehensive income

FINANCIAL AND NON-FINANCIAL INSTRUMENTS - FAIR VALUES

Fair value measurement of financial and non-financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The carrying amounts of all the financial and non financial
instruments reflected in these financial statements approximate to their fair value.

The following table shows assets recognized at fair value, analyzed between those whose fair value is based on:

Level 1: Quoted prices in active markets for identical assets or liabilities
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Level 2: Those involving inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (as prices) or indirectly (derived from prices); and

Level 3: Those whose inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

As of the reporting date, the Company does not have any financial and non-financial assets carried at fair value
that required categorization in Level 1, Level 2 and Level 3.
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36.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parties comprise of Subsidiary Company, Associated Companies, Company's directors and key
management personnel. Balances with related parties are disclosed in respective notes to the unconsolidated
financial statements. Significant transactions with related parties other than those disclosed elsewhere in the
unconsolidated financial statements are as follows:

Name of related party

PACRA Analytics (Private) Limited
- a wholly owned subsidiary co.

Tasdeeq Information Services
Limited
- Associate (12.84% owned)

Lanka Rating Agency Limited
- Investee

TenX (Private) Limited
- an associate due to common
directorship

Integrated Equities Limited
- an associate due to common
directorship

Nature of transaction Note

Dividend received from subsidiary

Loan repaid to subsidiary

Expenses paid on behalf of the
subsidiary

Markup charged on advances to the
subsidiary company

Income tax paid on behalf of
subsidiary

Amount received from subsidiary
Markup charged on advances by
the subsidiary company

Amount received from associated

company against expenses

Expenses paid on behalf of the
associated company

Expenses paid by associated
company on behalf of the Company

Income from services provided by
the Company

Receipt from the investee

Expenses paid on behalf of the
associated company

Receipts from the associated
company

Financial advisory services for
listing on GEM Board from
associated company

Payment made to the associated
company

Brokerage commission to
associated company

The Pakistan Credit Rating Agency Limited (PACRA)

2026 2025
Rupees

7,000,000 17,000,000
- 15,931,000
10,398,877 11,805,498
527,378 -
160,557 -
16,774,697 -
- 721,238
6,104,717 -
3,104,810 3,202,836
- 464,312
15,848,850 15,181,401
10,800,362 15,288,365
- 333,453
- 723,746
- 2,516,127
2,892,815 -
- 376,688
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36.1

36.2

36.3

LSE Capital Limited
- an associate due to common
directorship

Al Haq Securities (Private) Limited
- an associate due to common
directorship

Post employment benefits

Usman Haider
(14.3% equity held)

LSE Ventures Limited
(32.7% equity held)

Mumtaz Hussain
(18.5% equity held)

Sardar Ali
(10.9% equity held)

Muhammad Adnan Afaq
(10.6% equity held)

Other Directors
(0.00004% equity held)

Consultancy services for listing on
GEM Board from associated
company

Payment made to the associated
company

Expenses paid by associated
company on behalf of the Company
Brokerage commission to

associated company

Payment made to the associated
company

Contributions to Provident Fund
Trust

Dividend paid

Receipts against shortfall in

deduction of withholding tax from
CEO

Shortfall in deduction of withholding

tax from CEO 36.1

Dividend paid

Dividend paid

Dividend paid

Dividend paid

Dividend paid

1,524,701

47,270

6,899,436

2,334,288

1,160,000

364,701

47,270

8,056,433

11,203,369

2,334,288

29,875,673

22,406,738

11,203,380

8,298,804

78

This represents a shortfall in deduction of withholding tax from the salary of the CEO during prior year. The
amount has been received within the tax year 2025-2026.

Outstanding balances of related parties are disclosed in the relevant notes to the unconsolidated financial

statements.

Particulars Of Related Parties Incorporated Outside Pakistan

Name of related party
Registered Address
Country of incorporation
Basis of association
Average percentage of
shareholding

Shareholding through other
entities

Chief Executive

Lanka Rating Agency Limited

No. 145, Kynsey Road, Colombo 8, Sri Lanka

Sri Lanka
Investee

13.70%

N/A

Kenneth Gordon Christie De Zilwa
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37.

38.

36.4

36.5

36.6

Operational Status

Auditors' opinion on latest
available financial statements

To provide services as an approved credit rating agency in Sri Lanka.
Unmodified opinion

The details of compensation paid to key management personnel are shown under the heading of 'Remuneration
of Chief Executive, Directors and Executive Note 37. There are no transactions with key management personnel
other than under their terms of employment except otherwise stated.

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity. The Company considers all members of its management team, including
the Chief Executive Officer and the Directors to be key management personnel.

Names of related parties along with basis of relationship, with whom the Company may or may not have entered
into transactions during the year, are as follows:

Name of related party

Basis of relationship

2026

2025

Percentage of shareholding

PACRA Analytics (Private) Limited Shareholding 100% 100%
Tasdeeq Information Services
Limited Associated company 12.84% 15.57%
Lanka Rating Agency Limited Investee company 13.70% 13.70%
TenX (Private) Limited Common directorship - -
LSE Capital Limited Common directorship - -
Integrated Equities Limited Common directorship - -
Al Haq Securities (Private) Limited Common directorship - -
REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS
AND EXECUTIVES
Chief Executive Non-executive Executiv
Officer directors ecutives
2026 2025 2026 2025 2026 2025
Rupees
Managerial remuneration 34,500,000 30,000,000 - 109,467,900 108,768,000
Contribution to provident fund 1,500,000 1,303,696 4,836,804 4,609,207
Bonus 6,500,000 5,488,718 26,766,250 25,544,636
Meeting fee - 10,850,000 5,050,000
Reimbursable expenses 610,513 1,015,003 1,014,529
43,110,513 36,792,414 10,850,000 5,050,000 142,175,957 139,936,372
Number 1 1 8 6 17 26
37.1 Executives include employees other than chief executive officer and directors whose basic salary exceeds Rs.
1,200,000 during the year.
37.2 Managerial remuneration includes salaries and wages.
37.3 Directors' fee is paid for attending meetings of Board of Directors.
37.4 The Company has 9 (June 30, 2025: 7) Directors including Chief Executive Officer and Independent Directors.
No remuneration, other than meeting fee, is being paid to any Director except Chief Executive Officer.
NUMBER OF EMPLOYEES

The Pakistan Credit Rating Agency Limited (PACRA)

2026 2025

79 82
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39.

Average number of employees for the year 82 82

SHARIAH DISCLOSURES UNDER CLAUSE VIl OF PART | OF SCHEDULE IV OF THE COMPANIES ACT,
2017

Following information has been disclosed with the reference to disclosure requirements under clause 7 of fourth
schedule of the Companies Act, 2017 with respect to all listed companies.

2026 2025
Rupees

Unconsolidated Statement of Financial Position - Liability Side
Financing obtained as per Islamic mode of financing N/A N/A
Interest or mark-up accrued on any conventional loan or advance N/A N/A
Unconsolidated Statement of Financial Position — Asset Side
Shariah compliant investments N/A N/A
Shariah compliant bank balances N/A N/A
Non-shariah bank balances 119,757,769 117,529,442
Non-shariah compliant investments 97,346,900 Zero
Description Explanation
Unconsolidated Statement of
profit or loss
Revenue from contracts with
customers - net Shariah compliant 523,242,202 466,809,611
Late payment charges / liquidated
damages Non shariah compliant Zero Zero
Source and detailed breakup of
other incomes
Profit earned from bank deposits,
bank balances or TDRs Shariah compliant Zero Zero
Profit earned from bank deposits  Non shariah compliant 5,087,635 9,399,757
Profit earned from short term
investment Non shariah compliant 7,604,311 1,824,895
Dividend earned Shariah compliant 7,000,000 17,000,000
Exchange gain earned from actual
currency Shariah compliant Zero Zero
Exchange gain earned using
conventional derivative financial
instruments Non shariah compliant Zero Zero
Profit paid on Islamic mode of
financing Shariah compliant Zero Zero
Interest earned on conventional
loan or advance Non shariah compliant 527,378 Zero
Reimbursement from clients Shariah compliant 1,082,690 2,156,915
Miscellaneous income Non shariah compliant 1,736,485 153,401
Other income Non shariah compliant Zero Zero
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40.

41.

42.

43.

Relationships with banks having Islamic window

Institute Name Region Nature of Transactions
Bank Al Habib Limited Pakistan Saving account
JS Bank Limited Pakistan Current account
MCB Bank Limited Pakistan Saving account

CORRESPONDING FIGURES

Corresponding figures where necessary, have been rearranged for the purpose of comparison. However, no
significant rearrangement or reclassification has been made during the year ended June 30, 2026.

DATE OF AUTHORIZATION FOR ISSUE

These unconsolidated financial statements were authorized for issue on 07-Oct-2026 by the Board of Directors
of the Company.

SUBSEQUENT EVENT

There are no subsequent events after reporting date requiring adjustment or disclosure in the financial
statements.

GENERAL

Figures have been rounded off to the nearest rupee unless otherwise stated.

AR D .Y Ao rdmaw

Chief Executive Officer Director Chief Financial Officer
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5.10.GROUP DIRECTORS REPORT TO THE SHAREHOLDERS

In compliance with Sections 227 and 228 of the Companies Act, 2017, the Board of Directors of The Pakistan Credit Rating
Agency Limited is pleased to present the audited Consolidated Financial Statements of the Group and the Auditor’'s Report
thereon for the year ended June 30, 2026, as part of the Annual Report 2026.

Principal Activity and Structure

The Pakistan Credit Rating Agency Limited (PACRA), referred to as the "Holding Company," is a public limited company
established under the Companies Ordinance, 1984, now superseded by the Companies Act, 2017. The principal activity of
the Holding Company is to evaluate credit risk for various businesses and financial instruments, providing credit ratings that
reflect the entity's or instrument's capacity to fulfil its financial obligations and debt repayments. PACRA's head office is
situated at Awami Complex, FB-1, Usman Block, New Garden Town, Lahore. The PACRA Group includes the following
entities:

PACRA GROUP DIRECT HOLDING
SUBSIDIARY COMPANY

PACRA Analytics (Private) Limited 100%
ASSOCIATED COMPANY

Tasdeeq Information Services Limited (TISL) 12.84% (10.81% after the year-end)
INVESTEE COMPANY

Lanka Rating Agency Limited 13.70%

Consolidated Financial Highlights of the Company:

During the fiscal year ended June 30, 2026, PACRA's consolidated revenue increased by 10.4% to PKR 538.1 million (FY25:
PKR 487.4 million). The cost of revenue rose at a more moderate pace of 3.6% to PKR 334.3 million (FY25: PKR 322.8
million). As a result, operating profit rose by 23.8% to PKR 203.8 million (FY25: PKR 164.6 million), with the operating margin
improving to 37.9% (FY25: 33.8%).

Profit before income tax, levy and minimum tax differential increased by 32.8% to PKR 219.8 million (FY25: PKR 165.5
million), with the pre-tax margin improving to 40.8% (FY25: 34.0%). The improvement at operating level was supported by
higher other income of PKR 16.3 million (FY25: PKR 14.8 million) and a share of profit of PKR 10.4 million from associated
companies, compared to a share of loss of PKR 5.4 million in FY25, partly offset by a higher finance cost of PKR 2.3 million
(FY25: PKR 0.5 million).

Although profit before income tax, levy and minimum tax differential grew, the higher minimum tax limited the growth in
profit after tax. The minimum tax rate, computed on applicable revenue, increased from 8% to 15%. Minimum tax is adjusted
against the final tax liability, and any amount that cannot be adjusted is treated as a levy. In FY26, the higher minimum tax
exceeded the normal tax liability, resulting in a levy and minimum tax differential of PKR 26.1 million (FY25: PKR 0.1 million).
After the levy, profit before income tax rose by 17.1% to PKR 193.7 million (FY25: PKR 165.4 million), with the margin at
36.0% (FY25: 33.9%). The income tax charge also rose by 15.8% to PKR 60.8 million (FY25: PKR 52.5 million). Total taxation
increased to PKR 86.9 million (FY25: PKR 52.6 million), equivalent to 39.5% of profit before income tax, levy and minimum
tax differential (FY25: 31.8%).

Consequently, profit after tax increased by 17.7% to PKR 132.9 million (FY25: PKR 112.9 million), with the net profit margin
improving to 24.7% (FY25: 23.2%). Unlike the standalone results of the Company, where profit after tax remained flat, the
Group's profit before income tax, levy and minimum tax differential rose by PKR 54.3 million (Company: PKR 34.7 million),
mainly because the share of results of associated companies swung by PKR 15.8 million from a loss to a profit. Earnings
per share (EPS) stood at PKR 1.79 (FY25: PKR 1.51).

The Pakistan Credit Rating Agency Limited (PACRA) Annual Report 2026



The Group sustained healthy topline growth while containing costs, resulting in a meaningful improvement in operating
profitability and margins. This reflects its resilience and continued commitment to long-term value creation for stakeholders.

PKR in million 30-Jun-26 (12M) 30-Jun-25 (12M)

REVENUE 538.1 487.4
COST OF REVENUE
Remuneration Cost (260.0) (250.0)
Infrastructure Cost (36.7) (37.7)
Administrative Cost (37.6) (35.1)
(334.3) (322.8)
Operating Profit 203.8 164.6
Other Expense (8.4) (8.0)
Other Income 16.3 14.8
Finance Cost (2.3) (0.5)
Share of profit / (loss) of associated companies 10.4 (5.4)
Profit before income tax and levy 219.8 165.5
Levy (26.1) (0.1)
Profit before income tax 193.7 165.4
Income tax (60.8) (52.5)
Profit for the year 132.9 112.9
Earnings per Share (EPS) 1.79 1.51

Investment in Subsidiary - PACRA Analytics (Private) Limited

PACRA Analytics (Private) Limited is a wholly-owned subsidiary of PACRA. PACRA holds 10,000 (2025: 10,000) fully paid
ordinary shares of PKR 10 each. The company is mainly engaged in the provision of advisory and consulting services in the
domain of risk management, in addition to offering training. The scale of operations is relatively limited. During the year
under review, PACRA Analytics had revenue of PKR 14.8 million (2025: PKR 20.6 million) and profit after tax of PKR 1.8
million (2025: PKR 7.5 million). During the year, PACRA Analytics paid a dividend of PKR 7.0 million to PACRA (2025: PKR
17.0 million), which is eliminated on consolidation.

Investment in Associate — Tasdeeq Information Services Limited (TISL)

Tasdeeq Information Services Limited (“Tasdeeq”), formerly Aequitas Information Services Limited, is an associated
company of PACRA. PACRA owns 102,730,000 (2025: 10,273,000 before split) fully paid-up shares of Tasdeeq at a face
value of PKR 1 each, representing a 12.84% shareholding. Subsequent to the rights issue, which PACRA did not subscribe
to, PACRA’s shareholding was reduced to 10.81%. Tasdeeq is the first State Bank of Pakistan-licensed credit bureau in
Pakistan. During the year under review, Tasdeeq reported revenue of PKR 378.8 million and profit for the year of PKR 81.1
million. Subsequent to the reporting date, Tasdeeq was listed on the Main Board of the Pakistan Stock Exchange pursuant
to its Initial Public Offering (IPO) on August 24, 2026. Following the IPO, PACRA'’s shareholding remained at 10.81%.

Investment in Investee — Lanka Rating Agency Limited

Lanka Rating Agency Limited (“LRA”") is an associated company of PACRA, in which PACRA holds a 13.70% shareholding
(2025: 13.70%). LRA is a domestic credit rating agency operating in Sri Lanka, for which PACRA also provides technical
services. During the year under review, LRA reported revenue of LKR 82.3 million and profit for the year of LKR 9.4 million.

Subsequent Events

After the year end, Tasdeeq was listed on the Main Board of the Pakistan Stock Exchange on August 24, 2026, and PACRA's
shareholding in Tasdeeq remained at 10.81% following the IPO, having reduced from 12.84% after a rights issue to which
PACRA did not subscribe. On September 1, 2026, the Company also signed a Memorandum of Understanding with Lianhe
Ratings Global Limited, as described in the Future Outlook section of the Directors’ Report on the unconsolidated financial
statements. Except as otherwise disclosed, there were no other material changes or commitments between the end of the
financial year and the date of this report.
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All other matters required under Section 227 of the Companies Act, 2017 have been disclosed in the Directors’ Report on the
unconsolidated financial statements of the Company, including the dividend, the future outlook, the principal risks and
uncertainties and the statement of compliance with the Code of Corporate Governance.
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The Board of Directors expresses its appreciation to the shareholders, clients, group members and stakeholders for their
continued trust and confidence in the Group. The Board also records its gratitude to the employees and management for
their dedication and commitment, which enabled the smooth operations of the Group during the year.
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On Behalf of the Board,
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Usman Haider Amir Mahmood
Chief Executive Officer Director
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5.12. INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS
OF THE PAKISTAN CREDIT RATING AGENCY LIMITED

Tel: +92 42 1587 570710 Office No, 4, 6th Floor,

Fax: +92 42 3571 7351 Askari Corporate Tower,
www.bdo,com.pk 75476 D-1, Main Boulevard
= = Gulberg W, Lahore- 54660

Pakistan

INDEPENDENT AUDITORS” REPORT TO THE MEMBERS OF THE PAKISTAN CREDIT RATING AGENCY
LIMITED

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the annexed consolidated financial statements of The Pakistan Credit Rating
Agency Limited (the Group), which comprise the consolidated statement of financial position as at
June 30, 2026, and the consolidated statement of profit or loss, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity, the consolidated statement
of cash flows for the year then ended, and notes to the consolidated financial statements, including
a material accounting policies information and cther explanatory information.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at June 30, 2026, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with the accounting and
reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the consolidated Financial Statements section of our report. We
are independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Following is the key audit matter:

How the matter was addressed in our

S. No | Key audit matter audit

1. Revenue Recoghition
As described in Notes 6.15 and 24 to the | Our audit procedures amongst others
accompanying  consolidated financial | included the following:

statements, the Group’s revenue is derived

from rating and non-rating services. e Obtained an understanding of the
Company's revenue recognition processes
During the year ended June 30, 2026, the and internal controls, and tested their
Group generated net revenue of Rs. 538.084 efficacy on a sample basis, including
million as compared to Rs. 487.42 million timing;
’3 w Page - 1
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How the matter was addressed in our

S. No | Key audit matter audit

during the previous year, which represents
an increase of approximately 10.40% as |4 Checked the appropriateness of the
compared to last year. Group's revenue recognition policies

Gi 5 g and procedures to ensure compliance
iven the significance of revenue as a key . . - i .
performance indicator and the attention with International Financial Reporting
required to ensure the accurate recognition Standards (IFRS) as applicable in
of revenue, we identified revenue Pakistan;

recognition as a key audit matter.
e Performed test of details on a sample of

transactions and supporting
documentation which involved verifying
agreements, invoices, dissemination
reports, receipts and conducting
additional detailed procedures;

e Recalculated the revenue and contract
liability on sample basis to verify that
the revenue is recorded accurately and
in the correct accounting period;

e Reconciled sales reported in the sales
tax returns with those in the internal
sales reports. This included comparing
the  figures, investigating  any
discrepancies, and ensuring that all
sales were accurately recorded and
properly reported for tax purposes;

e Performed reconciliation of sales with
debtor balances to assess the accuracy
and completeness of sales and
receivables. This involved comparing
reported figures, investigating
variances, and verifying that sales
transactions were properly recorded
and appropriately reflected in the
receivable ledger;

+ Carried out sequential testing of sales
invoices to ensure completeness and
accuracy of revenue recognition. This

Page - 2
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S. No | Key audit matter I;I::i't the matter was addressed in our

included checking that invoices were
recorded in proper sequence, with no
missing or duplicate invoices;

e Performed cut-off procedures on near
year-end sales to ensure revenue has
been recorded in the correct period;
and

s Checked the appropriateness and
adequacy of the disclosures provided in
Note 24 to the consolidated financial
statements in accordance with relevant
accounting standards.

Information Other than the Consolidated Financial Statements and Auditors’ Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the consolidated financial statements
and our Auditors’ report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan and
the requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Group’s financial reporting process.

Page - 3
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an Auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our Auditors’ report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our Auditors’ report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion

We communicate with the Board of Directors regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Page - 4
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We also provide the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our Auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in this independent Auditors’ report is Sajjad Hussain
Gill.

LAHORE Boo Bhtl ¢ -

BDO EBRAHIM & CO.
DATED: October 07, 2026 CHARTERED ACCOUNTANTS

UDIN: AR202610087kRB9qsLj1
Boo
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5.13. CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2026

2026 2025
Note ~ —-memee- Rupees----------
ASSETS
NON CURRENT ASSETS
Operating fixed assets 7 11,023,296 13,026,337
Intangible assets 8 - 1,278,431
Right of use assets 9 17,468,634 26,201,640
Long term investments 10 64,448,738 54,041,712
Long term deposits 11 1,335,300 1,335,300
Deferred taxation 12 8,081,969 5,766,815
102,357,937 101,650,235
CURRENT ASSETS
Trade debts 13 124,732,923 117,862,744
Receivable from related parties 14 - 7,740,445
Advances, prepayments and other receivables 15 5,390,033 4,793,945
Short term investments 16 97,346,900 -
Cash and bank balances 17 120,119,255 128,342,080
347,589,111 258,739,214
TOTAL ASSETS 449,947,048 360,389,449
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
125,000,000 (June 30, 2025: 12,500,000) ordinary shares
of Rs. 1 (June 30, 2025: Rs. 1) each 18.1 125,000,000 125,000,000
Issued, subscribed and paid-up share capital 18.2 74,529,000 74,529,000
Unappropriated profits - revenue reserve 219,243,433 86,102,691

293,772,433 160,631,691
NON-CURRENT LIABILITIES

Lease liabilities 19 10,379,276 17,155,518
CURRENT LIABILITIES
Current portion of lease liabilities 19 8,730,150 9,046,122
Contract liabilities 20 86,470,597 90,310,034
Trade and other payables 21 | 50,276,254 | 82,298,981
Taxation - Net 22 \ 318,339 | 947,103
145,795,340 182,602,240
TOTAL EQUITY AND LIABILITIES 449,947,048 360,389,449
CONTINGENCIES AND COMMITMENTS 23

The annexed notes from 1 to 43 form an integral part of these consolidated financial statements.

Al il il Ao hlmaws
Chief Executive Officer Director Chief Financial Officer
100

The Pakistan Credit Rating Agency Limited (PACRA) Annual Report 2026



5.14. CONSOLIDATED STATEMENT OF PROFIT OR LOSS FOR
THE YEAR ENDED JUNE 30, 2026

2026 2025

Note = - Rupees----------
REVENUE FROM CONTRACTS WITH CUSTOMERS - NET 24 538,084,874 487,417,298
Remuneration cost 25 (259,931,032) (250,142,123)
Infrastructure cost 26 (36,690,323) (37,687,488)
Administrative cost 27 (37,570,984) (35,139,202)
(334,192,339) (322,968,813)
OPERATING PROFIT 203,892,535 164,448,485
Other expense 28 (8,376,376) (7,957,046)
Other income 29 16,335,331 14,781,952
Finance cost 30 (2,300,706) (483,269)
Share of profit/(loss) of associated company 10,407,026 (5,351,582)
PROFIT BEFORE INCOME TAX AND LEVY 219,957,810 165,438,540
Levy 31 (26,055,016) (171,084)
PROFIT BEFORE INCOME TAX 193,902,794 165,267,456
Income tax 32 (60,762,052) (52,452,970)
PROFIT FOR THE YEAR 133,140,742 112,814,486
Earnings per share - basic and diluted 33 1.79 1.51

The annexed notes from 1 to 43 form an integral part of these consolidated financial statements.

B, Wil 3 &Lé?’ :
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Chief Financial Officer
101

The Pakistan Credit Rating Agency Limited (PACRA) Annual Report 2026



5.15. CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Rupees
PROFIT FOR THE YEAR 133,140,742 112,814,486
Other comprehensive income
Iltems that will not be reclassified to profit or loss in subsequent years
Iltems that may be reclassified to profit or loss in subsequent years
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 133,140,742 112,814,486

The annexed notes from 1 to 43 form an integral part of these consolidated financial statements.

Bolsssonie, Wil s ‘ AL @, , S

Chief Executive Officer Director Chief Financial Officer
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5.16. CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2026

Issued, subscribed | | Revenue reserve

and paid-up Unappropriated Total
share capital profits
Rupees
BALANCE AS AT JULY 01, 2024 74,529,000 70,921,195 145,450,195
Profit for the year - 112,814,486 112,814,486
Other comprehensive income for the year - - -
Total comprehensive income for the year: - 112,814,486 112,814,486
Interim dividend for the year ended June 30, 2025 at
the rate of Rs. 1.31 per share - (97,632,990) (97,632,990)
BALANCE AS AT JUNE 30, 2025 74,529,000 86,102,691 160,631,691
Profit for the year -1 133,140,742 133,140,742
Other comprehensive income for the year - - =
Total comprehensive income for the year: - 133,140,742 133,140,742
BALANCE AS AT JUNE 30, 2026 74,529,000 219,243,433 293,772,433

The annexed notes from 1 to 43 form an integral part of these consolidated financial statements.
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5.17. CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE

YEAR ENDED JUNE 30, 2026

2026 2025
Note Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Profit before income tax and levy 219,957,810 165,438,540
Adjustment for non cash and other items:
Depreciation on operating fixed assets 7 7,188,148 7,813,292
Depreciation on right of use assets 9 8,733,006 6,254,321
Amortization on intangible assets 8 1,278,431 2,467,652
Workers' Welfare Fund 212 4,350,179 3,642,799
Allowance for expected credit losses - Net 132 2,956,132 4,273,690
Financial charges on lease 30 2,197,732 424,230
Markup on savings accounts 29 (5,653,856) (9,854,014)
Profit on short term investments 29 (7,604,311) (1,824,895)
Exchange loss 28 975,675 -
Share of (profit) / loss of associated company (10,407,026) 5,351,582
Loss on disposal of operating fixed assets 26 94,390 40,557
4,108,500 18,589,214

Operating profit before working capital changes 224,066,310 184,027,754
Working capital changes:
(Increase) / decrease in current assets:
Trade debts 13 (10,801,986) (21,969,464)
Receivable from related parties - net 14 7,740,445 (2,856,107)
Advances, prepayments and other receivables 15 \ (596,088) \ 382,851
Increase / (decrease) in current liabilities:
Trade and other payables 21 (29,367,197) 18,692,925
Contract liabilities 20 (3,839,437) 10,353,521

(36,864,265) 4,603,726
Cash generated from operations 187,202,047 188,631,480
Workers' Welfare Fund paid 21.2 (7,005,709) (3,490,064)
Tax paid (89,760,986) (54,590,724)
Net cash flows generated from operating activities 90,435,352 130,550,692
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of operating fixed assets 7 (5,279,497) (1,586,553)
Proceeds from disposal of operating fixed assets 7 - 32,500
Short term investment - Net 16 (97,346,900) 39,048,345
Long term investment 10 - -
Interest received 29 13,258,167 11,678,909
Net cash (used in) / generated from investing activities (89,368,230) 49,173,201
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of lease liabilities 19 (9,289,947) (8,641,788)
Dividend paid - (97,632,990)
Net cash used in financing activities (9,289,947) (106,274,778)
Net (decrease) / increase in cash and cash equivalents (8,222,825) 73,449,115
Cash and cash equivalents at the beginning of the year 128,342,080 54,892,965
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 120,119,255 128,342,080

The annexed notes from 1 to 43 form an integral part of these consolidated financial statements.

Kl Wil
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5.18. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS FOR THE YEAR ENDED JUNE 30, 2026

1. STATUS AND NATURE OF BUSINESS

1.1 The Group comprises of The Pakistan Credit Rating Agency Limited (“Parent / the Holding Company”), PACRA
Analytics (Private) Limited (“the Subsidiary”), Tasdeeq Information Services Limited (“the Associate”), and Lanka
Rating Agency Limited (“the Investee”), together “the Group”.

1.2 The Group consists of:

. . % age of direct % age of effective
Name of the Compan .
i Relationship shareholding shareholding

P_A(_';RA Analytics (Private) Subsidiary 100% 100%
Limited

Tasdeeq Information Services ; ) 0
Limited (TISL) Associate 12.84% 12.84%
Lanka Rating Agency Limited Investee 13.70% 13.70%

1.3 Corporate and general information
1.3.1 The Pakistan Credit Rating Agency Limited - the Holding Company

The Holding Company was incorporated as a private limited company in Pakistan under the Companies Ordinance,
1984 (superseded by Companies Act, 2017) on August 18, 1994, converted into a public limited company on April 30,
2004 and converted into listed company on June 30, 2025. The business of the Holding Company is to carry out risk
evaluation of companies and specific instruments. The evaluation is expressed in terms of assigned credit rating to
the entity or the instrument reflecting the capacity to honor its debt or other fixed term obligations. The registered
office of the Holding Company is situated at Awami Complex, FB-1, Usman Block, New Garden Town, Lahore.

1.3.2 PACRA Analytics (Private) Limited - the Subsidiary Company

The Subsidiary Company was incorporated as a private limited company in Pakistan on January 04, 2010 under the
Companies Ordinance, 1984 (superseded by the Companies Act, 2017), and is a wholly owned subsidiary of the
Holding Company. The objectives of the Subsidiary Company are to carry on business as management and financial
consultants, risk managers, project manager, tax and trust consultants, planners, advisors, accountants, share
registrars, surveyors, assessors, supervisors, promoters and / or technical advisors of or for any person, company,
trust, banks and financial institutions. The registered office is situated at Awami Complex, FB-1, Usman Block, New
Garden Town, Lahore.

1.3.3 Tasdeeq Information Services Limited - the Associate

The Associate was incorporated in Pakistan on March 25, 2016 as a public limited company under the Companies
Ordinance, 1984 (repealed by the Companies Act, 2017). The Associate's registered office is located at Building 8,
Sector B, Commercial Area, Phase V, DHA, Lahore. The main objective of the Associate is to carry out the business
of a Credit Information Company for collecting credit information as permissible by law relating to debtors of banks,
financial institutions, non-banking financial institutions, non-financial companies and other lenders or authorities
including retailers, insurance companies, utility providers and also to collect and maintain any credit information, with
respect to individuals, partnerships, corporations, institutions, trusts, estates, cooperatives, associations, Government
or Governmental subdivisions or agencies or any other entity.

During the year, the Associate has announced a right shares issue which the Group opted not to subscribe.
Subsequent to the year-end, following the allotment, the Group's shareholding was diluted to 12.84%.

1.3.4 Lanka Rating Agency Limited — Investee

The Investee was incorporated in Sri Lanka. The registered office of is situated at No. 145, Kynsey Road, Colombo
8, Sri Lanka. The main objective of the Investee is to provide services as an approved credit rating agency in Sri

Lanka.
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3.1

3.2

3.3

4.1

In March 2021, the Group entered into an agreement with the Investee, Sri Lanka, to acquire 26.8 million shares (15%
of LRA's planned issuance) without consideration, issued in two tranches during FY 2021 and FY 2023. The Group
also signed a five-year technical affiliation agreement for annual service fees. The Group holds an option to sell these
shares back to the Investee after five years at LKR 2 per share. Previously, considering the financial condition and
non-performance risk, the fair value of the shares was rounded to zero at inception. In January 2024, the Investee
announced a rights issue under which the Group subscribed to 7.044 million shares through a conversion of its
receivables from the Investee. However, the allotment of these shares is still pending completion of regulatory
formalities. Pending this allotment, the Group’s shareholding has been reduced to 13.70% as of the reporting date.
Furthermore, the Investee reduced 175 million shares from its total paid-up capital of 179.9 million shares, with the
necessary approvals and consent of shareholders resulting in the reduction of number of shares the Group has in the
Investee to 0.73 million shares.

GEOGRAPHICAL LOCATION AND ADDRESS OF BUSINESS UNIT

The registered office of the Holding Company is situated at Awami Complex, FB-1, Usman Block, New Garden Town,
Lahore.

BASIS OF PREPARATION

Statement of compliance

These consolidated financial statements have been prepared in accordance with the approved accounting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB)
as notified under Companies Act, 2017; and

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as notified
under the Companies Act, 2017,

Credit Rating Companies (CRC) Regulations, 2016; and
Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, IFAS and CRC, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

These consolidated financial statements have been prepared under the historical cost convention, unless otherwise
stated.

Functional and presentation currency

These consolidated financial statements are presented in Pak Rupees ("Rs"), which is the functional and presentation
currency for the Group.

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO PUBLISHED APPROVED
ACCOUNTING AND REPORTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are effective for the year ended June
30, 2026

The following standards, amendments and interpretations are effective for the year ended June 30, 2026. These

standards, amendments and interpretations are either not relevant to the Group's operations or did not have significant
impact on the consolidated financial statements other than certain additional disclosures.
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Effective date
(Annual periods
beginning on or after)
Amendments to IAS 21 'The Effects of Changes in Foreign Exchange Rates' - January 01, 2025

Lack of Exchangeability

The IASB issued Disclosures about Uncertainties in the Financial Statements - lllustrative examples, which amended multiple
IFRS Accounting Standards to include illustrative examples demonstrating how companies can apply IFRS Accounting
Standards when reporting the effects of uncertainties in their consolidated financial statements.

4.2 New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after the
date mentioned against each of them. These standards, amendments and interpretations are either not relevant to the
Group's operations or are not expected to have significant impact on the Group's consolidated financial statements other
than certain additional disclosures.

Amendments to IFRS 7 'Financial Instruments: Disclosures' - Amendments
regarding the classification and measurement of financial instruments
Amendments to IFRS 9 'Financial Instruments' - Amendments regarding the
classification and measurement of financial instruments

Amendments to IFRS 7 'Financial Instruments: Disclosures' - Amendments
regarding nature-dependent electricity contracts that are often structured as January 01, 2026
power purchase agreements (PPAs)

Amendments to IFRS 9 'Financial Instruments’ - Amendments regarding

nature-dependent electricity contracts that are often structured as power January 01, 2026
purchase agreements (PPAs)

Amendments to IAS 21 'The Effects of Changes in Foreign Exchange Rates' -

Amendments regarding translations to a hyperinflationary presentation January 01, 2027
currency

Amendments to IAS 28 'Investments in Associates' - Amendments to the Fair
Value Option for Investments in Associates and Joint Ventures

January 01, 2026

January 01, 2026

January 01, 2027

IFRS 18 Presentation and Disclosures in Financial Statements January 01, 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures January 01, 2027
IFRS 17 Insurance Contracts January 01, 2027

Certain annual improvements have also been made to a number of IFRSs and IASs.

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by IASB effective from July 01,
2009. However, it has not been adopted yet locally by Securities and Exchange Commission of Pakistan (SECP).

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual periods beginning on or after January
1, 2023. However, SECP has notified the timeframe for the adoption of IFRS - 17 which will be adopted by January 01, 2027.

IFRS 20 - ‘Regulatory Assets and Regulatory Liabilities' has been issued by IASB effective from January 01, 2029. However,
it has not been adopted yet locally by Securities and Exchange Commission of Pakistan (SECP).

IFRS 18 Presentation and Disclosure in Financial Statements, which was issued by the IASB in April 2024 supersedes IAS
1 and will result in major consequential amendments to IFRS Accounting Standards including IAS 8 Basis of Preparation of
Financial Statements (renamed from Accounting Policies, Changes in Accounting Estimates and Errors). Even though IFRS
18 will not have any effect on the recognition and measurement of items in the consolidated financial statements, it is
expected to have a significant effect on the presentation and disclosure of certain items. These changes include
categorization and sub-totals in the consolidated statement of profit or loss, aggregation/disaggregation and labelling of
information, and disclosure of management-defined performance measures.

5. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of consolidated financial statements in conformity with approved accounting standards, as applicable in
Pakistan, requires the use of certain critical accounting estimates. It also requires management to exercise its judgment in
the process of applying the Group's accounting policies. Estimates and judgments are continually evaluated and are based
on the historical experience, including expectations of future events that are believed to be reasonable under the
circumstances. These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

107

The Pakistan Credit Rating Agency Limited (PACRA) Annual Report 2026



estimates are recognized in the period in which the estimate is revised if the revision affects only that period or in the period
of the revision and future periods if the revision affects both current and future periods.

Notes
Useful life and residual value of operating fixed assets 6.3.2
Impairment of non-financial assets 6.5
Allowance for expected credit loss 6.10
Taxation 6.17

6. MATERIAL ACCOUNTING POLICIES INFORMATION

The principal accounting policies applied in the presentation of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

6.1 Basis of consolidation

The consolidated financial statements include the financial statements of the Holding Company and its subsidiary. The Group
uses the acquisition method of accounting to account for business combination. The consideration transferred is the fair
value of the assets transferred, the liabilities assumed and the equity interest issued by the Group, if any. The Group
recognizes any non-controlling interest in the acquiree at the non-controlling interest’s proportionate share of the identifiable
net assets of the acquiree. The financial statement of the Holding Company and its subsidiary are prepared up to the same
reporting date using consistent accounting policy except as stated otherwise.

The Group policy related to acquisition of the subsidiary’s identifiable assets acquired and liabilities assumed in the
acquisition are measured initially at their fair value at the date of acquisition. Goodwill (if any) is initially measured as the
excess of the aggregate of the consideration transferred and the value of non- controlling interest using proportionate share
method over the net identifiable assets acquired and liabilities assumed.

If this is less than the fair value of the net asset of the subsidiary acquired, the difference is recognized in the consolidated
statement of profit or loss. After initial recognition it is measured at carrying value i.e. at date of acquisition less any
accumulated impairment.

The financial statements of subsidiary has been consolidated on line-by-line basis. Intra company balances, transactions,
income and expenses have been eliminated. Assets, liabilities, income and expense have been consolidated from the date
the Holding Company acquired the control of the subsidiary till the control cease to exist. Unrealized gain or loss on intra
company transactions are also eliminated but unrealized losses are however recognized to the extent of impairment, if any.
6.1.1 Disposal of subsidiary

When the Group ceases to consolidate an investment in subsidiary because of a loss of control, any retained interest in the
subsidiary is remeasured to its fair value with the change in carrying amount recognized in profit or loss. This fair value
becomes the initial carrying amount for the purposes of subsequent accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts previously recognized in other comprehensive income in respect of
that entity are accounted for as if the Group had directly disposed of the related assets or liabilities. This may mean that
amounts previously recognized in other comprehensive income are reclassified to consolidated statement of profit or loss.
6.2 Business combinations and goodwill

6.2.1 Acquisition method of accounting

The acquisition method of accounting is used to account for all business combinations, regardless of whether equity
instruments or other assets are acquired. The consideration transferred for the acquisition of a subsidiary comprises the:

fair values of the assets transferred;

liabilities incurred to the former owners of the acquired business;

equity interests issued by the Group;

fair value of any asset or liability resulting from a contingent consideration arrangement; and

fair value of any pre-existing equity interest in the subsidiary.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are, with limited
exceptions, measured initially at their fair values at the acquisition date.
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6.3 Operating fixed assets
6.3.1 Owned assets

Iltems of operating fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost
comprises purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates and includes other costs directly attributable to the acquisition or construction including expenditures on material,
labor and overheads directly relating to construction, erection and installation of operating fixed assets.

The residual values, useful lives and methods of depreciation of operating fixed assets are reviewed at each financial year
end and adjusted prospectively, if appropriate.

Normal repairs and maintenance are charged to consolidated statement of profit or loss, as and when incurred.
6.3.2 Depreciation

Depreciation charged on all operating fixed assets, is based on the straight line method so as to write off the historical cost
of an asset over its estimated useful life at rates mentioned in Note 7 after taking into account their residual values.
Depreciation on additions is charged from the month in which these are capitalized, while no depreciation is charged in the
month in which an asset is disposed off.

6.3.3 Disposal

An item of operating fixed assets is derecognized upon disposal or when no future economic benefits are expected from its
use or disposal. Gains and losses on sale of an item of operating fixed assets are determined by comparing the proceeds
from sale with the carrying amount of operating fixed assets, and are recognized in the consolidated statement of profit or
loss.

6.4 Intangible assets

Intangible assets are stated at cost less accumulated amortization for intangible assets and any identified impairment loss.
The estimated useful life and amortization method is reviewed at the end of each annual reporting period, with effect of any
changes in estimate being accounted for on a prospective basis.

Intangible assets are amortized using straight-line method at rates mentioned in Note 8 to these consolidated financial
statements. Amortization on additions to intangible assets is charged from the month in which an asset is put to use and on
disposal up to the month of disposal. Gains and losses on disposal of assets are recognized in the consolidated statement
of profit or loss.

6.5 Impairment

The carrying amounts of the Group’s assets are reviewed at each reporting date to determine whether there is any indication
of impairment. If any such indication exists, the carrying amounts of such assets are reviewed to assess whether they are
recorded in excess of their recoverable amount. Where carrying values exceed the respective recoverable amount, assets
are written down to their recoverable amounts and the resulting impairment is recognized as expense. The recoverable
amount is the higher of an asset’s fair value less cost to sell and value in use. Where an impairment loss is charged, the
depreciation charge is adjusted for the future periods to allocate the asset’s revised carrying amount over its estimated useful
life.

6.6 Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Group as lessee

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and leases
of low-value assets. The Group recognizes lease liabilities to make lease payments and right-of-use assets representing the
right to use the underlying assets.

Right-of-use assets

The Group recognizes right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation, impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognized and lease payments made at or before the commencement date less any lease incentives received.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives
of the assets.
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Lease liabilities

At the commencement date of the lease, the Group recognizes lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and payments of penalties for terminating the lease, if the lease term
reflects the Group exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are
recognized as expenses (unless they are incurred to produce inventories) in the period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made.

In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in anindex or rate used to determine
such lease payments) or a change in the assessment of an option to purchase the underlying asset.

6.7 Long term investments
6.7.1 Investments in equity instruments of associates

Associates are all entities over which the Group has significant influence but not control or joint control. This is generally the
case where the Group holds between 20% and 50% of the voting rights. Investments in associates are accounted for using
the equity method of accounting, after initially being recognized at cost.

6.8 Cash and cash equivalents

Cash and cash equivalents are carried in the consolidated statement of financial position at cost. For the purpose of cash
flow statement, cash and cash equivalents comprise of cash and bank balances.

6.9 Financial instruments - Initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

6.10 Financial assets
Financial assets - Initial recognition

Financial assets are classified, at initial recognition, and subsequently measured at amortized cost, fair value through other
comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for managing them. With the exception of trade debts and bank balance that
do not contain a significant financing component or for which the Group has applied the practical expedient, the Group
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs.

Trade debts that do not contain a significant financing component or for which the Group has applied the practical expedient
are measured at the transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortized cost or fair value through OCI, it needs to give rise
to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding.

This assessment is referred to as the SPPI test and is performed at an instrument level.

The Group’s business model for managing financial assets refers to how it manages its financial assets in order to generate
cash flows. The business model determines whether cash flows will result from collecting contractual cash flows, selling the
financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognized on the trade date, i.e., the date that the Group commits
to purchase or sell the asset.

The Group’s financial assets include long term deposits, trade debts, receivable from related parties, short term investment,
and cash and bank balances.
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Financial assets - Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
a) Financial assets at fair value through profit or loss

b) Financial assets at amortized cost (debt instruments)

c) Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

d) Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)
a. Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets designated upon
initial recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at fair value.
Financial assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing in the near
term. Derivatives, including separated embedded derivatives, are also classified as held for trading unless they are
designated as effective hedging instruments. Financial assets with cash flows that are not solely payments of principal and
interest are classified and measured at fair value through profit or loss, irrespective of the business model. Notwithstanding
the criteria for debt instruments to be classified at amortized cost or at fair value through OCI, as described above, debt
instruments may be designated at fair value through profit or loss on initial recognition if doing so eliminates, or significantly
reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the consolidated statement of financial position at fair value
with net changes in fair value recognized in the consolidated statement of profit or loss.

This category includes derivative instruments and listed equity investments which the Group had not irrevocably elected to
classify at fair value through OCI. Dividends on listed equity investments are also recognized as other income in the
consolidated statement of profit or loss when the right of payment has been established.

A derivative embedded in a hybrid contract, with a financial liability or non-financial host, is separated from the host and
accounted for as a separate derivative if: the economic characteristics and risks are not closely related to the host; a separate
instrument with the same terms as the embedded derivative would meet the definition of a derivative; and the hybrid contract
is not measured at fair value through profit or loss. Embedded derivatives are measured at fair value with changes in fair
value recognized in profit or loss. Reassessment only occurs if there is either a change in the terms of the contract that
significantly modifies the cash flows that would otherwise be required or a reclassification of a financial asset out of the fair
value through profit or loss category.

A derivative embedded within a hybrid contract containing a financial asset host is not accounted for separately. The financial
asset host together with the embedded derivative is required to be classified in its entirety as a financial asset at fair value
through profit or loss.

The Group does not have financial assets recorded at fair value through profit or loss.

b. Financial assets at amortized cost (debt instruments)

This category is most relevant to the Group. The Group measures financial assets at amortized cost if both of the following
conditions are met:

The financial asset is held within a business model with the objective to hold financial assets in order to collect
contractual cash flows; and

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and are subject to
impairment. Gains and losses are recognized in profit or loss when the asset is derecognized, modified or impaired.

The Group’s financial assets at amortized costs includes long term deposits, trade debts, loans to an associate, receivable
from related parties, short term investment, and cash and bank balances.

C. Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses
upon derecognition (equity instruments)

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity instruments designated

at fair value through OCI when they meet the definition of equity under IAS 32 Financial Instruments: Presentation and are
not held for trading. The classification is determined on an instrument-by-instrument basis.
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Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognized as other income in
the consolidated statement of profit or loss when the right of payment has been established, except when the Group benefits
from such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains are recorded in OCI.
Equity instruments designated at fair value through OCI are not subject to impairment assessment.

The Group does not have any financial assets designated at fair value through OCI (equity instruments).
d. Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)
The Group measures debt instruments at fair value through OCI if both of the following conditions are met:

The financial asset is held within a business model with the objective of both holding to collect contractual cash
flows and selling; and

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and impairment losses or
reversals are recognized in the consolidated statement of profit or loss and computed in the same manner as for financial
assets measured at amortized cost. The remaining fair value changes are recognized in OCI. Upon derecognition, the
cumulative fair value change recognized in OCl is recycled to profit or loss.

The Group does not have debt instruments recorded at fair value through OCI with recycling of cumulative gains and losses.
Financial assets - Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a Group of similar financial assets) is primarily
derecognized when:

The rights to receive cash flows from the asset have expired; or

The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a)
the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is
recognized to the extent of the Group’s continuing involvement in the asset. In that case, the Group also recognizes an
associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset, is measured at the lower of the original
carrying amount of the asset and the maximum amount of consideration that the Group could be required to repay.

Financial assets - Impairment

The Group recognizes an allowance for expected credit losses ("ECL") for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with the contract and
all the cash flows that the Group expects to receive. The shortfall is then discounted at an approximation to the asset’s
original effective interest rate.

The Group considers a financial asset in default when contractual payments are 30 days past due. However, in certain
cases, the Group may also consider a financial asset to be in default when internal or external information indicates that the
Group is unlikely to receive the outstanding contractual amounts in full before taking into account any credit enhancements
held by the Group. A financial asset is written off when there is no reasonable expectation of recovering the contractual cash
flows.

For trade debts, the Group applies a simplified approach in calculating ECLs based on lifetime expected credit losses. The
Group has established a provision matrix that is based on the Group’s historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment. The expected credit losses are recognized in the
statement of profit or loss. The impact of ECL on trade debts is disclosed in Note 13.

For bank balances, the Group applies a simplified approach in calculating ECLs based on lifetime expected credit losses.
The Group reviews internal and external information available for each bank balance to assess expected credit loss and the

likelihood to receive the outstanding contractual amount. The expected credit losses are recognized in the consolidated
statement of profit or loss.
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6.11 Financial liabilities
Financial liabilities - Initial recognition

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Group’s financial liabilities include short term borrowings utilized under mark-up arrangements, creditors, liabilities
against assets subject to finance lease, accrued and other liabilities.

Financial liabilities - Subsequent measurement

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR
method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance costs in the consolidated statement of comprehensive

income.

This category applies to short term borrowings utilized under mark-up arrangements, creditors, liabilities against assets
subject to finance lease, accrued and other liabilities.

Financial liabilities - Derecognition

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognized in the
consolidated statement of profit or loss.

6.12 Offsetting of financial assets and financial liabilities

A financial asset and financial liability are offset and the net amount is reported in the consolidated statement of financial
position if the Group has a legally enforceable right to set off the recognized amounts and intends either to settle on net
basis or to realize the assets and settle the liabilities simultaneously.

6.13 Employee benefits

Defined contribution plan

The Group operated a defined contributory approved Provident Fund Trust for all its employees. Equal monthly contributions
are made both by the Group and employees at the rate of 8.33% (2025: 5%) of the basic salary to the Provident Fund Trust.
The obligation for contributions to defined contribution plan is expensed as the related service is provided.

6.14 Contingent liabilities

A contingent liability is disclosed when:

i.there is a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the Group; or

ii.there is present obligation that arises from past events but it is not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation or the amount of the obligation cannot be measured with
sufficient reliability.
6.15 Revenue from contracts with customers
6.15.1 Revenue recognition
Revenue is recognized when services are rendered to the customer, in an amount that reflects the consideration the Group

expects to be entitled to those services excluding sales tax and after deduction of discounts. Specific revenue and other
income recognition policies are as follows:

The Pakistan Credit Rating Agency Limited (PACRA) Annual Report 2026



6.15.1.1 Fee income
a) Rating
Revenue from rating services is recognized at point in time when services are rendered to the customer.
b) Monitoring
Revenue attributed to monitoring is recognized over the period in which monitoring is performed, generally one year.
6.15.2 Dividends

Dividend income is recognized when the Group’s right to receive payment is established.
6.15.3 Interest income

Interest income is recognized as it accrues under the effective interest method.

6.16 Contract balances

Contract asset

A contract asset is the right to consideration for rendering of services if the Group is providing services to customer before
the customer pays consideration or before payment is due, a contract asset is recognized for the earned consideration that
is conditional.

Contract liability

A contract liability is the obligation to render services to a customer for which the Group has received consideration (or an
amount of consideration is due) from the customer. If a customer pays consideration before the Group render services to
the customer, a contract liability is recognized when the payment is made or the payment is due (whichever is earlier).
Contract liabilities are recognized as revenue when the Group performs under the contract.

6.17 Taxation
6.17.1 Current

Current tax is the expected tax payable on the taxable income for the year based on taxable profits, using tax rates enacted
or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

The Holding Company has obtained approval for group taxation on October 24, 2023. On the basis of this, the Group is
anticipated to fall under normal tax regime (NTR). The Group has opted for approach 2 of IAS 12 Income tax guideline issued
by the Institute of Chartered Accountants of Pakistan.

6.17.2 Deferred

Deferred tax is provided using the balance sheet method for all temporary differences at the reporting date between tax base
of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liability is recognized for all taxable temporary differences and deferred tax assets are recognized for all
deductible temporary differences, carry forward of unused tax credits and unused tax losses, if any, to the extent that it is
probable that future taxable profit will be available against which the deductible temporary differences, carry-forward of
unused tax credits and unused tax losses can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the liability is
settled based on tax rates that have been enacted or substantially enacted at the reporting date.

6.17.3 Estimate

The Group establishes provisions, based on reasonable estimates taking into account the applicable tax laws and the
decisions by appellate authorities on certain issues in the past. Instances where the Group’s view differs from the view taken
by the income tax department at the assessment stage and where the Group considers that its views on items of material
nature is in accordance with law, the amounts are shown as contingent liabilities.

A deferred tax liability is recognized for all taxable temporary differences and deferred tax assets are recognized for
deductible temporary differences and unused tax losses to the extent that it is probable that taxable profits will be available

against which the losses can be utilized. Significant management judgment is required to determine the amount of deferred
tax assets that can be recognized, based upon the likely timing and level of future taxable profits together with future tax
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planning strategies.
6.18 Levy

The amount calculated on taxable income using the notified tax rate is recognized as current income tax expense for the
year in statement of profit or loss. Any excess of expected income tax paid or payable for the year under the Income Tax
Ordinance, 2001, over the amount designated as current income tax for the year, is then recognized as a levy.

6.19 Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Group at exchange rates at
the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are
retranslated to the functional currency at the exchange rate at that date. The foreign currency gain or loss on monetary items
is the difference between amortized cost in the functional currency at the beginning of the year, adjusted for effective interest
and payments during the year, and the amortized cost in foreign currency translated at the exchange rate at the end of the
year.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are retranslated to the functional
currency at the exchange rate at the date that the fair value was determined. Non-monetary items that are measured based
on historical cost in a foreign currency are not translated.

Foreign currency differences arising on retranslation are recognized in consolidated statement of profit or loss.

6.20 Provision

A provision is recognized in the consolidated statement of financial position when the Group has a legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of obligation. The amount recognized as a provision reflects

the best estimate of the expenditure required to settle the present obligation at the end of the reporting period. However,
provisions are reviewed at each reporting date and adjusted to reflect current best estimates.

6.21 Earnings per share

Basic earnings per share (EPS) is calculated by dividing the profit or loss attributable to ordinary shareholders of the Group
by the weighted average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by adjusting basic EPS by the weighted average number of ordinary shares that would be issued
on conversion of all dilutive potential ordinary shares into ordinary shares and post-tax effect of changes in profit and loss
attributable to ordinary shareholders of the Group that would result from conversion of all dilutive potential ordinary shares
into ordinary shares.

6.22 Related party transactions

Transactions with related parties occurring in the normal course of business adhere to terms of the respective agreements
as approved by the Board of Directors.
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7. OPERATING FIXED ASSETS

Description

Net carrying value basis

Year ended June 30, 2026
Opening net book value (NBV)
Additions (at cost)
Disposals (NBV)
Depreciation charge

Closing net book value

Gross carrying value basis
Year ended June 30, 2026
Cost
Accumulated depreciation
Net book value

Net carrying value basis

Year ended June 30, 2025
Opening net book value (NBV)
Additions (at cost)
Disposals - (NBV)
Depreciation charge

Closing net book value

Gross carrying value basis
Year ended June 30, 2025
Cost
Accumulated depreciation
Net book value

Depreciation rate % per annum

Furniture and

Office equipment

fixtures and computers Vehicles Total
Rupees
6,439,689 5,760,958 825,690 13,026,337
3,423,255 1,856,242 - 5,279,497
- (94,390) - (94,390)
(3,473,780) (2,888,678) (825,690) (7,188,148)
6,389,164 4,634,132 - 11,023,296
25,510,419 20,245,470 4,250,200 50,006,089
(19,121,255) (15,611,338) (4,250,200) (38,982,793)
6,389,164 4,634,132 - 11,023,296
10,213,006 7,442,097 1,671,030 19,326,133
- 1,586,553 - 1,586,553
- (73,057) - (73,057)
(3,773,317) (3,194,635) (845,340) (7,813,292)
6,439,689 5,760,958 825,690 13,026,337
22,087,164 20,231,387 4,250,200 46,568,751
(15,647,475) (14,470,429) (3,424,510) (33,542,414)
6,439,689 5,760,958 825,690 13,026,337
10-33.33 10-33.33 20

7.1 Operating fixed assets include fully depreciated assets amounting to Rs. 12.094 million (2025: Rs. 11.98 million)
that are still in use as of the reporting date.
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2026 2025

Note Rupees:
8. INTANGIBLE ASSETS
Rating software - License 8.1 - 1,174,865
Software 8.2 - 103,566
- 1,278,431
8.1 Rating software - License
Net carrying value
As at July 01, 1,174,865 3,065,492
Addition during the year = -
Amortization charge during the year (1,174,865) (1,890,627)
As at June 30, - 1,174,865
Gross carrying value
Cost 5,672,006 5,672,006
Accumulated amortization (5,672,006) (4,497,141)
Net book value - 1,174,865
Amortization rate (%) per annum 33.33 33.33
8.2 Software
Net carrying value
As at July 01, 103,566 680,591
Addition during the year - -
Amortization charge during the year (103,566) (577,025)
As at June 30, - 103,566
Gross carrying value
Cost 1,731,074 1,731,074
Accumulated amortization (1,731,074) (1,627,508)
Net book value - 103,566
Amortization rate (%) per annum 33.33 33.33
8.3 The amortization charge for the year has been allocated as follows:
Infrastructure cost 26 1,278,431 2,467,652

8 This includes fully amortized intangible assets having cost amounting to Rs. 7.403 million (June 30, 2025: Nil)
" that are still in use as of the reporting date.
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10.

2026 2025

Note Rupees

RIGHT OF USE ASSETS

Net carrying value basis

As at July 01, 26,201,640 6,254,321
Addition during the year - 26,201,640
Depreciation charge during the year 26 (8,733,006) (6,254,321)
As at June 30, 17,468,634 26,201,640
Gross carrying value basis

Cost 26,201,640 26,201,640
Accumulated depreciation (8,733,006) -
Net book value 17,468,634 26,201,640
Depreciation rate (%) per annum 33.33 33.33

9.1 This represents the lease contract for the 1st and 2nd floors of the Head office of the Group with a lease term of 3
years. The lease will expire in June 30, 2028.

2026 2025
Rupees
LONG TERM INVESTMENTS
Tasdeeq Information Services Limited 64,448,738 54,041,712
Lanka Rating Agency Limited - -
64,448,738 54,041,712
10.1 Tasdeeq Information Services Limited
No. of shares - ordinary Percentage
2026 2025 2026 2025
102,730,000 10,273,000 12.84% 15.57% 105,733,000 105,733,000
Share of profit / (loss)
As at July 01, (51,691,288) (46,339,706)
Share of profit/(loss) for the year 10,407,026 (5,351,582)
As at June 30, (41,284,262) (51,691,288)
Net investment as at June 30, 64,448,738 54,041,712

10.1.1 The Holding Company holds 12.84% (2025: 15.57%) shares in Tasdeeq Information Services Limited (TISL). The
reporting date of TISL is December 31, 2025. The cost of these shares is Rs. 1.029/- (2025: Rs. 10.29/-) each.
During the year, TISL sub-divided its ordinary shares in accordance with Section 85 of the Companies Act, 2017,
whereby the par value of shares was reduced from Rs. 10 each to Rs. 1 each. This change resulted in a
corresponding increase in the number of issued shares without affecting the total paid-up share capital.

10.1.2 The shareholding of the Holding Company has been reduced to 12.84% due to right issue by TISL as on July 15,
2025. The Holding Company did not subscribe to its right entitlement. Further subsequent to the reporting date,
TISL was listed on the Pakistan Stock Exchange pursuant to its Initial Public Offering (IPO) on August 24, 2026
due to which the shareholding of the Company further reduced to 10.81%.
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10.1.3 Summarized financial information in respect of the Associate, on the basis of unaudited financial statements for the
year ended June 30, 2026 are set out below:

2026 2025

Note = - Rupees------------
Non current assets 687,492,210 617,404,656
Current assets 87,793,702 79,434,792
Non current liabilities (565,789,081) (42,866,172)
Current liabilities (79,744,538) (124,868,216)
Net assets - 100% 639,752,293 529,105,060
Percentage ownership interest 12.84% 15.57%

Group's share of net assets representing carrying amount of interest in

associate 82,144,194 82,381,658
Revenue from contracts with customers - net 378,487,590 232,717,641
Profit / (Loss) after income tax 81,051,602  (34,371,109)
Total comprehensive profit / (loss) for the year from continuing operations 10,407,026 (5,351,582)

2026 2025

o) I —— Rupees------------
11. LONG TERM DEPOSITS 1.1 1,335,300 1,335,300

11.1 This represents security deposits against leased premises, telecommunication and other services. These deposits
do not carry any interest or mark-up and are not recoverable within one year. These deposits have not been
discounted to present value using the effective interest rate method as the effect of discounting is considered to be

immaterial.
2026 2025
Note = - Rupees------------
12. DEFERRED TAX ASSET
Deferred tax asset 121 8,081,969 5,766,815
12.1 Deferred tax arisen during the year on the following items
Deductible temporary differences
- Accelerated tax depreciation on operating fixed assets / amortization
allowances 4,050,159 2,528,812
- Provision for expected credit loss (ECL) 2,266,849 2,221,982
- Lease liability 483,383 -
- Workers' Welfare Fund 1,281,577 1,016,021

8,081,969 5,766,815

12.2 The gross movement in the deferred tax asset during the year is as

follow:

As at July 01, 5,766,815 5,984,077
Charged to statement of profit or loss 32 2,315,154 (217,263)
As at June 30, 8,081,969 5,766,815
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Note = e Rupees------------
TRADE DEBTS
Due from related party - Lanka Rating
Agency Limited (LRA) 13.1 37,675,775 32,627,287
Less: Allowance for ECL 13.2 (1,459,324)

37,675,775 31,167,963

Due from others 13.3 94,751,728 92,923,975
Less: Allowance for ECL 134 (7,694,580) (6,229,194)

87,057,148 86,694,781
124,732,923 117,862,744

13.1 Due from related party - Lanka Rating Agency Limited (LRA)
Lanka Rating Agency Limited 13.1.1 37,675,775 32,627,287

13.1.1 The amounts due from related party is interest free and repayable in normal course of business.

13.1.2 Ageing of Lanka Rating Agency Limited

0 - 90 days 15,848,850 15,181,401
90 - 365 days 6,783,274 -
Above 365 days 15,043,651 17,445,886

37,675,775 32,627,287

13.2 Allowance for ECL - Related party

As at July 01, 1,459,324 1,528,073
Add: Reversal for the year (1,459,324) (68,749)
As at June 30, - 1,459,324

13.2.1 ECL was recorded on the account of time value of money and significant amount is received subsequent to the
year end. Therefore, provision already recorded has been reversed during the year.

13.3 Ageing of due from others

0 - 90 days 67,544,244 74,561,137
91 - 180 days 16,573,385 7,021,399
180 - 365 days 4,420,834 6,542,165
365 days and above 6,213,265 4,799,274

94,751,728 92,923,975

13.4 Allowance for ECL - Others

As at July 01, 6,229,194 7,380,011

Add: Allowance for the year 4,415,456 4,342,439

Less: Bad debt written off (2,950,070) (5,493,256)

As at June 30, 7,694,580 6,229,194
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14.

15.

Note = —eeeoeeee Rupees------------
RECEIVABLE FROM RELATED PARTIES
Aequitas (Private) Limited
- Financial Consultancy 141 - 2,406,250
The Associate 14.2 - 2,999,907
Shortfall in deduction of withholding tax
from Chief Executive Officer (CEQO) 14.3 - 2,334,288

- 7,740,445
14.1 This represents receivable from Aequitas (Private) Limited against the services rendered.

14.2 This represents the net balance of shared expenses of common facilities utilized by the Associate and the Holding
Company, which have been subsequently received.

14.3 This represents a shortfall in deduction of withholding tax from the salary of the CEO. The amount has been
subsequently received and settled during the year.

14.4 The maximum aggregate amount outstanding from related parties at any time during the year was:

2026 2025
Note oo Rupees------------
Aequitas (Private) Limited 14.1 2,406,250 2,406,250
The Associate 14.2 2,999,907 2,999,907
TenX (Private) Limited 333,453 333,453
Shortfall in deduction of withholding
tax from Chief Executive Officer (CEO) 14.3 2,334,288 2,334,288
14.5 Age analysis of receivable from related parties, past due but not impaired is
as follows:
0 to 6 months - 5,073,348
6 to 12 months - 2,667,097
- 7,740,445
2026 2025
Note Rupees
ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES
Advances - unsecured and considered good
To employees 151 1,116,862 1,897,626
To suppliers 1,557,695 308,869
Prepayments 2,496,985 2,587,450
Interest receivable 15.2 218,491 -

5,390,033 4,793,945

15.1 This represents advance to employees against salaries in accordance with the terms of their employment. These
advances are unsecured, interest free and are deductible from their salaries.

15.2 This represents the interest receivable on short term investment in treasury bills as disclosed in Note 16.
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N o) I ——— Rupees------------
16. SHORT TERM INVESTMENTS
Investment in treasury bills 16.1 97,346,900 -

16.1 This relates to investment in treasury bills by the Company. They carry yield ranging from 10.15% to 11.74 % (2025:
19.84% to 21.64%) per annum.

2026 2025
Note Rupees
17. CASH AND BANK BALANCES
Cash in hand 35,418 19,827
Balances at banks
- Current accounts 336,534 9,278,593
- Savings accounts 171 119,747,303 119,043,660

120,119,255 128,342,080

17.1 This carries mark up ranging 8.75% to 9.75% (2025: 9.25% to 19.00%) per annum.

2026 2025
Note Rupees
18. SHARE CAPITAL
18.1 Authorized share capital
2026 2025
(Number of shares) Ordinary shares
Ordinary shares of Rs.1 (2025: Rs. 1)
125,000,000 12,500,000 each 125,000,000 125,000,000

18.2 Issued, subscribed and paid-up share capital

Ordinary shares of Rs. 1
(2025: Rs. 1) each, fully
15,000,000 15,000,000 paid in cash 15,000,000 15,000,000
Ordinary shares of Rs. 1
(2025: Rs. 1) each issued as bonus
59,529,000 59,529,000  Sshares 59,529,000 59,529,000

74,529,000 74,529,000 74,529,000 74,529,000

18.2.1 The shares of LSE Ventures Limited in the Group are currently blocked in their CDS Account with voting rights in
favour of the Buyer's Agent under the Mutual Buyout Agreement. However, the subject agreement and applicable
provision therein is currently under dispute as disclosed in Note 23.1.4.
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LEASE LIABILITIES

Lease period for the lease during current year consists of 3 years (2025: 3 years). The effective interest rate used as
the discounting factor is 11.39% (2025: 11.39%). The amounts of future payments and the periods in which they will

20.

become due are:

The Pakistan Credit Rating Agency Limited (PACRA)

2026 2025
Note Rupees
19.1 As at June 30,
2025 - -
2026 - 9,289,946
2027 9,986,690 9,986,690
2028 10,735,692 10,735,692
20,722,382 30,012,328
Less: future finance charges (1,612,956) (3,810,688)
Present value of lease payments 19,109,426 26,201,640
Less: Current maturity (8,730,150) (9,046,122)
10,379,276 17,155,518
19.2 Lease payments (LP) and their present value (PV) are as follows:
2026 2025
LP PV of LP LP PV of LP
Rupees
Due not later than 1 year 9,986,690 8,730,150 9,289,946 9,046,122
Due later than 1 year but not later than
5 years 10,735,692 10,379,276 20,722,382 17,155,518
20,722,382 19,109,246 30,012,328 26,201,640
2026 2025
Rupees
19.3 Movement of lease liabilities
Opening balance 26,201,640 8,217,558
Add: Addition during the year - 26,201,640
Add: Interest expense for the year 2,197,732 424,230
Less: Payments made during the year (9,289,946) (8,641,788)
Closing balance 19,109,426 26,201,640
Less: Current portion of lease (8,730,150) (9,046,122)
10,379,276 17,155,518
2026 2025
Note Rupees------------
CONTRACT LIABILITIES
Advance from customers 20.1 8,150,000 12,700,626
Deferred revenue 20.2 78,320,597 77,609,408
86,470,597 90,310,034
20.1 This represents advance received from customers for future rating of entities.
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21.

22.

20.2 This represents deferred revenue relating to services recognized over time.

20.3 Revenue recognized in the reporting period that was included in the contract liabilities balance at the beginning of

the period amounts to Rs. 87.76 million (2025: Rs. 71.01 million).

TRADE AND OTHER PAYABLES

Accrued expenses
Provident Fund payable
Workers' Welfare Fund
Withholding tax payable
Sales tax payable

21.1 This includes balance payable to following related parties:

Integrated Equities Limited
LSE Capital Limited
Al Haq Securities (Private) Limited

21.2 Workers' Welfare Fund

As at July 01,

Provision for the year
Payment during the year
As at June 30,

TAXATION - NET

Provision for taxation
Less: Advance income tax
Less: Prepaid levy

22.1 Movement of provision for taxation is as follows:

As at July 01,

Provision for the year

Less: Adjustments / payments during the year
Add: Prior year adjustment

As at June 30,

The Pakistan Credit Rating Agency Limited (PACRA)

Note

21.2

Note

Note

28

Note

221

32

2026 2025
Rupees

29,442,778 57,171,783
2,054,617 1,809,831
4,350,179 7,005,709
4,395,209 6,447,196

10,033,471 9,864,462

50,276,254 82,298,981

- 2,666,364
- 1,624,701
- 41,597
- 4,232,662

2026 2025
Rupees

7,005,709 6,852,974
4,350,179 3,642,799
(7,005,709)  (3,490,064)
4,350,179 7,005,709

2026 2025

Rupees

88,689,916 49,746,651
(88,253,075)  (48,655,203)
(118,503) (144,345)
318,339 947,103

49,746,651 49,619,077
88,689,916 49,869,276
(49,747,668) (48,878,785)
1,017 (862,917)
88,689,916 49,746,651
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23. CONTINGENCIES AND COMMITMENTS
23.1 Contingencies

23.1.1 Tax authorities have issued notices under section 161(1)(1A) for the tax years 2014, 2016, 2017 and 2021 to the
Company. These were issued on account of non-deduction of withholding tax on expenses and purchases. The
aggregate tax liability for 2016 & 2017 amounts to Rs. 3.33 million while no tax liability has been computed for tax
year 2014 and tax year 2021. These cases are pending with tax officials at various forums. The management
expects a favorable outcome.

23.1.2 The DCIR issued a notice under section 4-C for the tax year 2022 and 2024 for recovery of super tax on July 11,
2023 and February 10, 2025 respectively. Reply has been submitted and the case is pending with tax officials. The
management expects a favourable outcome in this regard.

23.1.3 The Assistant Commissioner, Sindh Revenue Board (the "ACSR"), issued a notice dated October 21, 2021 under
sections 3 and 8 of the Sindh Sales Tax on Services Act, 2011 (the "Act") for the tax years 2017, 2018, 2019, and
2020. The notice was issued in respect of an alleged revenue difference between the Sindh Revenue Board (SRB)
sales tax returns and the audited financial statements for the aforesaid periods. Accordingly, the ACSR required the
Company to either justify the alleged discrepancy or pay the purported shortfall in sales tax amounting to Rs. 33.26
million, together with the applicable default surcharge to be determined at the time of payment. In response, the
Company submitted documentary evidence supporting the declared revenue, including verified copies of the
relevant sales tax returns, demonstrating that the sales tax paid was correct and accurately reported. After
considering the submissions and evidence placed on record, the assessing officer passed a judgment dated July
02, 2022, whereby a tax liability of Rs. 0.83 million and a penalty of Rs. 0.76 million were assessed. Being aggrieved
by the said order, the Company filed an appeal before the Commissioner Appeals, SRB, and submitted a detailed
written reply. The matter is currently reserved for decision. Based on the facts of the case, the submissions made,
and the available documentation, the management is of the view that the outcome of the matter is not expected to
have a material adverse impact.

23.1.4 Under a tri-party agreement dated January 12, 2025, the Company's majority shareholders Mr. Mumtaz Hussain,
Mr. Sardar Ali Wattoo, Mr. Usman Haider and Mr. Adnan Afaq (the "Buyers Group"), with Mr. Mumtaz Hussain as
Buyer's Agent, entered into a Mutual Buyout Agreement ("MBQ") with LSE Ventures Limited ("LSEVL" or the
"Seller"). Under the MBO, the Buyers Group is to acquire the Seller's entire shareholding in the Company of 26.830
million shares (the "Shares") for Rs. 600 million. The consideration in this regard is payable in ten equal semi-annual
instalments of Rs. 60 million each over five years, through assignment and payment of dividends by the Company.
The Buyer's Agent Mr. Mumtaz Hussain has guaranteed any shortfall in an instalment. The Shares are held in
blocked form in the Seller's CDS account. On payment of each instalment, the escrow agent is required to transfer
2.683 million Shares to the Buyers Group. The first instalment was paid on January 14, 2025, through a dividend
from the Company, net of applicable withholding tax, and 2.683 million Shares were transferred accordingly. On
June 30, 2025, the Seller issued a notice terminating the MBO, the matter is currently under dispute.

On December 08, 2025, LSEVL instituted a civil suit against the Company and other defendants seeking, among
other relief, cancellation of the MBO and the Escrow Framework Agreement (both dated January 12, 2025), along
with interim relief. By its order dated June 4, 2026, the Court overruled the Company's and the Buyers Group’s
preliminary objection regarding maintainability of the subject suit. The Court also refused LSEVL's requests for a
stay of the operation of the MBO and the Escrow Framework Agreement, an injunction restraining interference with
the voting rights attached to its shares, and a restraint on further transfer of the Shares. LSEVL has appealed the
decision of the Civil Court with the court of Additional District & Sessions Judge, Lahore on June 15, 2026, who has
directed the parties to maintain a status quo. The next hearing for the appeal is scheduled for October 5, 2026.

The Group is of the view that matter under dispute is between the Buyers Group and the Seller, and the Group is
only the counterparty with administrative in nature and the subject dispute has no material impact on the Group’s
operations.

23.1.5 Pusuant to the Court order dated December 10, 2025 to right to vote in the EOGM dated December 30, 2025, on
January 27, 2026, Mr. Mumtaz Hussain, Mr. Sardar Ali Wattoo, and Mr. Adnan Afaq (forming part of the Buyers’
group) instituted proceedings before the Lahore High Court challenging the election of the director(s) nominated
and/or voted for by the Seller at the said EOGM. The Company, the Seller, CDC, CDC Share Registrar Services
Limited, SECP and directors nominated by the seller have been impleaded as Respondents in the said petition.

The Lahore High Court has issued notices to the Respondents and, as an interim measure, has directed that any
decisions taken by the director(s) elected pursuant to the impugned nomination/voting shall remain subject to the
final outcome of the proceedings before the Court. The next hearing of the case is scheduled for October 27, 2026.
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24,

The Group is of the view that matter under dispute is between the Buyers Group and the Seller, and the Group is
only the counterparty with administrative in nature and the subject dispute has no material impact on the Group’s
operations.

23.1.6 On June 2, 2026, the Adjudication Department | of the Securities and Exchange Commission of Pakistan (SECP)

issued a Show Cause Notice (“SCN”) to the Company and certain of its current and former directors and chief
executives. The SCN was issued following an application by LSE Ventures Limited dated November 15, 2025 under
section 256(1)(a) of the Companies Act, 2017.

The SCN relates to the Group’s investments in an associated company during the period 2017 to 2025. The alleged
matters raised are procedural in nature and stated on a prima facie basis. They concern (i) the content of general
meeting notices, investment made in/loan given to TISL, and non-disclosure of interest by certain Directors, and (ii)
Board approval before the Company’s June 2025 decision not to subscribe to a rights issue by the associated
company.

The Group, together with certain of the noticees, filed its reply on July 16, 2026, and a hearing was held on August
11, 2026. No adjudication order has been issued, and no further hearing has been fixed. Based on current
assessment, management does not expect the matter to have any material adverse effect on the Company’s
business, operations, or financial condition.

23.1.7 On June 16, 2026, LSEVL filed a civil suit before the Senior Civil Judge, Lahore (Special Court, Commercial Cases).

The suit amongst other seeks; a declaration that "sponsor" or "sponsoring shareholder" status is confined to the two
original subscribers to the Group's Memorandum and Articles of Association, being the erstwhile Lahore Stock
Exchange (of which the plaintiff claims to be the institutional successor) and IBCA Ratings/Fitch; a declaration that
the four existing individual shareholders of the Buyers Group may not describe themselves as sponsors, save for one
who may establish lawful succession to the IBCA/Fitch position. The matter is at a preliminary stage, and
notices/summons have been issued to the defendants. The Group has yet to file its response, which is under
consideration. The next hearing is scheduled for October 15, 2026. Based on advice of its legal council, the
management believes that the matter is between the shareholders of the Group and has no material impact on its
operations.

23.2 Commitments

23.2.1JS Bank Limited has issued performance guarantee on behalf of the Company in favour of Finance Department of

241

Government of Punjab amounting to Rs. 0.05 million (2025: Rs. 0.05 million).

2026 2025
Note e Rupees------------
REVENUE FROM CONTRACTS WITH CUSTOMERS - NET
Income from rating business
- Domestic 583,935,475 521,173,523
- Foreign 1,987,000 1,927,000

585,922,475 523,100,523

Income from non rating business

- Domestic 17,205,001 24,475,928
- Foreign 24 1 15,848,850 15,181,401
33,053,851 39,657,329

Less: Provincial sales tax (80,891,452) (75,340,554)
Revenue from contracts with customers - Net 538,084,874 487,417,298

Under the Agreement for Technical Affiliation, in addition to services provided for initial setup of LRA's rating
business, the Company is performing agreed upon services relating to training, rating audit and review. In
accordance with IFRS 15 'Revenue from contract with customers' the Company has determined that these ongoing
activities consist of distinct but substantively same services and thus can be classified as a single performance
obligation.
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25.

26.

24.2 Disaggregation of fees income

251

Contracts with customers is disaggregated primarily by types of rating, timing of revenue recognition and

geographical market:

Type of rating services
Entity rating
Instrument rating
Vendor assessment
Fund rating

Type of Non rating services
Consultancy services
Credit Risk Assessment Training

Timing of revenue recognition
Revenue recognized at a point in time
Revenue recognized over time

Geographical market
Pakistan
United Kingdom
Sri Lanka

Note

REMUNERATION COST

Salaries and other benefits 25.1
Retired employee benefits

External rating committee member fee

2026 2025
———————————— Rupees------------

347,835,242 313,532,037
113,201,647 91,088,805
600,000 3,300,000
45,756,462 43,687,368
507,393,351 451,608,210
15,848,850 15,201,401
14,842,673 20,607,687
538,084,874 487,417,298

2026 2025

———————————— Rupees------------

370,093,851 338,691,019
167,991,023 148,726,279
538,084,874 487,417,298
520,249,024 470,308,897
1,987,000 1,927,000
15,848,850 15,181,401
538,084,874 487,417,298

2026 2025

Rupees

246,203,522 237,198,386
1,554,042 2,042,329
12,173,468 10,901,408
259,931,032 250,142,123

Salaries and other benefits include Rs. 6.90 million (2025: Rs. 8.06 million) in respect of contribution to provident

fund.

Note

INFRASTRUCTURE COST

Rent, rates and taxes

Utilities

Technology and related expenses

Repairs and maintenance

Depreciation on operating fixed assets

Amortization on intangible assets 8.3

The Pakistan Credit Rating Agency Limited (PACRA)

2026 2025
Rupees
4,175,698 3,825,252
5,897,593 6,287,816
5,354,368 5,859,126
2,096,547 2,193,587
7,188,148 7,813,292
1,278,431 2,467,652
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27.

28.

29.

271

27.2

Depreciation on right of use asset
Others

ADMINISTRATIVE COST

Directors’ meeting expense

Legal and professional charges
Entertainment and related expenses
Travelling, food and accommodation
Auditor's remuneration

Tax advisory, consultancy and fees
Communication and related expenses
Promotional expense

Mess expense

Others

9 8,733,006
1,966,532
36,690,323

Note = —eeeeeee Rupees

27.1 10,850,000
5,608,091

5,455,944

3,796,580

27.2 3,260,000
1,538,545

1,170,137

452,170

776,549

4,662,968

37,570,984

6,254,321
2,986,442
37,687,488

5,050,000
4,339,384
5,917,788
5,360,804
2,852,600
5,843,195
1,760,431
463,591
647,555
2,903,854
35,139,202

This represents the meeting fee paid to Directors of the Group for attending the meetings held during the year.

Auditor's remuneration

Statutory audit fee
Out of pocket expense

Certificates and other assurance engagements

OTHER EXPENSE

Expected credit loss expense - Net
Foreign exchange loss

Loss on disposal of operating fixed assets
Workers' Welfare Fund

OTHER INCOME

Markup on savings accounts

Profit on short term investments
Reimbursement of out-of-pocket expenses
Reimbursement from clients
Miscellaneous income

The Pakistan Credit Rating Agency Limited (PACRA)

2,610,000 1,560,000
270,000 112,600
380,000 1,180,000
3,260,000 2,852,600
2026 2025
———————————— Rupees------------
2,956,132 4,273,690
975,675 -
94,390 40,557
4,350,179 3,642,799
8,376,376 7,957,046
2026 2025
Note Rupees
5,653,856 9,854,014
16 7,604,311 1,824,895
257,989 509,201
1,082,690 2,156,915
1,736,485 436,927
16,335,331 14,781,952
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30.

31.

32.

33.

311

31.2

321

32.2

32.3

Note s Rupees------------
FINANCE COST
Finance cost on lease liabilities 19.3 2,197,732 424,230
Bank charges 102,974 59,039
2,300,706 483,269
2026 2025
Note = e Rupees------------
LEVY
Levy 31.1 178,359 171,084
Minimum tax differential 31.2 25,876,657 -
26,055,016 171,084

This represents final tax paid under section 154(1)(b) of Income Tax Ordinance, 2001 ("the Ordinance"),
representing levy in terms of requirements of IFRIC 21/IAS 37.

This represents portion of minimum tax paid under section 154 (1) of Income tax ordinance, 2001 ("the Ordinance"),
representing levy in terms of requirements of IFRIC 21/IAS 37.

2026 2025
Note = —eeeeoeeee Rupees------------
TAXATION
Current tax
- Current 62,634,901 49,698,192
- Prior 323 442,306 2,537,516

63,077,207 52,235,708
Deferred tax - relating to origination of

temporary differences 12 (2,219,372) 217,262
Effect of rate change (95,782) -
(2,315,154) 217,262

60,762,053 52,452,970

Current tax liability for the year as per the Ordinance 89,132,222 52,406,792
Portion of current tax liability as per tax laws, representing income tax under

IAS 12 (88,953,863) (52,235,708)
Portion of current tax computed as per tax laws, representing levy in terms of

requirements of IFRIC 21/IAS 37 (178,359) (171,084)

The aggregate of final tax and current income tax amounting to Rs. 89.13 million (2025: Rs. 50.63 million) represents
tax liability of the Group calculated under the relevant provisions of the Income Tax Ordinance, 2001.

This includes disallowance of certain expenses pertaining previous tax years, which led to a revised assessment
and payment of Rs. 0.44 million (2025: Rs. 3.40 million).

2026 2025
Note = —eeeeoeee Rupees------------
EARNINGS PER SHARE - BASIC AND DILUTED
Profit for the year 133,140,742 112,814,486
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Numbers Numbers

Weighted average number of ordinary

shares outstanding during the year 18.2 74,529,000 74,529,000
Rupees Rupees
Earnings per share - basic and diluted 1.79 1.51

33.1 Basic earnings per share has been calculated by dividing the profit attributable to equity holders of the Group by
weighted average number of ordinary shares.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s financial liabilities include creditors, liabilities against assets subject to finance lease, accrued and other
liabilities. The Group’s financial assets include long term deposits, trade debts, loans to an associate, receivable
from related parties, short term investment, and cash and bank balances.

The Group is exposed to market risk, credit risk and liquidity risk. The Group’s senior management oversees the
risk profile and is supported by the finance department that advises on financial risks and the appropriate financial
risk governance framework for the Group. This department also provides assurance to the Group’s senior
management that the Group’s financial risk-taking activities are governed by appropriate policies and procedures
and that financial risks are identified, measured and managed in accordance with Group’s policies and risk appetite.
The Board of Directors reviews and approves policies for managing each of these risks which are summarized
below:

34.1 Market risk

The sensitivity analysis has been prepared on the basis that the amount of net debt, the ratio of fixed to floating
interest rates of the debts and the proportion of financial instruments in foreign currencies are all constant.

The sensitivity analysis has been based on the assumption that the sensitivity of the relevant profit or loss item is
the effect of the assumed changes in respect of market risks. This is based on the financial assets and financial
liabilities held at June 30, 2026 and June 30, 2025.

33.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or receivables
and payables that exist due to transactions in foreign currencies. Monetary items, including financial assets and
financial liabilities, denominated in currency other than functional currency of the Group, are periodically restated to
Pak Rupee equivalent and the associated gain or loss is taken to the consolidated statement of profit or loss.

The Group is exposed to currency risk on trade debts that are denominated in a currency other than the functional
currency primarily U.S. Dollars (USD).

2026 2025

———————————— Rupees------------
Particulars
Assets
Trade debts - USD 135,500 113,500

34.1.2 Exchange rate applied during the year
The following significant exchange rates have been applied during the year:
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Average rate for the year Reporting date rate
2026 2025 2026 2025

USD to RKR 280.91 281.28 278.05 283.76

The following analysis demonstrates the sensitivity to a reasonably possible change in exchange rates, with all other
variables held constant, of the Group's profit before income tax.

2026 2025
Rupees
Changes in rates Effect on profit before income tax
+1% 376,758 322,068
-1% (376,758) (322,068)

The effect may be respectively lower / higher, mainly as a result of exchange gains / losses on translation of foreign
exchange denominated financial instruments.

Currency risk sensitivity to foreign exchange movements has been calculated on a symmetric basis.

34.1.3 Other price risk

34.2

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all
similar financial instruments traded in the market.

Credit risk

Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to discharge its
obligation and cause the other party to incur a financial loss. The Group attempts to control credit risk by monitoring
credit exposures, limiting transactions with specific counterparties and continually assessing the creditworthiness of
counter parties. The Group does not believe it is exposed to major concentration of credit risk, however to manage
any possible exposure the Group applies approved credit limits to its customers. Credit risk is the risk that a
counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial
loss. The Group is exposed to credit risk from its operating activities, primarily for trade debts.

The management monitors and limits the Group's exposure to credit risk through monitoring of client's credit
exposure review and conservative estimates of provisions for expected credit loss, if any, and through the prudent
use of collateral policy. Customer credit risk is managed subject to the Group’s established policy, procedures and
control relating to customer credit risk management. Credit limits and quality are established for all customers based
on individual customer evaluation.

The Group is exposed to credit risk on long term deposits, trade debts, receivable from related parties, loan to an
associate, short term investment and bank balances. The Group seeks to minimize the credit risk exposure through
having exposures only to customers considered credit worthy and obtaining securities where applicable. The
maximum exposure to credit risk at the reporting date is:

2026 2025
Note e Rupees------------
Trade debts - unsecured 13 124,732,923 117,862,744
Receivable from related parties 14 - 7,740,445
Short term investments 16 97,346,900 -
Bank balances 17 120,083,837 128,322,253

342,163,660 253,925,442

The credit quality of financial assets can be assessed by reference to external credit ratings or the historical
information about counter party defaults as shown below:
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34.2.1 Trade Debts

Exposure at Expected credit Expected
default loss credit loss
Rupees Rupees Rate
June 30, 2026
Past due:
1-90 days 61,887,744 1,828,965 2.96%
91-180 days 13,893,726 1,515,884 10.91%
181-270 days 4,420,834 1,044,969 23.64%
271-365 days 2,827,869 1,225,955 43.35%
Above 365 days 3,385,396 2,078,807 61.41%
86,415,569 7,694,580
June 30, 2025
Past due:
1-90 days 67,359,524 570,968 0.85%
91-180 days 7,021,399 432,426 6.16%
181-270 days 4,181,523 1,301,003 31.11%
271-365 days 2,360,642 2,140,046 90.66%
Above 365 days 4,799,274 1,784,751 37%
85,722,362 6,229,194

An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit
losses. The provision rates are based on days past due for groupings of various customer segments with similar
loss patterns (i.e., by product type, customer type and rating). The calculation reflects the probability-weighted
outcome, the time value of money and reasonable and supportable information that is available at the reporting date
about past events, current conditions and forecasts of future economic conditions. The maximum exposure to credit
risk at the reporting date is the carrying value of each class of financial assets. The Group does not hold collateral
as security. The information about the credit risk exposure on the Group’s trade debts using a provision matrix is
given above.

34.2.2 Bank balances

34.3

Credit risk from balances with banks and financial institutions is managed by the Group’s finance department in
accordance with the Group’s policy. Investments of surplus funds are made only with approved counterparties and
within credit limits assigned to each counterparty. Counterparty credit limits are reviewed by the Group’s Board of
Directors on an annual basis, and may be updated throughout the year subject to approval of the Chief Executive.
The limits are set to minimize the concentration of risks and therefore mitigate financial loss through a counterparty’s
potential failure to make payments.

Financial institution Ratings
Agency Short Term Long term

Bank balances

Bank AL Habib Limited PACRA A1+ AAA
JS Bank Limited PACRA A1+ AA
MCB Bank Limited PACRA A1+ AAA
Samba Bank Limited PACRA A1+ AA
Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its commitments associated with financial liabilities
when they fall due. Liquidity requirements are monitored regularly and management ensures that sufficient liquid
funds are available to meet any commitments as they arise. The table below summarizes the maturity profile of the
Group'’s financial liabilities based on contractual undiscounted payments:
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34.4

34.5

The Pakistan Credit Rating Agency Limited (PACRA)

Carrying Contractual Within More than
amount cashflows one year one year
Rupees
June 30, 2026
Financial liabilities
Lease liabilities 19,109,426 20,722,382 9,986,690 10,735,692
Trade and other payables 31,497,394 31,497,394 31,497,394 -
50,606,820 52,219,776 41,484,084 10,735,692
June 30, 2025
Financial liabilities
Lease liabilities 26,201,640 30,012,328 9,289,946 20,722,382
Trade and other payables 58,981,614 58,981,614 58,981,614 -
85,183,254 88,993,942 68,271,560 20,722,382
Changes in liabilities arising from financing activities
As at . As at
July 01, Cash flows Additions Others June 30,
June 30, 2026 Rupees
Lease liabilities 26,201,640 (9,289,946) - 2,197,732 19,109,426
Accrued markup 417 (417) - - -
26,202,057 (9,290,363) - 2,197,732 19,109,426
As at i As at
July 01, Cash flows Additions Others June 30,
June 30, 2025 Rupees
Lease liabilities 8,217,558 (8,641,788) 26,201,640 424,230 26,201,640
Accrued markup 3,722,195 (4,443,016) 721,238 - 417
11,939,753 (13,084,804) 26,922,878 424,230 26,202,057

Financial instruments by categories

Assets as per consolidated
statement of financial position

Long term deposits
Trade debts - Unsecured
Receivable from related parties

Advances, prepayments and other receivables

Short term investments
Bank balances

At amortized cost

2026 2025
Rupees

1,335,300 1,335,300
124,732,923 117,862,744
- 7,740,445
1,335,353 1,897,626
97,346,900 -
120,119,255 128,342,080
344,869,731 257,178,195
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35.

36.

Liabilities as per consolidated
statement of financial position

Lease liabilities 19,109,426 26,201,640
Trade and other payables 31,497,394 58,981,614

50,606,820 85,183,254

FINANCIAL AND NON-FINANCIAL INSTRUMENTS - FAIR VALUES
Fair value measurement of financial and non-financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The carrying amounts of all the financial and non financial
instruments reflected in these consolidated financial statements approximate to their fair value.

The following table shows assets recognized at fair value, analyzed between those whose fair value is based on:
Level 1: Quoted prices in active markets for identical assets or liabilities

Level 2: Those involving inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (as prices) or indirectly (derived from prices); and

Level 3: Those whose inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

As of the reporting date, the Group does not have any financial and non financial assets carried at fair value that
required categorization in Level 1, Level 2 and Level 3.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parties comprise of Associated Companies, Group’s directors and key management personnel.
Balances with related parties are disclosed in respective notes to the consolidated financial statements. Significant
transactions with related parties other than those disclosed elsewhere in the consolidated financial statements are
as follows:

2026 2025
Name of related party Nature of transaction s ST ——
Tasdeeq Information Services Limited Amount received from associated
- Associate (12.84% owned) company against expenses 6,104,717 -
Expenses paid on behalf of the
associated company 3,104,810 3,202,836
Expenses paid by associated company
on behalf of the Group - 464,312
Lanka Rating Agency Limited Income from services provided by the
- Investee Group 15,848,850 15,181,401
Receipt from the investee 10,800,362 15,288,365
TenX (Private) Limited
- an associate due to common Expenses paid on behalf of the
directorship associated company - 333,453
Receipts from the associated company - 723,746
Integrated Equities Limited Financial advisory services for listing
- an associate due to common on GEM Board from associated
directorship company - 2,516,127
134
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Payment made to the associated

company 2,892,815 -
Brokerage commission to associated
company - 376,688
LSE Capital Limited
- an associate due to common Consultancy services for listing on
directorship GEM Board from associated company - 1,160,000
Payment made to the associated
company 1,524,701 -
Expenses paid by associated company
on behalf of the Group - 364,701
Al Haq Securities Private Limited
- an associate due to common Brokerage commission to associated
directorship company - 47,270
Payment made to the associated
company 47,270 -
Post employment benefits Contributions to Provident Fund Trust 6,899,436 8,056,433
Usman Haider
(14.3% equity held) Dividend paid - 11,203,369
Receipts against shortfall in deduction
of withholding tax from CEO 2,334,288 -
Shortfall in deduction of withholding
tax from CEO 36.1 - 2,334,288
LSE Ventures Limited
(32.7% equity held) Dividend paid - 29,875,673
Mumtaz Hussain Syed
(18.5% equity held) Dividend paid - 22,406,738
Sardar Ali Wattoo
(10.9% equity held) Dividend paid - 11,203,380
Muhammad Adnan Afaq
(10.6% equity held) Dividend paid - 8,298,804
Other Directors
(0.00004% equity held) Dividend paid - 78

36.1 This represents a shortfall in deduction of withholding tax from the salary of the CEO during prior year. The amount
has been received within the tax year 2025-2026.

36.2 Outstanding balances of related parties are disclosed in the relevant notes to the consolidated financial statements.

36.3 Particulars Of Related Parties Incorporated Outside Pakistan

Name of related party Lanka Rating Agency Limited

Registered Address No. 145, Kynsey Road, Colombo 8, Sri Lanka
Country of incorporation Sri Lanka

Basis of association Investee
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37.

Average percentage of shareholding
Shareholding through other

entities N/A
Chief Executive
Operational Status

Auditors' opinion on latest
available financial statements

13.70

Unmodified opinion

Kenneth Gordon Christie De Zilwa
To provide services as an approved credit rating agency in Sri Lanka.

36.4 The details of compensation paid to key management personnel are shown under the heading of 'Remuneration of
Chief Executive, Directors and Executive Note 37. There are no transactions with key management personnel other

than under their terms of employment except otherwise stated.

36.5 Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity. The Company considers all members of its management team, including the
Chief Executive Officer and the Directors to be key management personnel.

36.6 Names of related parties along with basis of relationship, with whom the Company may or may not have entered

into transactions during the year, are as follows:

Name of related party

Basis of relationship

2026 2025
Percentage of shareholding

PACRA Analytics (Private) Limited Shareholding 100% 100%
Tasdeeq Information Services Limited Associated company 12.84% 15.57%
Lanka Rating Agency Limited Investee company 13.70% 13.70%
TenX (Private) Limited Common directorship - -
LSE Capital Limited Common directorship - -
Integrated Equities Limited Common directorship - -
Al Haq Securities (Private) Limited Common directorship - -
REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND
EXECUTIVES
Chief Executive Non_—executive Executives
Officer directors
2025 2026 2025 2026 2025
Rupees

Managerial remuneration 34,500,000 30,000,000 109,467,900 108,768,000
Contribution to provident fund 1,303,696 4,836,804 4,609,207
Bonus 6,500,000 5,488,718 26,766,250 25,544,636
Meeting fee 10,850,000 5,050,000
Reimbursable expenses 1,105,003 1,014,529

43,110,513 36,792,414 10,850,000 5,050,000 142,175,957 139,936,372
Number 1 8 6 17 26

37.1 Executives include employees other than chief executive officer and directors whose basic salary exceeds Rs.

1,200,000 during the year.

37.2 Managerial remuneration includes salaries and wages.

37.3 Directors' fee is paid for attending meetings of Board of Directors.

37.4 The Company has 9 (June 30, 2025: 7) Directors including Chief Executive Officer and Independent Directors. No
remuneration, other than meeting fee, is being paid to any Director except Chief Executive Officer.

The Pakistan Credit Rating Agency Limited (PACRA)
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38.

39.

NUMBER OF EMPLOYEES

Number of employees as at June 30,
Average number of employees for the year

SHARIAH DISCLOSURES UNDER CLAUSE VII OF PART | OF SCHEDULE
IV OF THE COMPANIES ACT, 2017

2026

79

82

2025

82

82

Following information has been disclosed with the reference to disclosure requirements of fourth schedule of the

Companies Act, 2017 with respect to all listed companies.

Consolidated Statement of Financial Position - Liability Side

Financing obtained as per Islamic mode of financing
Interest or mark-up accrued on any conventional loan or advance

Consolidated Statement of Financial Position — Asset Side

Shariah compliant investments
Shariah compliant bank balances
Non-shariah bank balances
Non-shariah compliant investments

Description Explanation

Consolidated Statement of profit or loss

Revenue from contracts with
customers - net

Late payment charges / liquidated
damages

Shariah compliant

Non shariah compliant
Source and detailed breakup of other incomes

Profit earned from bank deposits, bank
balances or TDRs
Profit earned from bank deposits

Profit earned from short term

Shariah compliant
Non shariah compliant

investments Non shariah compliant
Exchange gain earned from actual
currency Shariah compliant

Exchange gain earned using
conventional derivative financial

instruments Non shariah compliant
Profit paid on Islamic mode of

financing Shariah compliant
Interest earned on conventional loan

or advance Non shariah compliant

Reimbursement from clients

Reimbursement of out-of-pocket
expenses

Shariah compliant

Shariah compliant

The Pakistan Credit Rating Agency Limited (PACRA)

N/A
N/A

N/A

N/A
120,083,837
97,346,900

538,084,875

Zero

Zero
5,653,856

7,604,311

Zero

Zero
Zero

Zero
1,082,690

257,989

N/A
N/A

N/A

N/A
128,322,253
Zero

487,417,298

Zero

Zero
9,854,014

1,824,895

Zero

Zero
Zero

Zero
2,156,915

509,201
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40.

41.

42.

43.

Miscellaneous income Non shariah compliant 1,736,485 436,927
Other income Non shariah compliant Zero Zero

Relationships with banks having islamic window

Institute Name Region Nature of Transactions
Bank Al Habib Limited Pakistan Saving account
JS Bank Limited Pakistan Current account
MCB Bank Limited Pakistan Saving account

CORRESPONDING FIGURES

Corresponding figures where necessary, have been rearranged for the purpose of comparison. However, no
significant rearrangement or reclassification has been made during the year ended June 30, 2026.

DATE OF AUTHORIZATION FOR ISSUE

These consolidated financial statements were authorized for issue on 07-Oct-2026 by the Board of Directors of the
Company.

SUBSEQUENT EVENT
There are no subsequent events after reporting date requiring adjustment or disclosure in the financial statements.
GENERAL

Figures have been rounded off to the nearest rupee unless otherwise stated.

Chief Executive Officer Director Chief Financial Officer
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6. OTHER INFORMATION
6.1. PATTERN OF SHAREHOLDING

AS ON JUNE 30, 2026

Shareholdings
?lRos'ﬂf FS):rarSehhaorled)ers From To Total Shares Held
32 1 100 624
8 101 500 3361
6 501 1000 5800
11 1001 5000 35868
4 5001 10000 29792
1 10001 15000 15000
2 15001 20000 38234
2 20001 25000 46401
2 30001 35000 67768
1 60001 65000 65000
2 65001 70000 133961
1 75001 80000 79710
1 95001 100000 98699
2 115001 120000 235993
1 150001 155000 154761
1 170001 175000 173000
2 225001 230000 459066
1 245001 250000 248373
1 250001 255000 250484
1 995001 1000000 1000000
1 1515001 1520000 1517271
1 1555001 1560000 1557785
1 3735001 3740000 3736019
1 7870001 7875000 7872126
1 8125001 8130000 8127364
1 10625001 10630000 10627354
1 13800001 13805000 13801808
1 24145001 24150000 24147378
90 74,529,000
139
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Categories of Shareholders
Directors, Chief Executive Officer. and their spouse and
minor children

Najaf Yawar Khan
Usman Haider

Muzaffar Ahmad Virk
Amir Mahmood

Zafar Abbas

Khalid Aziz Mirza

Asif Nathani

Saniya Al

Mumtaz Hussain

Associated Companies, undertakings and related parties
(Refer to N-1)
NIT & ICP

Banks Development Financial Institutions, Non-Banking
Financial Institutions

Insurance Companies

Modarabas and Mutual Funds (Refer to N-2)
Shareholders holding 10% (Refer to N-1)

General Public

a. Local

b. Foreign

Others (Refer to N-3)

Total

N-1

' Shareholders holding 10%
Mumtaz Hussain

LSE Ventures Limited
Sardar Ali

Mohammad Adnan Afaq
Usman Haider

N-2

Modarabas and Mutual Funds
CDC - Trustee Al Habib Asset Allocation Fund
CDC - Trustee Al Habib Pension Fund-Equity Sub Fund

N-3

Others

Zafar Securities (Pvt) Ltd.

Sherman Securities (Private) Limited
Topline Associate (Private) Limited
Dawood Equities Ltd.

Integrated Equities Limited

The Pakistan Credit Rating Agency Limited (PACRA)

Shares Held

20
10,627,354
10

1

1

10
1,596,981
3,279
13,801,808
26,029,464

24,395,751

1,000
459,066

19,586,116

4,057,603
74,529,000

Percentage

0.00
14.26
0.00
0.00
0.00
0.00
2.14
0.00
18.52

34.93
32.73

0.00
0.62

26.28

5.44
100.00

Shares Held Percentage ‘

13,801,808
24,395,751
8,127,364
7,872,126
10,627,354

Shares Held
229,533
229,533

459,066

Shares Held
65,000
6,000
250,484
100
3,736,019

4,057,603

18.52
32.73
10.90
10.56
14.26

Percentage
0.31
0.31

0.62

Percentage
0.09
0.01
0.34
0.00
5.01

5.45
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6.2.

NOTICE OF 32" ANNUAL GENERAL MEETING

Notice is hereby given that the 32" Annual General Meeting of the shareholders of The Pakistan Credit Rating
Agency Limited (“The Company”) will be held on Wednesday, October 28, 2026 at 11:00 AM at Company’s
registered office, FB-1, Awami Complex, Usman Block, New Garden Town, Lahore to transact the following
businesses.

Ordinary Business

1.

To receive, consider, and adopt the Annual Audited Standalone and Consolidated Financial Statements
of the Company together with the Chairman’s Review Report, the Directors’ Reports and the Auditors’
Reports thereon for the year ended June 30, 2026.

To appoint Auditors of the Company for the year ended June 30, 2027 and fix their remuneration. The
Board has recommended, as suggested by the Audit and Risk Committee (ARC), the appointment of
M/s. BDO Ebrahim & Co., Chartered Accountants, the retiring auditors who being eligible have offered
themselves for re-appointment.

Special Business

3.

To ratify and approve transactions conducted with the Related Parties for the year ended June 30, 2026
by passing the following resolution with or without modification.

“Resolved that the transactions conducted with the Related Parties as disclosed in note 36 to the
unconsolidated financial statements for the year ended June 30, 2026 and specified in the statement of
material facts under section 134(3) be and are hereby ratified, approved, and confirmed.”

To authorize the Board of Directors of the Company to approve transactions under ordinary course of
business with the related parties for the financial year ending on June 30, 2027 by passing the following
resolution with or without modification: -

“Resolved that the Board of Directors of the Company be and is hereby authorized to approve the
transactions to be conducted with the Related Parties, as per respective policy, for the financial year
ending on June 30, 2027.”

“Resolved further that these transactions by the Board shall be deemed to have been approved by
the shareholders and shall be placed before the shareholders in the next Annual General Meeting for
their formal ratification/approval.”

Other Business

5.

Lahore,

To transact any other business with the permission of the Chair.
—__Rv Order of the Board

ap -

Company Secretary

The Pakistan Credit Rating Agency Limited
October 07, 2026
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NOTES:

1.

The share transfer books of the Company shall remain closed from October 22, 2026 to October 28, 2026
(both days inclusive). Physical transfers /CDS Transaction IDs received at the Company’s Share Registrar,
M/s. CDC Share Registrar Services Limited, 99-B, Block B, S.M.C.H.S. Main Shahra-e-Faisal, Karachi, at the
close of business on October 21, 2026, will be considered in time to determine voting rights of the
shareholders for attending the meeting.

A member entitled to attend, speak and vote at the General Meeting is entitled to appoint another member
as his/her proxy to attend, speak and vote on his/her behalf. A member shall not be entitled to appoint more
than one proxy. CDC beneficial owners and Proxy Holders must bring with them their valid Computerized
National Identity Cards (CNIC)/Passports in original to prove his/her identity. In case of Proxy, CDC beneficial
owners and Proxy Holders must enclose duly notarized copies of their valid CNIC/Passports with the Proxy
Form. Form of Proxy is enclosed with this Notice.

Proxies, in order to be effective, must be received at the Company’s Registered Office not later than 48
hours before the time for holding the meeting and should be duly stamped, signed and witnessed. A member
shall not be entitled to appoint more than one proxy.

For corporate representative, an authorization duly signed and stamped under the authority of the Board of
Directors of the entity. This representative can attend the meeting by bringing and depositing the original
authorization at the time of start of the meeting.

According to Section 134 of the Companies Act 2017, if the Company receives consent from members
holding in aggregate 10% or more shareholding residing at a geographical location, to participate in the
meeting through video conference at least 7 days before the date of the meeting, the Company will arrange
video conference facility in that city subject to availability of such facility in that city.

The members and their proxies can attend the Annual General Meeting via video link using their smart
phones / tablets. However, they are requested to register themselves by providing the following information
along with copy of valid Computerized National Identity Card (both sides) / passport, attested copy of Board
Resolution/power of attorney (in case of corporate shareholders) through email at iram.tahir@pacra.com by
giving particulars as per below table latest by the close of business hours (5:00 PM) on October 26, 2026.

Folio No. / Cell No. /
CDC Account WhatsApp CNIC No. Email ID
\[o} No.

Name of

Member/Proxyholder

Members, who are registered, after the necessary verification, will be provided a Zoom video-link by the
Company on the same e-mail address that they e-mail the Company with. The login facility will be provided
on the day of the Meeting and will remain open from 11:00 AM till the end of the Meeting.

The notice of AGM containing the QR enabled code has been placed on Company’s website:
https://www.pacra.com/ and in addition has also been sent via email to those members who had provided
their email addresses. The Annual Report for the year ended June 30, 2026 is available on website:
https://www.pacra.com/ and the same are also electronically available on PUCARS system of the Pakistan
Stock Exchange Limited and can also be downloaded / viewed from the following weblink
https://www.pacra.com/investor-information.

Members are requested to notify immediately any change in their addresses. CDC beneficial owners
maintaining their shares in electronic form should have their addresses updated with their participants or
CDC Investor Account Services.
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10. Pursuant to the directive of the Securities & Exchange Commission of Pakistan, CNIC numbers of
shareholders are mandatorily required to be mentioned on Dividend Warrants. Shareholders are, therefore,
requested to submit a copy of their CNIC (if not already provided) to the Company Share Registrar, M/s
CDC Share Registrar Services Limited CDC House, 99-B, Block B, S.M.C.H.S. Main Shahrah-e-Faisal,
Karachi — 74400, Pakistan. The Corporate shareholders having CDC account are required to have their
National Tax Number (NTN) updated with their respective participants.

11. All dividend payments are subject to withholding tax deduction as prescribed under Income Tax Ordinance
2001.

12. For any query / information, the shareholders may contact with the Company Secretary at the above
Registered Office. Email ID: iram.tahir@pacra.com and / or you may contact our Share Registrar, M/s. CDC
Share Registrar Services Limited, 99-B, Block B, S.M.C.H.S. Main Shahra-e-Faisal, Karachi, Email ID:
info@cdcsrsl.com Toll Free No. Ph. No.0800-23275.

13. The members are hereby notified that pursuant to Companies (Postal Ballot) Regulations, 2018 amended
through Notifications from time to time, the members of the Company will be allowed to exercise their right
to vote through electronic voting facility or voting by post for the special business in its forthcoming Annual
General Meeting to be held on Wednesday, October 28, 2026 at 11:00 AM, in accordance with the
requirements and subject to the conditions contained in the aforesaid Regulations. CDC Share Registrar
Services Limited, has been appointed as E-voting service provider. The Company shall provide its members
with the following options for voting: -

Procedure for E-Voting:

(a) Details of the e-voting facility will be shared through an e-mail with those members of the Company who
have their valid CNIC numbers, cell numbers and e-mail addresses available in the register of members
of the Company by the close of business on October 21, 2026.

(b) The web address, login details, will be communicated to members via email. The security codes will be
communicated to members through SMS from web portal of CDC Share Registrar Services Limited
(being the e-voting service provider).

(c) ldentity of the Members intending to cast vote through e-Voting shall be authenticated through electronic
signature or authentication for login.

(d) Members shall cast their vote for Special Business, Agenda ltem No. 3 & 4. E-Voting lines will start from
October 24, 2026, 09:00 AM and shall close on October 27, 2026 at 5:00 PM. Members can cast their
votes any time in this period. Once the vote on a resolution is cast by a Member, he / she shall not be
allowed to change it subsequently.

Procedure for Voting through Postal Ballot:
(a) Members may alternatively opt for voting through postal ballot. For convenience of the members, Ballot

Paper is annexed to this notice and the same is also available on the Company’s website:
https://www.pacra.com/ for download.

(b) The members shall ensure that duly filled and signed ballot paper along with copy of valid Computerized
National Identity Card (CNIC)/Passport should reach the Chairman of the meeting through post on the
Company’s registered address, FB-1, Awami Complex, Usman Block, New Garden Town, Lahore or email
at: genzafar@gmail.com. one day before the Annual General Meeting i.e. on October 27, 2026 till 05:00
PM.

(c) Signature on Ballot Paper should match with the signature on CNIC/Passport (in case of foreigner).

(d) Incomplete, unsigned, incorrect, defaced, torn, mutilated, overwritten Ballot Papers will be rejected.
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(e) In case of corporate entity, Ballot Paper must be accompanied by the Board of Directors’ resolution /
power of attorney with specimen signature and copy of CNIC of the nominee etc. in accordance with
Section(s) 138 or 139 of the Companies Act, 2017, as applicable. In case of foreign body corporate, all
documents must be attested by the Embassy of Pakistan.

14. In view of prohibition under Section 185 of the Companies Act, 2017, the Company will not distribute gifts
in any form to its members at the meeting.

UNDER SECTION 134 (3) OF THE COMPANIES ACT 2017

This statement sets out the material facts concerning the Special Business to be transacted at the Annual General Meeting
(AGM) of The Pakistan Credit Rating Agency Limited (the Company or PACRA) to be held on Wednesday, October 28,
2026.

AGENDA ITEM 3 |
Ratification and Approval of the Related Party Transactions for the year ended June 30, 2026:

Transactions conducted with the related parties have to be approved by the Board of Directors duly
recommended by the Audit and Risk Committee on quarterly basis pursuant to clause 15 of Listed Companies
(Code of Corporate Governance) Regulations, 2019. However, during the year since majority of the Company’s
Directors were interested due to their common directorships and therefore these transactions are being placed
for the approval by shareholders in the Annual General Meeting. In last Annual General Meeting of the Company,
in order to promote transparent business practices, the shareholders had authorized the Board of Directors to
approve transactions with the related parties from time-to-time on case-to-case basis for the year ended June
30, 2026. Accordingly, these transactions are being placed before the shareholders in this meeting for their
formal approval/ratification.

All transactions with related parties to be ratified have been disclosed in the note 36 to the unconsolidated
financial statements for the year ended June 30, 2026. The set of financial statements can be downloaded from
the PACRA'’s or PSX website or are also attached to this notice of AGM.

The Company carries out transactions as per the approved policy with respect to ‘transaction with related
parties’ in the normal course of business. All transactions entered into with related parties require the approval
of the Audit Committee of the Company, which is chaired by an Independent Director of the Company. Upon
the recommendation of the Audit Committee, such transactions were placed before the Board of Directors for
approval.

The nature of relationship with these related parties has been indicated above. The Directors are interested in
the resolution only to the extent of their shareholding and having their common directorships in such related
parties.

AGENDA ITEM 4 |

Authorization for the Board of Directors to approve the related party transactions during the year ending
on June 30, 2027:

The Company shall be conducting transactions with its related parties during the year ending on June 30, 2027
as per the approved policy with respect to ‘transactions with related parties’ in the normal course of business.
The majority of Directors are interested due to their common directorships in the subsidiary/associated
companies. In order to promote transparent business practices, the shareholders are required to authorize the
Board of Directors to approve transactions with the related parties from time-to-time and on case-to-case basis
for the year ending on June 30, 2027, which transactions shall be deemed to be approved by the Shareholders.
The nature and scope of such related party transactions is explained above. These transactions shall be placed
before the shareholders in the next AGM for their formal approval/ratification.
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POSTAL BALLOT PAPER

Postal Ballot Paper for voting through post for Special Business at the Annual General Meeting (AGM) to be held on
Wednesday, October 28, 2026 at 11:00 A.M. at FB-1 Awami Complex Usman Block New Garden Town, Lahore, the
Registered Address of the Company.

Contact Details of the Chairman at which the duly filled in ballot paper may be sent:

The Pakistan Credit Rating Agency Limited

Company’s Address FB -1 Awami Complex Usman Block New Garden Town, Lahore, Pakistan

E-mail address genzafar@gmail.com
Phone +92-42-35869504-273
Website https://www.pacra.com

Member(s) Information:

Folio/CDS Account Number

Name of Shareholder / Joint Holder

Proxy Holder

Registered Address

Number of Shares Held

CNIC / Passport No. (in case of foreigner)

copy to be attached for both

Additional information and enclosures (In case of representative of body corporate, corporation and Federal
Government).

Name of Authorized Signatory

CNIC / Passport No. (in case of foreigner) of Authorized
Signatory (copy to be attached)

Instructions For Poll:

a) Please indicate your vote by ticking (\/) the relevant box.
b) In case if both the boxes are marked as (V), your poll shall be treated as “Rejected”.

Special Business

I/we hereby exercise my/our vote in respect of the following resolutions through ballot by conveying my/our assent
or dissent to the resolution by placing tick (\) mark in the appropriate box below:
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1/We assent to 1/We dissent to

Nature and Description of Resolution(s) the the

Resolution(s) Resolution(s)

(FOR) (AGAINST)

1 Agenda No. 3

To ratify and approve transactions conducted with the Related Parties for the year
ended June 30, 2026 by passing the following resolution with or without
modification:

"RESOLVED THAT the transactions conducted with the Related Parties as
disclosed in note 36 to the unconsolidated financial statements for the year ended
June 30, 2026 and specified in the statement of material facts under section 134(3)
be and are hereby ratified, approved, and confirmed.”

2 Agenda No. 4

To authorize the Board of Directors of the Company to approve transactions under
ordinary course of business with the related parties for the financial year ending on
June 30, 2027 by passing the following resolution with or without modification: -

"RESOLVED THAT the Board of Directors of the Company be and is hereby
authorized to approve the transactions to be conducted with the Related Parties, as
per respective policy, for the financial year ending on June 30, 2027.”

"RESOLVED FURTHER THAT these transactions by the Board shall be deemed
to have been approved by the shareholders and shall be placed before the
shareholders in the next Annual General Meeting for their formal
ratification/approval.”

Notes:

oo

Dully filled ballot paper should be sent to the Chairman, Zafar Abbas, at FB-1 Awami Complex Usman Block
New Garden Town, Lahore or email at genzafar@gmail.com.

Copy of CNIC/ Passport (in case of foreigner) should be enclosed with the postal ballot form.

Ballot paper should reach the Chairman one day before AGM i.e. on October 27, 2026. Any postal ballot
received after this date, will not be considered for voting.

In case of any dispute on voting, the Chairman of the meeting shall be the final authority to decide the matter,
based on consultation with the share registrar.

Signature on ballot paper should match with signature on CNIC/Passport (In case of foreigner).

Incomplete, unsigned, incorrect, defaced, torn, mutilated, over written poll paper will be rejected.

In case of a representative of a body corporate, corporation or Federal Government, the Ballot Paper Form must
be accompanied by a copy of the CNIC of an authorized person, an attested copy of Board Resolution / Power
of Attorney/Authorization Letter etc., in accordance with Section(s) 138 or 139 of the Companies Act, 2017 as
applicable.

Ballot Paper form shall be placed on the website of the Company not later than Seven (7) days before the holding
of AGM at https://www.pacra.com/. Members may download the ballot paper from the website or use an
original / photocopy published in newspaper.

Place: Date:

Shareholder / Proxy Holder Signature / Authorized Signatory
(In case of corporate entity, please affix company stamp)
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INSTRUMENT OF PROXY
THE PAKISTAN CREDIT RATING AGENCY LIMITED
(U/ S-137 (2) of the Companies Act, 2017)

I,We son of resident of

being a member of the Pakistan Credit Rating Agency Limited, holder of

Ordinary share(s) as per Folio / CDC A/C No. do hereby appoints

Mr./Mrs./Miss (Folio/CDC A/C No. if member)

having CNIC No. resident of as my / our proxy to attend, speak

and vote for me and on my / our behalf at the Annual General Meeting (AGM) of the Company to be held on October 28,

2026, and at any adjournment thereof.

Signed this day of ,2026.
Folio No CDC Account No. Signature of Member(s)
) Participant I.D. Account No. On PKR 50/-
The signature should agree with the
specimen registered with the Company

Witnesses:
1. Signature: 2. Signature:

Date: Date:

Name: Name:

CNIC No.: CNIC No.:

Full

Full Address: Address:

Notes:

1. A member eligible to attend, speak and vote at the AGM may appoint another member as his/her proxy who shall
have such rights as narrated in Section 137 of the Companies Act, 2017.

2. Proxies, in order to be effective, must be received at the Company’s Registered Office not later than 48 hours
before the time for holding the meeting and should be duly stamped, signed and witnessed, along with attested
copy of CNIC of the shareholder and the proxy.

3. If a member appoints more than one proxy and more than one instrument of proxies are deposited by a member
with the Company, all such instruments of proxy shall be rendered invalid.

4. For CDC Account Holders / Corporate Entities:

e Attested copies of CNIC/ NICOP or the passport of the beneficial owners shall be provided with the Proxy Form.

e The shareholder and proxy shall produce his/her original CNIC/ NICOP or passport at the time of the meeting.

e In case of a corporate entity, the Board of Directors resolution / Power of attorney with specimen signature of the
nominee shall be submitted (unless it has been provided earlier) along with proxy form to the Company.
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